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Utica Trust and Deposit Co. 


UTICA, N. Y. 


Resources, - $10,000,000.00 


President 
J. FRANCIS DAY 
Vice-Presidents 
CHARLES S. SYMONDS D. CLINTON MURRAY 
GEORGE E. DUNHAM 
Secretary Asst. Treasurer 
GRAHAM COVENTRY CHARLES J. LAMB 


The Real Estate Title Insurance and 


Trust Company of Philadelphia 


523 CHESTNUT STREET, Across trom Independence Hall 
THE OLDEST TITLE INSURANCE COMPANY IN THE WORLD 


Capital (fully paid) $1,000,000 Surplus and Undivided Profits (earned) $1,400,000 


Incorporated in 1876, this Company has issued 165,000 policies of 
title insurance and has accumulated information which enables it to 
execute work with unequaled accuracy and promptness. 


Executes trusts of every description. Becomes security for persons acting in fiduciary capacities. 
Lends money on installment and term mortgages. Receives money on deposit and allows interest. 
Rents safes in its burglar prdéof vaults. Buys and sells real estate and assumes the management thereof. 


OFFICERS 
EMIL ROSENBERGER, President 
bce ~ W. JOPSON, HENRY R. ROBINS, Vice-President 
ce-President and Trust Officer CHARLES S. KING, 
DANIEL HOUSEMAN, Secretary and Assistant Treasurer 
Treasurer and Assistant Secretary A. KING DICKSON, Assistant Trust Officer 


DIRECTORS 
8S. KINGSTON McCAY CHARL A SAMUEL M,. FREEMAN 
WILLIAM H. SHELMERDINE LIAM WOOD FRANK H. MOSS 
. ISON w CHARLES T. GUIN 
. CLARENCE MILL CHARLES E. D 
EMIL ROSENBERGER JOHN A. RIGG 
Member of the Philadelphia Clearing House Association 
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CHARTERED 1866 


Brooklyn Trust 
Company 


Member New York Clearing House Association 


Main Office: 177-179 Montague Street 
Branch: Bedford Avenue and: Fulton Street 
Manhattan Office: Cor. Wall Street and Broadway 


Capital, Surplus and Undivided Profits 


$5,206,752 


TRUSTEES 


FRANK L. BABBOTT FRANCIS L. HINE JOSEPH E. OWENS 
WALTER ST. J. BENEDICT WILLIAM A. JAMISON ROBERT L. PIERREPONT 
SAMUEL W. BOOCOCK DAVID H. LANMAN HAROLD I. PRATT 
EDGAR M. CULLEN DAVID G. LEGGET CLINTON L ROSSITER 
WILLIAM N. DYKMAN FRANK LYMAN CHARLES A. SCHIEREN 
JOHN H. EMANUEL, Jr. HOWARD W. MAXWELL J. H. WALBRIDGE 

JOHN ENGLIS EDWIN P. MAYNARD ALEXANDER M. WHITE 
WILLIAM HESTER WILLIS L. OGDEN WILLIS D. WOOD 


OFFICERS 


EDWIN P. MAYNARD, President. FREDERICK T. ALDRIDGE, Setretary. 
DAVID H. LANMAN, Vice-President. WILLARD P. SCHENCK, Asst. Sec’y. 
CLINTON L. ROSSITER, Vice-President. HORACE W. FARRELL, Asst. Sec’y. 
FRANK J. W. DILLER, Vice-President. C. O. BRINCKERHOFF, Asst. See’y. 
WILLIS McDONALD, Jr., Treasurer. HERBERT U. SILLECK, Asst. Sec’y. 


ADVISORY COMMITTEE—BEDFORD BRANCH 


EUGENE F. BARNES . WILLIAM McCARROLL 
EDWARD LYONS EDWARD THOMPSON 








J. P. Morcan 


WHO WAS A RECENT VISITOR AT THE WHITE HOUSE 


A distinctly favorable impression has been created in business and financial 
circles throughout the country by the “open-door policy”’ which has lately been 
observed by President Wilson in consulting with representative delegations of 
business men and bankers. Although there was no opportunity for any lengthy 
exchange of views regarding financial and corporation legislation, when Mr. Morgan 
called upon the President, the incident was significant of closer co-operation 
between “big business” and the executive. Following Mr. Morgan’s visit the 
President received delegations from the Chicago Association of Commerce, the 
Illinois Bankers’ Association and the National Association of State Bank Super- 
visors. Conferences with delegations from business and banking organizations of 
other sections of the country have also been scheduled. 
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A MONTHLY MAGAZINE DEVOTED TO TRUST COMPANY, BANKING AND 
FINANCIAL INTERESTS OF THE UNITED STATES 


Endorsed by the Executive Committee of the Trust Company Section, American Bankers’ Association 


Hol. XIX. " Guly, 1914 





CONSULTING THE ‘‘BEST MINDS” OF THE NATION 


FTER the proverbial seven lean years of travail, of dietary legislation 

and of wandering through the wilderness of “readjustment,” are we at 

last within sight of Canaan, the land of flowing milk and honey? Or 
is it only a mirage which makes sport of our alternating hopes and fears? 
Surely, that vision of millions of acres of sun-kissed, ripening grain, must be 
real—must greet us with the assurance that Mother Earth, with true maternal 
solicitude, is doing her level best to fulfill the promise of seven fat years to 
come. To make the. affiance complete there is the paternal government with 
its loyal quorum entrenched on Capitol Hill, despite heat or wilted collars, hurl- 
ing statutes and “leave to print” broadsides at the fleeing, conscience-stricken 
minions of “special privilege” and the money oligarchy. 

The sixty-third Congress is entering upon the final stage of its gigantic 
task. Scornful of precedent, boldly entering where angels fear to tread, this 
august assembly of the nation’s “best minds,” will soon finish its. work of re- 
constructing the Declaration of Independence into a legal “bill of particulars ;” 
of devising legislative charts which shall guide us to those Elysian fields, where 
“new freedom” gushes forth from eternal fountains. True, there are a few 
obstinate natural and. economic laws, not to mention some factors of “psycho- 
logical business depression” to overcome. But we must take it for granted. 
that the Baltimore Platform, the Magna Charta of this newly discovered free-~ 
dom, rises superior to such trivial considerations. And yet there are many here- 
tics who can’t.get away from the notion that God-made and ‘not man-made laws 
are the real guiding forces in our business, commercial. and financial development. 

The Wilson Administration is just heginning to face its greatest problems. 
The legislative structure, which is being hurried to completion before the next 
congressional elections, may turn out to be a pack of cards or may possess all 
the needed elements of durability. It will. depend entirely upon a reversal of 
the attitude of the administration toward the “best minds” of the nation, which 
direct‘ the forces of business, of trade and finance. It will depend upon 4 
realization that both the executive and legislative branches of the government 
have. been out of sympathy. and touch with the genius of American business 
enterprise. “It. is possible. that “psychological business depression’ would have 
been avoided if the White House doors had yielded more freely to men of 
seal worth and achiévement. . It is not too late, However, for the President to 
join hands with the big, patriotic men who “do cdl instead of relying upon 
politicians, “experts” and rainbow chasers. ‘ 
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Because of the tremendous power vested in the President, with a pliant 
Congress, the recent indication of a more tolerant attitude toward men of 
“big business” as well as.of small business is a most encouraging sign. It may 
be the turning point in reviving initiative: President. Wilson will be true to 
his high office if he compels the Democratic party to recognize, as he said in 
his statement in defending the nomination of Paul M. Warburg, that “the busi- 
ness of the contry has been chiefly promoted in recent years by enterprises or- 
ganized on a great scale, and that the vast majority of the men connected with 
what we have come to call big business are honest, incorruptible and patriotic.” 

President Wilson will bring about better business by pursuing the policy 
of consulting representative business men, bankers and leading manufacturers, 
which he recently adopted. The new Federal Reserve banking system will fail 
or become a real “money trust” with power to expand or contract currency, to 
arbitrarily lower or increase interest rates, raise or lower cash reserves and 
exercise “the power of life and death over every American business” unless he 
hearkens to the “best minds” in the banking business. The great, paramount 
question in connection with the new banking system is: “will politics or banking 
judgment dominate in the decisions and deliberations of the Federal Reserve 
board and in the management of the twelve Reserve banks.” Our judgment is 
that President Wilson will come to realize the necessity of rejecting the coun- 
sel of some of those who are near him and at his own cabinet table, and prefer 
the advice of such men as George M. Reynolds, J. B. Forgan, Woodward, Van- 
derlip, Rue, Wade, Wexler, FE. J. Hill, Wardrop, Swinney, etc. He will call 
in the great financiers, the heads of railroad systems and industrial plants, if 
the anti-trust laws are to work out for the everlasting good of the country. He 
will put a stop to the political effusions of the Interstate Commerce Commis- 
sion, to Congressional committees, bar his doors to such men as Untermyer, 
Brandeis and those who take their cue from the Pujo report. 


DELEGATION FROM CHicAGo AssOcIATION OF COMMERCE AT THE Wuite House 


From Lerr ro Ricur: A. W. SuHaw, PusuisHen; Cornnetius Lynne, Lawyer; L. A. Gopparp, oF THE 
Strate Banx or Curcaco; Josern H. pe Frees, Lawrer; J.T. Pirie, Jn., of Carson, Pinte, Scort & 
Co.; Tuomas Creicn, of tHe Cupsny Pacxinc Co.; W. I. Crow, Harpware Mercrant; Ezra 
Wanner, Wuovesace Grocer, ano Joun B. Farweut. 
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| THE TASK OF ORGANIZING THE NEW FEDERAL 
RESERVE BANKING SYSTEM 


SPIRIT OF DISTRUST SUCCEEDED BY ONE OF WHOLESOME CO-OPERATION 
STUART G. GIBBONEY 


Of Counsel for The Reserve Bank Organization Committee 
Member of the New York law firm of Barber, Watson & Gibboney | 


(Epitor’s Note: As counsel for the “Reserve Bank Organisation Com- 
mittee” the author of the following article has been closely identified with the 
preliminary work in connection with the inauguration of the new Federal bank- 
ing system. Mr. Gibboney is therefore in a position to describe authoritatively 


the progress which has been made in enlisting the active co-operation of the 
banking interests.) 


HE new era in the banking system of the United States, which was brought 
about by the passage of the Federal Reserve Act and its signature by the 
President on December 23d, 1913, is now being brought home to the Na- 

tional banks of the twelve Federal Reserve districts, by the election of direc- 
tors for the Federal Reserve bank in each district, which is now,in progress, 
and it is probable that before the first of October the Reserve banks will ‘be 
organized and ready to be put into actual operation under the provisions of 


the new Act. 


That the feeling of hostility by many of the banks toward the new system 
is gradually disappearing was clearly indicated by the action of the National 
City Bank of the City of New York a few days since, in announcing the inten- 
tion to establish branches of that bank in several cities of South America. That 
a new system should be viewed with some distrust, was natural, for bankers 
are by necessity conservative, being trustees of the money of others, and they 
must in the nature of things adopt conservative methods and take as few risks 
as possible. Now that the new system is so nearly an accomplished fact, it may 
be of. interest to review briefly the labors of the Organization Committee, now 
almost completed. 

It was necessary in order to establish the new era that there should be some 
preliminary committee, which should bridge the territory between the old and 
the new systems, and work out the plans for the organization and setting up 
of the Reserve banks. The framers of the Act therefore provided for “The 
Reserve Bank Organization Committee,” to consist.of the Secretary of the 
Treasury, the Secretary of Agriculture, and the Comptroller of the Currency, 
who were charged with all the preliminary details of the organization work. 

The first step prescribed was the laying out of the Federal Reserve dis- 
tricts, of which the Act required there should be not less than eight or more 
than twelve. The committee wisely decided that in order to give a fair hear- 
ing to all the various cities which were asking to be selected as “Federal Re- 
serve Cities,” they should hold hearings in various parts of the United States, 
and so they started on a tour early in January, holding their first hearing in 
New York, which practically covered all sections of the country, and kept the 
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secretaries of the Treasury and Agriculture, who then constituted the committee 
(the Comptroller not having then been appointed), on the go for about a month 
and a half. Bankers were given the opportunity of expressing their views as 
to the location of the cities and the territorial divisions of the districts at hear- 
ings held in New York, Boston, Washington, Chicago, St. Louis, Kansas City, 
Lincoln, Denver, Seattle, Portland, San Francisco, Los Angeles, El Paso, Aus- 
tin; New Orleans, Atlanta, Cincinnati and Cleveland. About two thousand 
pages of testimony were taken and countless petitions and exhibits of many 
kinds were filed with the committee. 

It would have been most surprising, in view of the keen rivalry existing 
between cities in: various localities, if the committee’s action had not met with 
objection from some of those cities which were not selected, but practically all 
rancor as to the decisions reached has now passed away and the inauguration 
of the system will see the great majority of the National bankers supporting 
the committee’s findings. 

The committee designated Boston, New York, Philadelphia, Cleveland, 
Richmond, Atlanta, Chicago, St. Louis, Minneapolis, Kansas City, Dallas and 
San Francisco a3 Federal Reserve cities, and marked the territorial limits of 
the districts, and in the meantime while the hearings were in progress the Na- 
tional banks were notifying the committee of their acceptance of the provisions 
of the new Act. This acceptance was required to be made within sixty days 
from the passage of the Act, and the National banks responded in no uncertain 
way, it must be said to their credit, by signifying their acceptance almost. unani- 
mously. Out of approximately 7,500 banks operating in the United States un- 
der National charters, there were practically no withdrawals. 

The Reserve cities having been designated, the districts laid out, and the 
member banks having made application for admission, the next move was to 
call for subscriptions, the provision being that the member bariks should pro- 
vide the necessary working capital of the Reserve banks by subscribing at the 
call of the committee one-sixth of their capital and surplus. This subscription 
was required to be made within thirty days from the issuing of the call by the 
committee, and on the 8th of May, when the thirty days expired, only twenty- 

“two banks out of 7,500 had failéd to subscribe. Again the banks are to be 
congratulated on this prompt response, and conseqtently -it has been possible 
to go ahead with the organization of the banks without offering any of the stock 
of the Reserve banks -to public subscription, as provided for in section 2 of 
the Act. 

The next step required was to designate five member banks in each- dis- 
trict to execute a “certificate of organization.” This was duly done, and the 
certificates were promptly executed by the banks designated in each district 
and forwarded to the Comptroller for filing. 

The Reserve banks having come into existence, it was necessary to hold 
an election for the six directors to be elected by the member banks. Immedi- 
ately great interest was shown in all the districts as to the personnel of the 
candidates and the method of nomination and election. On May 6th the com- 
mittee sent out a circular explaining the method of nomination of directors 
prescribed by the Act and indicating the division of banks into three groups 
in each district. And it may be said that the division of banks into growps for 
the purpose of nominating and electing directors has been more misunderstood 
than any other requirement. The object of the framers of the Act was to 
divide the banks into groups of three different sizes, so that the banks of each 
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group could have representation on the board of directors of the Reserve banks 
of their district, the requirement being that both nominating and electing should 
be by groups, and the purpose being to give the small country banks, as well 
as the large banks, representation on the board. 

The nominations brought about much agitation in the various districts, 
and indicated the great interest of the banks in the establishment of the new 
system. In districts Nos. 2 (New York) and 12 (San Francisco) the question 
agitated was as to group representation. In districts Nos. 4 (Cleveland), 5 
(Richmond), and 6 (Atlanta) the fight was over a geographical distribution 
of directors. However, the nominations were duly made in all the districts. 
In some districts there are a great many nominees, as, for instance, in the third, 
or Philadelphia district, where there are more than 58 candidates for the six 
directorships. In other districts there are comparatively few nominations, the 
banks having harmoniously agreed upon their representation on the board. The 
fifth, or Richmond district, is an illustration of this, where there are only 18 
nominees all told. 

On July 6th the ballots containing all the nominations of the various banks 
for Class A and B directors were sent out, and the voting by the banks is now 
in progress all over the United States. The character of fhe nominees in all 
of the districts indicate that whatever the outcome of the electioii, the directors 
chosen will be men of ability and high standing in their districts and will in- 
sure capable boards for the inauguration of our new financial era. 

As the banks have fifteen days within which to cast their ballots, the elec- 
tion cannot be closed and the result announced until well on to the close of 
the present month of July. As soon as this is done, the selection of the three 
Class C directors by the Federal Reserve board will then be in order, and as 
soon as this selection is made the banks may proceed with their organization. 

That the carping-criticism which marked the debating of the Reserve Act 
in Congress has been succeeded by a spirit of co-operation by the banks and 
the public, speaks well for our American belief in fair play. It is unquestion- 
ably the earnest desire of the whole country that the new system shall be given 
a fair trial on its merits, and all partisan feeling has been buried in the beiief 
that under the Reserve Act, wisely administered by such a capable board as 
the President has chosen, we are in truth at the dawn of a new financial free- 
dom. 


THE OPPOSITION TO THE WARBURG AND JONES APPOINTMENTS 


As an exhibition of petty politics the attitude of the Senate Committee on Banking and 
Currency in withholding confirmation of Paul M.-Warburg of New York and ‘Thomas D. 
Jones of Chicago as directors of the Federal Reserve Board, has probably few parallels in 
the political history of the country. President Wilson commands the sympathy of the busi- 
ness and banking interests of the entire country in defending his appointments and in using 
his influence to bring about confirmation. It would indeed be a calamity if the new bank- 
ing system fails to enlist, as directors of the central board, the services of these two gentle- 
men. The announcement that Mr. Warburg, as the foremost authority on international 
finance, had been selected by President Wilson, gave new heart to banking interests and 
inspired hope in the ultimate success of the new system. 

The significance of the Senate Committee opposition is that no one who is identified 
at present or has been associated with so-called “big business” shall be a member of the 
Federal Reserve Board. Mr. Warburg's dignified reply to the foolish questions submitted 
by the Senate Committee, and his refusal to appear before that committee to be bullyragged, 
are justified under the circumstances. It is the hope of all friends of the present adminis- 
tration and of those who are honestly trying to bring about the successful establishment of 
the new system that Mr. Warburg will be prevailed upon to reconsider his declination and 
that the Senate will make speedy amends. 
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TIMELY LESSONS CONVEYED BY CLAFLIN FAILURE 


In view of the diverse opinions enter- 
tained in banking and business circles as 
to the description of commercial paper 
which should properly serve as the basis 
for rediscounts under the operation of the 
new Federal reserve banking system, the 
recent failure of H. B. Claflin & Co. pre- 
sents some interesting and instructive as- 
pects. The collapse of this great dry 
goods house with its enviable reputation 
extending over a period of seventy years, 
was primarily due to the crushing weight 
of maturing contingent liabilities on notes 
of approximately $30,000,000, commonly 
known as “Claflin receivables or endorse- 
ments.” These notes, executed by the 
Claflin subsidiaries and bearing the en- 
dorsement of the parent company, were 
diffused among 2,000 to 3,000 banking in- 
stitutions. It is precisely due to this wide 


distribution of noteholders fhat the fail- 
ure was not of more serious consequence 
but passes into history without causing 
more than a ripple on the surface of trade 


conditions. ‘The attitude to conserve as- 
sets displayed by the merchandise credit- 
ors as well as by the note holders, repre- 
sented by separate committees, also con- 
veys assurance that the best results will be 
obtained. 

But the important bearing of this fail- 
ure on the general status of commercial 
credits is the safeguarding of commercial 
notes, which will be rediscounted under 
the Federal reserve system. The Federal 
Reserve Act defines such paper as “notes, 
drafts and bills of exchange arising out of 
actual commercial transactions; that is, 
notes, draits, and bills of exchange issued 
or drawn for agricultural, industrial, or 
commercial purposes, or the proceeds of 
which have been used, or are to be used, 
for such purposes.” Considerable author- 
ity is given the Federal Reserve Board to 
define the kind of paper which shall be 
eligible for discount within the meaning 
of the act, but the meaning as to “actual 
commercial transactions” allows of no 
wide interpretation. The Claflin paper, 
although it was of the “two-name” vari- 
ety, would hardly be eligible for redis- 
count. The relation of the endorsing 
house to its subsidiaries which executed 


the notes would plainly outlaw these notes 
as a basis for rediscount. On the other 
hand the advocates of single name paper, 
which is now largely used as the basis of 
bank credit extension, will not be able to 
extract much comfort from the lessons 
taught by the Claflin failure or other re- 
cent commercial insolvencies. 

We believe that this commercial disaster 
would have. been avoided if the master 
mind and talents of the late J. Pierpont 
Morgan had been available. ; The methods 
of financing and of employing the holding 
company principle adopted by the Claflin 
firm when it ceased to be purely a jobbing 
house, called for a high degree of finan- 
cial judgment. Having embarked upon 
the dual role of wholesale and retail agent 
the liabilities of the parent company be- 
came steadily more burdensome. A group 
of banks volunteered to furnish accommo- 
dation to meet the July note maturities 
if assurance could be given that future 
obligations could be met. But it was ap- 
parent that the firm was too heavily in- 
volved to justify such extension and that 
receivership would be necessary. It was 
recognized that the policy of the firm was 
opposed to the marked change in rela- 
tions of the wholesale and retail trade, 
the elimination of the middle man and the 
shifting of the trade centers in New York. 

Neither the commercial paper market 
nor general trade was appreciably affected 
by the Claflin failure. The protective 
committees are proceeding in a manner 
which is bound to yield the best returns 
to both the noteholders and merchandise 
creditors. The ncteholders’ committee is 
headed by James .’. Alexander, president 
of the National Bark of Commerce of this 
city, and includes Lewis L. Clark, presi- 
dent, American Exchange National Bank, 
New York City; Howland Davis, of Blake 
Brothers & Co., New York City; Charles 
W. Folds, of Hathaway, Smith, Folds & 
Co., Chicago; Ernest A. Hamill, president, © 
Corn Exchange National Bank, Chicago; 
Seward Prosser, president, Liberty Na- 
tional Bank, New York; Philip Stockton, 
president, Old Colony Trust Company, 
Boston, Mass.; Festus J. Wade, presi- 
dent, Mercantile Trust Co., St. Louis. 
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IMPORTANT DECISION DEFINING STATUS OF 
PARTICIPATING MORTGAGES AS LEGAL 
INVESTMENTS FOR TRUST FUNDS 


TEXT OF DECISION AND DISCUSSION OF CONTROLLING PRINCIPLES 
FRANK C. McKINNEY 


Member of New York Bar and Editor Legal Department of Trust Companies Magazine 
Author of ** Legal Investments for Trust Funds ”’ 


Of far-reaching importance, especially to 
trust companies and trustees generally is 
the decision of Surrogate. Ketcham, of 
Kings County, New York, which has just 
been handed down in the case of Matter of 
Union Trust Company of New York, in- 
volving the validity of participating mort- 
gages as investments for trust funds. After 
a clear and concise statement of the prin- 
ciples involved, the learned Surrogate con- 
cludes that if he were to follow his own 
opinions with reference to such investments, 
and the general rules governing trustees, he 
would disapprove the investment, but after 
a review of the authorities, he is constrained 


to approve the investments made by the 
Union Trust Company. 

The question of the right of a trustee to 
make this specific kind of investment is 
comparatively new, and for this reason the 
decisions which may be used as a guide are 


few. Among the extra-judicial considera- 
tions of the subject the Surrogate referred 
te an article by the writer which appeared 
in Bench and Bar for February, 1911, and 
the comments upon that article by Wilbur 
Larremore, Esq., editor of the New York 
Law Journal, in the issue of March 6, 1911. 
Again, in the issue of the New York Law 
Journal for July 7, 1914, Mr. Larremore, 
referring to the decision of Surrogate 
Ketcham and to the previous editorial on 
the subject, says: 

“The learned surrogate, very cogently as 
to argument and very felicitously as to 
style, expresses his personal disapproval of 
such form of investment. The force of his 
reasoning must be conceded. This is one 
of the questions upon which considerations 
of necessity, or great expediency, have to 
an extent been permitted to triumph over 
what is abstractly sound in logic and right 
in principle. The learned surrogate even 
makes a strong showing against the expe- 
diency in the long run of permitting the 


sanction: for such form of investment to 
continue. He cites, among other extra- 
judicial comments, an article: on “Some 
Considerations Concerning Investments by 
Trustees,” by Frank C. McKinney, Esq., in 
the Bench and Bar for February, 1911, and 
an editorial in the New York Law Journal 
for March 6, I911I, on the same title as 
that of the present article. Our former 
editorial was inspired by Mr. McKinney’s 
article, and among other things we said: 

“We concur with Mr. McKinney in the 
view that a statute applying to participat- 
ing mortgages would be proper in New 
York. It would place the propriety of such 
investments by trustees beyond question and 
various practical regulations might well be 
enacted. It might be well to prescribe rules 
and forms for the definite assignment of a 
share of a mortgage and for preserving the 
identity of the investment. Such assign- 
ments now are often merely a matter of 
bookkeeping, the trust company shuffling 
participation interests about among differ- 
ent trust estates entirely in its discretion.’ 

“We commended the decision in Matter 
of Cheeseborough (N. Y. L. J., October 4, 
1895), which disapproved of an investment 
by a trustee in participation certificates in 
a mortgage the title to which was in an- 
other person. 

“Section 9788 of the General Code of 
Chio, applying to trust companies, is as 
follows. 

“In the management of money and prop- 
erty held by it as trustee, under the powers 
conferred in the foregoing sections, such 
trust company may invest them ima general 
trust fund of the corporation. But the 
authority making the appointment, upon the 
conferring of it, may direct whether such 
money and froperty shall be held separately 
or invested in a general trust fund of the 
corporation, except that such corporation 
always shall follow and be governed by all 
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directions contained’ in any instrument un- 
der which it acts.” 

Because of the importance of the ques- 
tion, the cogency of the opinion of Surro- 
gate Ketcham, and the interest of the 
writer in the subject, it has seemed ad- 
visable to discuss tne decisions somewhat 
at length and to suggest, if possible, a few 
principles which may be helpful in making 
such investments standard. The purpose 
of ihe article, then, is first, to set forth the 
greater part of the able opinion of the 
Surrogate; second, to comment upon and 
distinguish the various authorities cited, 
and third, to reach some definite conclusions 
and perhaps suggest a few controlling prin- 
ciples which may govern this particular form 
of investment. 

“The trustee,” says the Surrogate, “upon 
its accounting made during the progress of 
its trust, reports investments of the trust 
fund the propriety of which is disputed.” 
From these one may be taken as a type. 
It is described in the account as follows: 

“1 Share in $105,000 Bond and Mortgage, 
Flanagan Realty Company, and De Witt C. 
Flanagan to Union Trust Company, on 5-9 
West 65th street, New York City, dated 
July 25, 1911, and maturing August 1, 1916, 
at 5 per cent. interest, due February and 
August 1, $36,700. 

“The bond and mortgage mentioned iu 
the quetation run to the Union Trust Com- 
pany. Neither instrument contains any 
word to qualify its affirmation that the bond 
and mortgage are both held by the com- 
pany in its individual name and solely as 
its own. Although the mortgage is re- 
corded there is not of record any declaration 
of trust affecting the transaction. 

“It has been the practice of the account- 
ant to take mortgages in its own name and 
from time to time, when it has become its 
duty to invest the funds of any of its trusts, 
to allot to such trust a portion of the in- 
vestment represented by such mortgage 
until the moneys of several unrelated trusts 
aré invested together in the same mortgage. 
Whenever any such allotment is made the 
trust company makes fair and precise rec- 
erds and entries in its books, clearly dem- 
onstrating as to each mortgage the parts 
thereof which have been distributed to the 
various trusts concerned, and it faithfully 
conveys notice to the beneficiaries of the 
disposition of the fund. 

“The company claims that it is thus en- 
abled to rapidly find investments, to rapidly 
withdraw a given investment upon occasion, 
and to promptly <eallot to another fund any 


share so withdrawn. It is argued that this 
method, although it involves more labor for 
the -trustee, is most advantageous to all 
those interested in the several trusts in- 
volved; that it has grown up almost as a 
matter of necessity; that the trust company 
in making use of this method does not 
mingle trust funds with its own funds; that 
it does not mingle the funds of estates 
which are strangers to each other; that the 
mortgages are always under the company’s 
control; that they are held by it for the 
benefit sometimes of one trust, but usually 
of several trusts ‘whose interests do not 
conflict, since all beneficiaries have exactly 
the same interest, to wit., the procuring of 
a good and safe investment.’ 

“The question presents great anxiety for 
it is said that many trust companies are 
making use of the method of investment 
described supra and that existing transac- 
tions, involving large sums and many sepa- 
rate interests, will be disturbed if the prac- 
tice is judicially discountenanced. These 
are reasons for care and patience, but there 
can be no reason for confirming a wrong 
simply because it is established. 

“In determining whether a method of 
lending fiduciary funds is proper the re- 
sources or repute of the trustee who lends 
them can be of no account. A method can- 
not be wrong if used by a poor man and 
right if used by a rich one, nor will, reason 
or experience justify a disposition of trust 
assets by a corporate trustee which would 
be without justification if made by an indi- 
vidual trustee. 

“If a man of small estate and of nega- 
tive reputation were trustee under several 
wills and as such loaned the funds of his 
several trusts upon a mortgage made to 
himself as an individual, without any defi- 
nition of the rights and duties which the 
transaction was intended to create, except 
profuse and exact statements on the sub- 
ject in his own books of account, would his 
conduct be approved? If not, would the 
same transaction become commendable if 
he became possessed of great riches and 
was discovered then to be of high character? 
If, in either case, his transaction would be 
intolerable, does the like behavior become 
sanctified when it is the behavior of a 
powerful and highly respected corporation? 

“The infirmities of the argument in be- 
half of the system which this accountant 
has instituted are many. The only test is 
the homely one, which falls into the lan- 
guage of popular caution and wisdom: 
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“Suppose that something should happen to 
the trustee? 

“In the case of the failure of the pres- 
ent trustee—which is one ‘of the potential 
elements of insecurity unnecessarily im- 
posed upon the beneficiaries—the composite 
mortgage might, conceivably at least, be the 
subject of diverse claims by the company’s 
creditors and the various beneficiaries to 
which parts of the investment were appor- 
tioned by the company. 

“A trustee whose various trusts are ap- 
portioned in the manner described is sub- 
ject to events in which he may be called 
upon to liquidate one of them. In such an 
emergency there are no securities solely rep- 
resenting the loans made in behalf of the 
particular trust which are ready to be dis- 
tributed or sold for the purpose of pay- 
ment to the beneficiaries.: There is no 
mortgage solely owned by the trustee of the 
given trust which may be foreclosed, if 
due; no bond, similarly owned, upon which 
action may be maintained. Neither by as- 
signment to the beneficiaries, or sale in the 
market, or foreclosure of the mortgage, can 
the fund be produced which is necessary to 
satisfy just demands, unless concerted ac- 
tion by the trustee in all of its inconsistent 
trusts can be had. 


“If the trustee shall satisfy, sell o1 en- 
force the mortgage to serve the trust which 
requires liquidation, he ill serves the other 
trusts by disturbing their funds. He is 
divided in duty, and his fidelity to one rela- 


tion is disloyalty to the other. There is 
then a day of wrath, either for the-trust 
which cannot be satisfied or for the other 
trusts which would suffer from a wasteful 
change of investment. 

“Against this misfortune in each of its 
forms the company frankly argues that in 
practice it can always transfer a specified 
portion of one of its mortgages from one 
trust to another, so that it is ever ready to 
respond to the emergencies of any one of 
its trusts. Of course this suggestion con- 
tains nothing in support of the plan itself 
in its form and legal effect. It is based 
wholly upon the trustee’s personality and 
has no foundation in the evidences of the 
investment. It only indicates that the plan, 
even though -bad, can produce no harm, 
because the situation and prospects of the 
company are such that it will always be 


able to substitute one investment for an- 


other, if it wants. to do so. 

“Reasoning which rests wholly upon the 
ability of the present accountant; or a 
trustee in a similar situation, to switch from 


one trust to another a given fraction of a 
mortgage, confesses that the primary reli- 
ance of the beneficiaries must be at all 
times upon the number of trusts with which 
the company shall be invested and the as- 
surance, as to a purely casual and varying 
fact, that at any time, upon the signal of 
emergency, it will have waiting for invest- 
ment from among the trusts in its hands 
any conceivable sum or sums of money, 
of such size and number that they shall be 
adjustable to any amounts which may at 
the: time be withdrawn from investment. 
So long as the interest of the beneficiary 
as to elements of the investment to which 
he is lawfully entitled depends solely upon 
the responsibility, activity and financial re- 
lations of his trustee, the latter might as 
well not assign the fractions of its mort- 
gages at all. 

“One essential feature of the scheme un- 
der which this trust is being managed is in 
itself enough to attract condemnation. Un- 
der the accountant’s proposition, unless that 
which is wrong: for one may be right for 
another, trustees of all sorts and conditions 
may, in manner like unto that adopted by 
this accountant, invest moneys of a trust 
in the individual name of the trustee, a 
heresy frightful in its conception and ef- 
fects. Whether the trustee were individual 
or corporate, can the mind exclude the peril 
which, in the hour of temptation, would be 
imposed by the license thus offered? 

“It is the law that a trustee shall not 
invest fiduciary funds in his own name. It 
is the law that he shall not mingle the 
funds of a trust with his own or the funds 
of another trust. These rules bear equally 
upon men of every degree, and as to their 
constraint it has not been given to any 
man or aggregation of men to bind or Icose, 
and certainly no one is permitted to ad- 
minister under these rules indulgence to 
himself. 

“The result would be the disapproval of 
the investments to which objection is made, 
but the convictions thus declared cannot be 
permitted to contro! the decision of this 
case. They are contrary to the effect of 
authorities in this State, which, even though 
they may’ be susceptible of ‘criticism and 


_ distinction, or may be arrayed against the 


judicial utterances of other jurisdictions, 
must constrain a court -in the first instance. 
When individual judgment finds itself over- 
come, but not persuaded, ‘it might yield in 
silence, were it not for an abiding faith 
that a great question is never settled until 


_it fs settled right, and that until that ques- 
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tion shall receive the last adjustment pro- 
test, rather than an idle decorum, may be 
a duty. 

“Cases which touch upon the propriety of 
investments by which the trustees have 
massed the funds of many trusts in what 
are called participating mortgages are 
Doud vs. Holmes (63 N. Y., 633), Chester- 
man vs. Eyland (81 N. Y., 398), Barry vs. 
Lambert (98 N. Y., 300), Matter of Long 
Island Loan and Trust Company (92 App. 
Div., 1), Elkin vs. Elkin (29 Misc., 513), 
Matter of Menzie (54 Misc., 188), Matter 
ef Cheseborough (N. Y. L. J., Oct. 5, 18905), 
Real Estate Co. vs. White (N. Y. L. J., 
Oct. 23, 1901), In re Massingberd’s Settle- 
ment (60 Law Times, 620), Webb vs. Jonas 
(57 Law Journal, 671), McCullough’s Ex’rs 
vs. McCullough (44 N. J., Eq., 313), Grav- 
ers’ Appeal (14 Penn. St., 189), and the 
subject has been given non-judicial consid- 
eration in the following: 17 Am. & Eng. 
Enc. Law (456, 28 id., 1057), 1 Perry on 
Trusts (6th ed., sec. 463), Lewin on Trusts 
(star paging 331), Underhill on Trusts 
(Am. ed., 287), McKinney, “Some Con- 
siderations Concerning Investments by 
Trustees” (24 Bench and Bar, 56, 66, 39 
Cyc., 408), editorial, New York Law Jour- 
nal, March 6, 1911; Godefroi on Trusts 
(529), cited by counsel, but not accessible 
to the court.” 

Although the Surrogate refers to numer- 
ous authorities, it is still believed that the 
question is unsettled so far as the courts are 
concerned. As we shall see later, some of 
the cases relied upon deal principally with 
the mingling of funds by trustees; others 
are based upon investments made in such a 
way that the trustee was in reality dealing 
with itself, and still others were special 
cases applying to investments made by court 
officers. For this reason, it is necessary 
at the outset to determine definitely what 
is meant by participating mortgages. As 
the term is understood by the leading trust 
companies, it means a mortgage taken by 
the trustee in its name ‘as such, kept on the 
books of the company separate from the 
mortgages owned by the company as an 
individual, and administered for the benefit 
of the separate trust funds which are in- 
vested in it. Such. an investment is gov- 
erned by the same rules that apply to a 
mortgage taken by the trustee for a single 
trust fund, the only difference being that 
several trust funds are combined to buy 
the mortgage. If this strict definition is 
enforced, it can be seen at once that the 
mortgage involved in the case under dis- 


cussion was not in all of its aspects a par- 
ticipating mortgage, for the trust company 
took the mortgage in its individual name 
and there was no evidence either on the 
mortgage itself or in the recording of it 
which indicated its trust character. This, 
we believe, is a vital distinction and one 
which might have been used by the Surro- 
gate to support his opinion disapproving the 
form of investment. 

Of first importance is the effect of the 
decisions cited in the Surrogate’s opinion. 
The case of Doud vs. Holmes, as we read 
the facts, does not apply, for in that case 
the trustee mingled trust funds with his 
own and purchased a house in his own 
name. In Elkin vs. Elkin and Chesterman 
vs. Eyland, the investments were made in 
mortgages which the City Chamberlain had 
taken for the benefit of funds deposited 
with the court. Clearly, these were invest- 
ments of moneys paid into court and it 
was presumed that, since the court had 
direct supervision of the deposits, it was 
cognizant of the custom of the chamberlain 
in thus investing the money. Although Mr. 
Justice Sweezy, in the case of Real Estate 
Trust Company of New York vs. White 
(N. Y. L. J. Oct. 23, 1901), seems to think 
this makes no difference, we believe that 
investments by court depositaries who are 
acting under court supervision are to be 
distinguished from ordinary investments by 
trustees. 

In Matier of Menzie (54 Misc. 188), the 
trustee allowed trust funds to remain in a 
mortgage, together with funds of his own 
which had been invested in the same mort- 
gage. The question was rather one of con- 
tinuing an investment than of investing in 
a common mortgage. And certainly the de- 
cision in Matter of Long Island Trust Com- 
pany has no application to the question un- 
der discussion, for in that case the trustee 
had not only transferred one of its own 
mortgages to itself in exchange for trust 
funds, but had foreclosed the mortgage and 
bought in the property at its own sale, thus 
violating the well settled rule that. a trustee 
may not deal with itself and may not reap 
any benefit from its management of the 
trust estate. And it was upon these points, 
primarily, that the court decided the case. 

In the case of Bar-y vs. Lambert (08 
N. Y. 300), the trustee blended money be- 
longing to the estate with funds of the 
plaintiff in one mortgage. The trustee died 
and the plaintiff brought suit to have his 
rights in the mortgage established. The 
court approved this kind of investment, but 
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sc much of the opinion as refers to the 
character of the investment is obiter dicta, 
the real question being the right of the 
plaintiff to show, by statements made by 
the trustee, that he had an interest in the 
mortgage. ‘ 

In Matter of Cheeseborough (N. Y. L. J., 
Oct. 5, 1805), a trust company invested 
-trust funds in participating certificates. 
The bond and mortgage were issued to the 
trust company, were guaranteed by a bond 
and mortgage company and were deposited 
with the guarantor. The Surrogate re- 
fused to allow the investment, because the 
control of the bond and mortgage was re- 
tained by the trustee and because the certifi- 
cates were so encumbered with restrictions 
as to take the entire investment out of .the 
hands of the beneficiary. The trustee had 
the power to collect the principal and in- 
terest, to satisfy the mortgage, to decide 
when and how the provisions of the bond 
and mortgage were to be enforced and to 
extend the time of payment. The disap- 
proval by the court was -based, therefore, 
not so much upon the character of the in- 


vestment, as upon the manner in which it 


was made. 

Although the decision is an unreported 
one and is not given in detail, the case of 
Real Estate Trust Company vs. White 
(N. Y. L. J., Oct. 23, 1901) seems to be 
the most pointed authority. Here a trust 
company invested three separate trust funds 
in a bond and mortgage which it held as 
trustee, and the surrogate approved the in- 
vestment. The objections raised by Surro- 
gate Ketcham in his recent opinion were 
also raised in this earlier case by Mr. Jus- 
tice Sweezy, but he decided the case upon 
the ground of expediency saying: “In these 
days it has become extremely difficult for 
trustees to perform the duty which the law 
imposes upon them of securing proper in- 
vestments for trust funds, and this is par- 
ticularly so in the city of New York with 
respect to small amounts for which, owing 
to the great value of property in such city, 
it is almost impossible to obtain separate 
bond and mortgage investments. By com- 
bining funds of several trusts in one mort- 
gage, it is often possible to get good in- 
vestments for trust moneys that might 
otherwise be very difficult of investment.” 

Summarizing these decisions, we find that 
two only are really in point, and the facts 
in these are so meager as to leave us in 
some doubt as to their application to prop- 
erly drawn participating mortgages. In the 
Cheeseborough case, the investments were 


disapproved, not because of the character 
of the investment but because of the man- 
ner in which they were made. In the Real 
Estate Trust Company case, the investments 
were approved, after the various objections 
were considered, because the increased 
value of real estate in large cities had 
made it well nigh impossible for trustees 
to obtain individual mortgages for separate 
trust funds. The other authorities referred 
to in the Surrogate’s opinion deal with the 
question of improper mingling of trust 
funds or the use of the trust property by 
the trustee for his own benefit. The con- 
clusion is, that so far as the courts are con- 
cerned, the question of the legality of such 
investments is still open. 

In the article which appeared in Bench 
and Bar, for February, 1911, it was stated 
that although the question of investing tiust 
funds in participating mortgages did not 
appear to have been passed upon by the 
courts, it was reasonably safe to say that 
if the question should arise, the practice 
would be sustained. In spite of the cases 
above cited, this still seems to be a correct 
statement, for the courts have not passed 
upon the question of the validity of an 
investment in a properly executed partici- 
pating mortgage, taken by the trustee as 
such, set apart to specific trusts and man- 
aged separately from the regular business 
of the trustee. This is our understanding 
of a true participating mortgage and we 
believe that the leading trust companies so 
consider it. And we also believe that no 
court would have any hesitancy in sanc- 
tioning such an investment. 

It is believed that there are only two 
objections to such an investment: First, in 
case of a loss, how would the loss be ad- 
justed? Second, in case one of the trusts 
suddenly terminates, how could the share 
be distributed? As to the first objection, 
we cannot see that the beneficiary would be 
any worse off if a bad participating mort- 
gage were taken than he would be if a 
bad single mortgage were purchased. In 
the case of a participating mortgage the 
several estates would simply bear the loss 
tro rata. And this was the method of 
adjustment adopted by the court in the case 
of Elkin vs. Elkin (29 Misc. 513), where 
the City Chamberlain had to foreclose at 
a loss. Neither can we see any serious 
difficulty in the second objection, for if the 
trustee has used due care in selecting the 
mortgage security and the mortgage is 
taken for no more than 662-3 per cent. of 
the value of the property, the participating 
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certificate would be as valuable as a dis- 
tribution in kind and could be disposed of 
without difficulty. As a matter of fact, 
trust companies are usually ready to cash 
the certificates at any time. 

But the States should scttle the question 
by statutes, for this form of investment, 
when properly made, is highly desirable and 
a real benefit to small estates. We agree 
with Mr. Larremore, that “A statute to 
regulate participating mortgages might fol- 
low the general lines of the Ohio act, but 
be much fuller and more definite as to de- 
tails, with the probable effect of obviating 
some of Surrogate Ketcham’s objections.” 
And there is a recent statute which meets 
this suggestian. Last year the State of 
California passed a new banking law and 
gave trustees the power to invest in the 
same securities as are lawful for savings 
banks. In the Savings Bank Law of that 
State a detailed provision was made for 
investments in participating mortgages. 
Because of its direct application, the statute 
is set forth in full. Among other securities, 
savings banks may invest in: 

“Certificates issued by a corporation or- 
ganized under the laws of this State with 
a paid-up capital stock of not less than one 
hundred thousand dollars, evidencing and 
conferring participation to an _ indicated 
amount in a first mortgage on real estate 
and the debt secured thereby, and guaran- 
teeing the payment of the principal of the 
mortgage debt at its maturity or within 
some specified time thereafter and agreeing 
to pay interest on the amount of the par- 
ticipation at some specified rate, the mort- 
gage however and debt thereby secured to 
be assigned to a trust company and held 
by it as security for the payment of said 
mortgage certificates and for the perform- 
ance of all conditions imposed thereby upon 
the corporation issuing the same, provided 
the said first mortgage indebtedness shall 
not exceed sixty per centum of the market 
vaiue of the real estate taken as security, 
and provided further, that the trust com- 
pany shall certify on each certificate that 
the aggregate amount of the certificates 
issued evidencing and conferring participa- 
tion in any one such mortgage and mort- 
gage debt does not exceed the principal of 
the said mortgage debt; but provided, 
nevertheless, that, unless. such certificates 
are made legal investment for savings banks 
by other law of this State, no savings bank 
shall purchase any such certificates until 
the corporation issuing the same has first 
obtained the written approval of the 


Superintendent of Banks to such certificates 
as an investment for savings banks. The 
actual expense of investigating any issue of 
such certificates presented to the Superin- 
tendent of Banks for approval shall be paid 
by the corporation presenting the same, and 
the Superintendent of Banks, before mak- 
ing such investigation, may require a cash 
deposit of such amount as he may deem 
necessary to cover such expense. The Su- 
perintendent of Banks may accept and act 
upon the opinions and appraisements of any 
title insurance or abstract company, at- 
torneys or appraisers which may be pre- 
sented by -such corporation so applying, 
and the reports of any of the executive 
officers of the corporation issuing such 
certificates, on any question of fact con- 
cerning or affecting such certificates, the 
security thereof, or the financial condition 
of the corporation issuing the same. In lieu 
of or in addition to such opinions, appraise- 
ments and reports, the Superintendent of 
Banks may, if he deems proper, have any 
or all such matters passed upon and certi- 
fied to him by attorneys, appraisers or ac- 
countants of his own selection at the ex- 
pense of the applicant. The Superintendent 
of Banks shall keep an official list of all 
issues of such certificates approved by 
him.” 

Our conclusion is that the question of 
the legality of participating mortgages as 
an investment for trust funds, as we under- 
stand the true participating mortgage, has 
been referred to in a few unreported de- 
cisions, but has never been definitely passed 
upon by the courts. That the question 
should be settled, goes without saying. 
Along with the increase in the population 
of cities and the higher values of property 
has come a demand for the modification 
of the old rules governing investments by 
trustees. In some of the early English 
cases, the judges went so far as to express 
doubts as to the validity of real estate 
mortgages as a valid investment for trust 
funds. Later, only Government securities 
and first mortgages on real estate were con- 
sidered legal. But now many of the States 
have extended the field by statutes and de- 
cisions to municipal and railroad bonds, 
and Massachusetts permits the investment 
of a certain portion of ah estate in cor- 
porate stock. Negligent, indeed, would be 
the courts if they did not recognize the 
necessity of casting off outworn legal gar- 
ments and adjusting their garh to changed 
conditions. 
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NECESSITY OF MODERNIZING CLEARING 
HOUSE FACILITIES 


COUNTRY COLLECTION DEPARTMENTS TO REDEEM CHECKS ON 
TRUST COMPANIES AND STATE BANKS AT PAR 


It is obvious that the improved methods 
of check collection to be provided under 
the operation of the Federal Reserve Act 
will place non-member trust companies and 
State banks at a distinct disadvantage in 
handling out-of-town items unless the 
Clearing House associations of the Reserve 
cities embrace the present opportunity by 
establishing a uniform system of country 
check collection departments, preferably 
modeled after the Boston plan. The con- 
tinued usefulness—we may say, the very 
existence—of the independent Clearing 
House organization depends upon the crea- 
tion of facilities whereby checks drawn on 
trust companies and State banks will circu- 
late at par, thus enabling State institutions 
to transact business on an equitable basis 
with member banks. The Federal Reserve 
Act makes no provision for the handling 
of the checks and drafts drawn on non- 
member banks and the provisions of the 
law in regard to collections will doubtless 
be construed in a way.to induce State insti- 
‘tutions to apply for membership. 

There can be no quarrel with the fram- 
ers of the Federal Reserve Act in design- 
ing the law to favor the member banks. 
The situation which now arises is due 
rather to the short-sighted attitude of 
Clearing House associations in those cen- 
ters where the demand for better facilities 
and for the extension of functions to em- 
brace the clearing of country checks, has 
been ignored. The fact that so few trust 
companies and State banks have signified 
their intention of securing membership in 
the Reserve banks should not be construed 
as due to lack of confidence in the National 
system. Doubtless many trust companies 
and State banks will come in later when 
the new system is in successful operation 
and when the advantages to State institu- 
tions are more clearly defined. At the pres- 
ent time a large number of trust companies 


and State banks are debarred from joining 


because of prohibitions in the State laws 
regarding ownership of stock in other 


banks and because of limitation of capital. 
Then there are numerous trust companies 
which adhere more strictly to fiduciary 
Lusiness and where banking operations are 
incidental to such functions. 

There has been a great deal of informal 
discussion among the leading members of 
the New York Clearing House as to 
changes which will be essential in reducing 
reserve requirements, and in adjusting check 
coliection charges in accordance with the 
requirements of the new banking law. The 
present policy of the New York Clearing 
House in regard to colle:tion of country 
items is, to say the least, archaic. ‘On the 
cther hand the Federal Reserve system will 
doubtless result in the development of col- 
lection advantages through the instrumental- 
ity of the Reserve banks, which will ma- 
tcrially lessen the scope and usefulness of 
the Clearing Houses. Buyt if they adopt 
changes which are demanded by improved 
standards of collection the independent 
Clearing House system will continue to 
flourish. It must be remembered that the 
resources of the State banks and. trust 
companies of the country total 14 billions 
as compared with 11 billions National bank 
resources. It is precisely here that the 
Clearing Houses will assume greater im- 
portance by establishing country check col- 
lection departments, ‘thereby placing the 
items on State institutions on the same par 
basis as National banks. Furthermore, the 
suggestion is timely, that it will be to the 
advantage of the National banks, if they 
desire to retain and build up reserve ac- 
counts and balances from trust companies 
and State banks, that the adverse effect of 
the Federal Reserve Act in regard to col- 
lections, should be neutralized. 

We offer herewith a communication 
kindly sent to Trust Companies by Mr. O. 
Howard Wolfe, secretary of the Clearing 
House Section of the American Bankers’ 
Association, bearing on the subject: 

“In reply to your inquiry as to the prob- 
able effect of the Federal Reserve Act upon 
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checks drawn on trust companies and other 
non-members, it is my opinion that this is 
largely a matter of conjecture. Basing my 
prediction upon present conditions, and the 
possibilities of the development of the 
clearing functions of the Reserve banks, I 
believe the general statement is true that in 
the course of time, checks on other than 
member banks will not circulate so freely, 
nor will they be so desirable as-those items 
which can be cleared through the Federal 
Reserve machinery. 

“There is little question but that the Re- 
serve banks will introduce the most modern 
and efficient system of check collection pos- 
sible under the Act. Inasmuch as they are 
not beset by competition, they will be able 
to adopt systems of accounting that will be 
infinitely more economical than is possible 
where banks must undergo considerable ex- 
pense in order to attract business to them. 
Furthermore, they will not labor under any 
expense of exchange charges. The result 
will be that in the course of years, the gen- 
eral business public will begin to recognize 
the fact that they can secure collection of 
checks on member banks more cheaply and 
more promptly than checks on State banks. 
The tendency will be to bring gradually in- 
creasing pressure upon merchants to pay 
their bills with checks on member institu- 
tions. In addition to this, banks themselves 
will be eager to receive checks on member 
banks because they can convert them into 
reserve funds much more quickly than if 
drawn upon non-member banks. This is 
especially true if the checks are payable at 
any distance. 

“T would, therefore, give it as my opinion 
that to protect themselves State banks 
should urge the early installation of coun- 
try clearing departments in all large cities 
and collection centres. In no other way 
can the independent system of collection, if 
it may be so-called, compete with the very 
efficient service that is possible under the 
Federal Reserve Act. Competition between 


banks in the past seems to have prevented a 
more general adoption of the country 
Clearing House plan, which is universally 
admitted to be superior to the individual 
plan of operation Comp gon hereafter 
should reverse this sentiment and unless 
such clearing departments are established, 
I believe there will be a general disposition 
for depositors to gradualy shift their ac- 
counts from non-member to member insti- 
tutions, especially in the smaller cities and 
towns.” 

The Clearing House associations of Bos- 
ton, Kansas City and Atlanta—cities which 
have been designated Reserve bank cen- 
ters by the way—have successfully demon- 
strated the wisdom of creating country 
clearing departments. The Clearing House 
associations of New York and other leading 
cities have no good argument or excuse for 
further delay. The country clearing de- 
partment is so clear and logical that it can 
be inaugurated without further waste of 
time. Economy and common intelligence 
call for such action. Briefly, the Boston 
plan, which is adaptable to the New York 
and other Clearing Houses, may be de- 
scribed as follows: 

Under this plan Massachusetts banks re- 
mit to the Boston Clearing House at par. 
The Boston banks send to the country 
Clearing House checks on the banks in 
Massachusetts who do not carry accounts 
with them. Items on their own correspon- 
dents are usually sent direct and not 
through the country Clearing House. The 
country Clearing House sends each coun- 
try bank its own checks listed in one total. 
The country banks remit to the country 
Clearing House at Boston or New York 
exchange in payment the day the items are 
received, less the items returned unpaid. 
The- Boston banks receive payment from 
the country Clearing House in two days, 
which is the average time taken to receive 
returns. 


THE FOREIGN TRADE STATISTICS AND THE TARIFF 


A great deal of interest has been created 
in political as well as business circles by the 
statistics showing the increase in imports 
during the last three months and the de- 
crease in exports. Imports in May were 
$163.637.386, a decrease of 5.9 per cent. from 
April, but an increase of over 22 per cent. 
over May a year ago. Exports in May were 
valued at $161.650,203, a decrease of 17 per 
cent. as compared with May last year. 

For the eleven months ending May. 1914, 


impor’s were $1,735,885,740, a gain of 3.2 per 
cent. over the preceding year, while exports 
during the same period amounted to $2,207,- 
424,688, a decrease of 4.1 per cent. The 
halance in favor of exports for the eleven 
months is $471,538.948 as against a balance 
ot $620,716,876. The decrease in our credit 
balance in foreign trade is said to be at- 
tributable to the operation of the tariff law. 
Forthcoming exports will doubtless show a 
reversal of balance in our favor during en- 
suing months. 
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ADVANTAGES OBTAINED BY TRUST COMPANIES 
UNDER THE REVISED BANKING LAW 
OF NEW YORK 


DESIRABILITY OF BANK ACCEPTANCES AS INVESTMENTS 


GEORGE W. MORGAN 
Of Breed, Abbott & Morgan, Counsel for Van Tuy! Commission 


(Eprtor’s Note: 


Trust companies throughout the United States are interested in the 
important new provisions contained in the revised New York banking laws. 


The author of 


the following article was the leading counsel for the Van Tuyl Banking Commission which 
made the revision and presented the amendments which were recently enacted into law. 
Mr. Morgan’s services to the Commission were of inestimable value.) 


The recommendations of the Van Tuyl- 
Hepburn Banking Commission have become 
the Banking Law of the State of New York 
by Chapter 360, Laws of 1914. The or- 
ganization of trust companies, tlie extent of 
their powers and the methods of conduct- 
ing their business are contained in Article 
V of this law. In the revision of this ar- 
ticle, important substantive changes in pow- 
ers were made, which, in general, may be 
said to have enhanced the value of a trust 
company corporate franchise in the State 
of New York. The writer will endeavor to 
point out the more important changes 
wrought by this revision. 

Under the former Banking Law (Ch. to. 
Laws of 1909, as amended) the only specific 
authority granted to trust companies to deal 
in commercial paper was “to purchase, in- 
vest in and’ sell * * * bills of exchange” and 
“other securities.’ There was no specific 
authority to discount or even to receive de- 
posits except of trust moneys. The bank- 
ing powers conferred by the former law 
were wholly inadequate for trust companies 
to develop their banking activities pari 
passu with the demands of their customers. 
Notwithstanding such handicaps these in- 
stitutions have rapidly outgrown their statu- 
tory garments until they have become seri- 
ous rivals of State and National banks in 
bidding for deposit accounts and in offer- 
ing liberal banking accommodations. This 
result has been accomplished by proceeding 
upon the theory. that the ambiguous lan- 
guage contained in sections of the former 
law conferred upon trust companies en- 
larged banking powers by implication. Sec- 


tion 27 ‘of the former law restricted pur- . 


chases or discounts of banks and trust com- 
panies. The latter institutions must possess 
the power to discount, argued the advo- 
cates of implied powers, for the manner 
of their discounting is restricted. While 
unsound. in law (see Jenkins vs. Neff, 18 
U. S. 230, affirming 163 N. Y. 320) such 
contention found many adherents because 
of the highly desirable conclusion which 
followed such faulty premise. Moreover 
the trust company was protected in strain- 
ing the language of the former law, inas- 
much as it was not precluded from asre- 
covery by reason of the ultra vires char- 
acter of the transaction. (Davis, etc., Co. vs. 
Best, 30 Hun 638). The State alone could 
complain. 

Under the revised law, it is no longer 
necessary for trust companies to resort to 
artificial construction of the statute to keep 
pace with banking progress. They are now 
specifically authorized to receive general 
deposits and to deal in commercial paper, 
except as a capital investment, with practi- 
cally as much freedom as State banks. 
While they now pessess banking powers ‘as 
extensive as State or National banks, their 
profitable trust_ powers cannot be exercised 
by either of the latter institutions (Banking 
Law, §223). Since their capital investments 
are restricted to high class securities, the 
total reserves which they are required to 
maintain have been made lower than those 
of State banks or of members of the Federal 
Reserve system, and their: earning capacity 
thus correspondingly increased. Their op- 
portunities for ‘profit have been further en- 
larged by authority to engage in the safe de- 
posit business (§185, subd. 11). If they so 
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elect they may subscribe for stock in, and 
become members of, the Federal Reserve 
system; but in so doing their banking pow- 
ers and their methods of conducting their 
business become subject to the. restrictions 
upon member banks contained in the Federal 
Reserve Act. The more important of these 
changes wrought by membership in the 
Federal Reserve system are an increase in 
reserve requirements and a limitation upon 
the power to accept time drafts. The differ- 
ences in the acceptance provisions of the 
State law and the Federal Reserve Act are 
of the greatest importance to banking insti- 
tutions in the State of New York, and 
might well be decisive of the question of 
the desirab‘lity of a trust company joining 
the Reserve system. 

While the acceptance provisions of the 
Federal Reserve Act and the State banking 
law are innovations to National banks, State 
banks and trust companies, the bank ac- 
ceptance as a valuable credit token has es- 
tablished its utility throughout the great 
banking systems of Europe. Its desirabil- 


ity as an investment for banking institu- 
tions arises from the minimum of risk at- 
tending its payment, its marketability due 
to the generally known financial strength of 
the acceptor, and as a corollary, its ready 
convertibility into cash. 


Such an invest- 
ment serves as an ideal secondary reserve; 
and when it is not being converted to liqui- 
date deposit liabilities, its earning power is 
unimpaired. The promissory note, on the 
other hand, can circulate no farther than 
its maker’s credit reputation, and as a bank 
investment it cannot, when most needed, 
be converted into cash, except with the 
greatest difficulty, and at high cost. 

The bank acceptance is a form of credit 
which also possesses attractions to the bor- 
rower. Its marketability will tend to lower 
the cost of money to the borrower through 
a decline in the discount rate. Its accepta- 
bility as an investment will permit the bor- 
rower to make more accurate calculations 
of his cost of production pver definite pe- 
riods of time, which may result in effecting 
considerable economies in the cost of his 
finished product. 

The bank acceptance is also attractive 
from the standpoint of the accepting trust 
company. In accepting drafts for its cus- 
tomers such institution renders a valuable 
service without tying up its own funds, and 
earns a commission in so doing. In exer- 
cising such power, and thereby making its 
customers’ commercial paper readily salea- 
ble at reasonable discount rates, it greatly 


extends its field of service to its customers 
by placing the credit resources of others at 
its customers’ disposal. 

The Federal Reserve Act (Section 13) 
limits acceptances by member banks to 
drafts or bills of exchange “growing out of 
transactions involving the importation or 
exportation of goods not having more than 
six months’ sight to run”; and provides 
further that “no bank shall accept such bills 
to an amount equal at any time in the ag- 
gregate to more than one-half of its paid- 
up capital stock and surplus.” Trust com- 
panies in New York, on the other hand, 
who are not member banks, may accept 
drafts payable at any time not exceeding 
one year; and the State statute contains 
no limitation upon the total amount of such 
outstanding acceptances (except upon the 
total liabilities of one person) or upon the 
nature of the transactions from which such 
acceptances arise. 

What advantages are conferred upon trust 
companies in the matter of acceptances 
which are withheld from member banks by 
the Federal Reserve Act? 

The most important advantage lies in the 
simplicity of the factors to be determined 
by the State institution before exercising 
such power. Certainly no bank will assume 
the liability arising from an acceptance oi 
a customer’s draft without a certainty of 
being placed in funds to meet such draft 
at maturity. The banker is often familiar 
with the exact necessity to meet which the 
draft is drawn. But the Federal Reserve 
Act makes the exercise of the power to ac- 
cept depend for its validity upon the nature 
of the transaction out of which the bill 
arises. Such a provision practically re- 
stricts acceptances of a member bank to 
documentary bills; for member banks will 
certainly hesitate to accept bills without 
documents attached, when an error in dis- 
tinguishing the nature of the bill would 
cause them to act ultra vires. The trust 
company, on the other hand, may determine 
the question whether it shall accept by con- 
sidering solely the credit standing of its 
customer and the value of such customer 
to the institution. 

The State institution may accept purely 
domestic bills, while the acceptances of 
member banks must grow from a transac- 
tion involving a foreign shipment. The 
acceptance of a domestic bill surely involves 
no greater banking hazards than are present 
in the same character of acceptance based 
upon a foreign shipment. So long as the 
power is withheld from member banks to 
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accept domestic bills, the State institutions 
should be able to render a much moré 
efficient service than New York member 
banks to merchants and manufacturers 
throughout the country, by arranging with 
them for commercial credit acceptances, 
payable in New York funds. <Such bills 
would undoubtedly find a ready market 
throughout the United States. 

The superiority of the acceptance provi- 
sions of the State law will be even more 
apparent when considering the question of 
foreign branches. National and State banks 
and trust companies with a capital and sur- 
plus of one million dollars are authorized 
to establish branches in foreign countries. 
Under the provisions of the State law, com- 
mercial credit bills and finance bills may be 
accepted by a State institution so that when 
foreign credit is relatively cheaper than 
domestic, its customers may reap the bene- 
fit. Member banks, on the other hand, are 
denied the right to accept finance bills; and 
commercial credit bills cannot be accepted 
by them unless the proceeds are devoted to 
the limited purposes specified in the Federal 
Reserve Act. 

While trust companies are not limited as 
are member banks in the total amount of 
their outstanding acceptances, self-imposed 
limitations will necessarily be adopted 
through banking prudence. Some of the 
largest State institutions in New York City 
may be expected, during certain seasons, to 
exceed the limitations of the Federal Re- 
serve Act. When such power is exercised 
in a manner to constitute unsafe banking, 
the Superintendent of Banks is given ample 
power to apply drastic remedies. (cf. Bank- 
ing Law, 8856, 57). 

The officers, directors, employees and at- 
torneys of a member bank cannot transact 
any business with such bank out of which 
they derive a fee, commission, or other con- 
sideration, except as such consideration is 
paid by the member bank. The general pur- 
pose of such a provision is undoubtedly 
salutary; but it seems to be a heroic remedy 
for an ailment which might well succumb 
to treatment more homeopathic. A director 
of a banking institution is certainly not 
ex officio an agent of such institution; nor 
is an attorney, as a rule, except as to the 
specific matters referred to him. The re- 
sult of the above comprehensive prohibition 
will be to deprive a member bank of op- 
portunities for profitable investment either 
by the loss of directors with the widest 
business interests, or by the forced diver- 
sion of such opportunities to other institu- 
tions. Under the State law, directors may 


deal freely with their institutions, and may 
become borrowers with the: written ap- 
proval of a majority of their board, exclud- 
ing the approval of such director; and 
officers, employees and attorneys may trans- 
act business with such institutions, except 
that officers of institutions in cities of the 
first-class cannot borrow from their own 
institutions. In no case, however, can such 
person act as agent of the institution in 
dealing with himself. A statutory provi- 
sion is unnecessary to prevent an agent 
from serving at the same time two masters 
with conflicting interests. The non-member 
State institutions may profit in no small 
degree by reason of these drastic provisions 
of the Federal Reserve Act. 

The results from: operation of non- 
member New York banks and trust com- 
panies under the provisions of the revised 
banking law can soon be compared with 
the results accruing to. member New York 
banks under the conditions laid down by 
the Federal Reserve Act. If the State in- 
stitutions render better banking service to 
their customers with more profit to them- 
selves, we may expect to see the Federal 
Reserve Act so modified that it will be to 
the advantage of all New York State insti- 
tutions to join the Federal Reserve system. 


Spreading the Trust Company Gospel 


Service, the clever little publication is- 
sued by the Mississippi Valley Trust Com- 
pany, continues to set the pace for the 
presentation of trust company facts in both 


entertaining and instructive style. There is 
a direct, frank appeal in the little stories 
and colloquies taken from real life, which 
truly makes this publication of service “to 
those who are and those who might be pa- 
trons” of the Mississippi Valley Trust Com- 
pany. There are doubtless many conscientious 
business or professional men who take their 
financial troubles with them on their vaca- 
tions, who lie awake nights and are 


_ weighted down with responsibilities which 


trust companies make it a business of un- 
dertaking. That is the point of a well told 
narrative in the June issue of Service under 
the title “The Incubus.” 

Service is performing a great work in 
spreading the true gospel of the trust com- 
pany. It is directed, of course, particu- 
larly to the large and growing army of 
patrons of the Mississippi Valley Trust 
Company, but the good influence which 
radiates from its bright pages sends its 
message wide and far. 














(Note: It is of interest to note that up 
to the present time no trust company in 
New England has joined the Federal Re- 
serve system. In an exceedingly interest- 
ing address delivered by Mr. Chapin on 
June 27th before the Bankers’ Associations 
of New England at New Castle, N. H., he 
frankly described the conditions which 
prompt trust companies to adopt a policy 
of “watchfui waiting.”” Mr. Chapin’s views 
are particularly instructive because of his 
experience both as a trust company execu- 
tive and as former Bank Commissioner of 
Massachusetts. He shows what trust com- 
panies must do in order to become members 
and what is required of them in conforming 
to the provisions of the Federal Reserve 
Act. He then describes the advantages and 
evident disadvantages which confront trust 
companies, particularly in considering the 
question of applying for membership. In 
part Mr. Chapin spoke as follows:) 

Having considered what a trust company 
must do to become a member bank, which 
appears to be reasonable, and to conform 
to the spirit of the Act, let us consider 
what the advantages will be to a trust com- 
pany joining the association. 

The first will be sentimental in a way, 
for if the new system is successful from 
the start and inspires public confidence, 
many depositors in trust companies will 
reason that member banks have the power 
of the Federal Reserve bank back of them 
with all its vast resources and the power 
of the National Government, and if it is a 
State institution it will give the added pro- 
tection that State laws afford both as to 
restrictions in investments, supervision and 
examinations in addition to those prescribed 
by the’ National Government. Therefore 
they will prefer to deposit in member banks 
which they consider so wéll protected to 
remaining as depositors in banks which do 
not appear to be as well safeguarded. The 


new system must demonstrate its success, 


however, before its power of attracting 
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trust companies will be felt from any fear 
of losing deposits. It is yet to be demon- 
strated that the majority of bankers have 
been wrong in their contention that too 
many district banks will not bring the 
strength to the system that a smaller num- 
ber would, and that 12 district banks are 
too many. 

The second advantage to trust companies 
wili be the right to rediscount commercial 
paper and turn it into cash for their own 
customers. Ordinarily this will not be of 
much benefit except in times when there 
is apprehension or when money is in great 
demand. In such times the trust companies 
might need to rediscount some of their 
commercial paper. If they can arrange 
with member banks to rediscount for them 
direct—not through the Federal Reserve 
bank, as that is forbidden by the new Act— 
they would be protected in case of emer- 
gency. Such a plan, however, would lack 
the moral effect attaching to actual mem- 
bership in the Reserve bank. 

The third advantage will be that the 
member banks will have at their disposal 
the facilities of the Federal Reserve bank 
for the collection of checks at par. This 
will do away with the collection charge, as 
the member banks cannot make it, and the 
Clearing House will have to abolish it for 
trust companies; otherwise, the trust com- 
panies will lose their depositors, as a per- 
son will not pay a collection charge when 
he can have his checks collected at par. 
Under the Act the Reserve bank will for- 
ward the check to the bank on which it is 
drawn and that bank can charge its cus- 
tomer with the actual expense of collec- 
tion. As a matter of practice, however, the 
banks will probably not make any direct 
charge, though they may possibly do so in- 
directly by’ stopping. the interest on the de- 
posit represented by such check from its 
date of deposit for collection. Possibly the 
expenses of collecting items will be pro- 
rated among the member banks. Possibly 





the Regional bank will absorb the charge. 
In any event it is doubtful if the small 
charge of collecting items will ever reach 
the customer, though in the aggregate 
these charges amount to a_ considerable 
item, and the banks should not be com- 
pelled to stand the loss of the large 
amounts that are in process of collection. 
There is probably, however, enough lati- 
tude in the new Act to allow of some fair 
solution of this phase of the situation. 

There is also another advantage in that 
trust companies would not need to main- 
tain as large a call loan as it could rely 
upon the Federal Reserve bank to keep the 
equilibrium of fluctuating deposits by re- 
discounting its paper. * * * 

(Mr. Chapin also referred to the right 
of trust companies to receive deposits of 
postal savings funds which is denied to 
non-members. Speaking of the disadvan- 
tages of joining, Mr. Chapin continued :) 

The first question that naturally presents 
itself is, will it be for the financial advan- 
tage or disadvantage to become a member 
bank. There are so many uncertain fea- 
tures in connection with the matter that it 
is difficult to accurately forecast the an- 
swer to this question. 

Take the district bank for the New Eng- 
land States, for instance, if the trust com- 
panies do not join: 


IN rn icaivc si acanauawe $10,000,000 
NEN 5 a sancee seat 36,000,000 
MED oss a tacean ee $46,000,000 
Reserve 50% ......:6.+- 18,000,000 
Loanable Funds ....$28,000,000 


These must be loaned in this country or 
used abroad. If used in this country, they 
can only be used for loans in anticipation 
of taxes or municipal obligations without 
coming in direct competition with the mem- 
ber banks. Outside of being used for re- 
discounts, the average of- which from the 
Comptroller’s report is only about $3,000,- 
ooo and the maximum has only been 
$6,000,000. Wherever used, if the rate was 
3 per cent., the gross earnings would be 
$840,000. Estimating the expenses at $340,- 
000, a little less than 1 per cent. of the de- 
posits, would make the net earnings about 
$500,000, while to pay the dividends which 
the law requires of 6 per cent. and which 
are cumulative, would require net earnings 
of $600,000, thus leaving a deficit of $100,- 
coo. Of course this ise» merely an estimate, 
and practical experience will be necessary 
to demonstrate whether the full dividend 
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can be earned over a period of years. But 
the estimate is not sufficiently attractive to 
induce trust companies to come in at once. 
While we are making estimates, what 
would be the financial result of a Massa- 
chusetts trust company having a capital of 
$200,000, a surplus of $100,000, and deposits 
of $1,000,000. 
Estimate of loss a Massachusetts trust company 
outside of Boston will sustain by becoming 


a member bank 

Present Trust Co. Reserve 15% 
CO GOERS scsi netsutnss Sica bee ceie $60,000 
OT: Heats DOME sc. dcccas ccatieices 90,000 
Titel Bee as decicacacak $150,000 

Loss of 2% Int. on Deposits in Re- 
SIO MIMI phos io 45 ese stews 1,800 
Ey ot Acer ae bi Stele bueaicas 1,590 
$210 


in addition to possible loss in exchange. 


Federal Reserve 12% 
4% cash. 
§% Regional Bank. 
$120,000 required. 
Increase in Loanable Funds, $30,000, 


Ss Beh Se a ee $1,500 

$9,000; Dividends 6% or gain of 

a ERR eee re go 
SOMME Gi betas a buksinsssocnene $1,590 


This shows there would be a net loss of 
about $210, made up entirely from the pos- 
sible loss in exchange which would result, 
providing that no exchange is allowed under 
the new system. If, however, this loss is 
offset by charging for collection of checks 
in some other way the financial results to 
a trust company will be practically the same 
if they enter the new system. * * * 

If the member banks are willing to allow 
trust companies to remain as they are and 
take advantage of certain phases of the Act, 
such member banks will reap an advantage 
by continuing to act as reserve agents for 
the trust companies, whereas if the trust 
companies become member banks they must 
keep the. required amount of reserve in the 
Regional bank, which will be withdrawn 
from the National banks. Such a relation- 
ship would be similar to that now enjoyed 
in the Boston Clearing House Association 
where the trust companies clear through 
National banks and National banks receive 
the benefit of increased deposits. 

Tf, on the other hand, member banks take 
the attitude that they will force the trust 
companies to come in, and the operation of 
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the system becomes a pronounced success, 
and clearly demonstrates its strength and 
usefulness, trust companies may be forced 
to become members, but unless they are 


Pennsylvania Bankers Advocate More 
Enlightened Legislation 


A more tolerant and intelligent attitude 
on the part of National and State law- 
making bodies toward legitimate business 
and banking interests was vigorously advo- 
cated at the recent twentieth annual con- 
vention of the Pennsylvania Bankers’ As- 
sociation held at Bedford Springs, June 26 
and 27. That the bankers of this State 
heartily share the growing spirit of oppo- 
sition to false legislative nostrums was 
clearly indicated at this convention. In his 
annual address the president of the asso- 
ciation, Montgomery Evans, arraigned the 
National and State legislative assemblies 
because of their interference with the prog- 
ress of clean business and financial inter- 
ests. His views were enthusiastically en- 
dorsed by the delegates, “especially when 
he made an appeal for greater activity, on 
the part of bankers, in public affairs. He 
called attention to the fact that the Penn- 
sylvania legislature, evidently taking the cue 
from the’ ruling faction at Washington, 
has recently turned down several laudable 
and essential reforms advocated by the 
bankers of this State. 

The principal addresses were by Presi- 
dent Arthur Reynolds, of the American 
Bankers’ Association; William H. Peck, of 
the Third National Bank of Scranton, Pa., 
on “The Analysis of a Commercial State- 
ment”; David Harry, of the First National 
Bank of Johnstown, on “The Adaptability 
of the Banker”; Parker S. Williams of 
Philadelphia on “The Bankers’ Interest in 
State Control of Public Utilities’; and by 
Elbert Hubbard on “Getting Together.” A 
debate was held between the debating clubs 
of the Philadelphia and Pittsburgh chapters 
of the American Institute of Banking. Mr. 
Charles J. Rhoads, vicé-president of the 
Girard Trust Company of Philadelphia, was 
chairman of the meeting held by the Trust 
Company Section of the association at 
which topics of special interest to the trust 
company delegates were discussed. 


_ There are thirteen railroads in the United 


States now being operated by receivers 
uamed by the courts, with a total length of 
slightly over 16,000 miles and an aggregate 
capitalization, stocks and bonds, of more 
than a billion dollars. 


so compelled, I believe it will be to their 
advantage in the lcng run to remain subject 
to State control and continue as independent 
institutions.” 


Reasons for Psychological Prosperity 

A .900,000,000 bushel wheat crop, marked 
improvement in the cotton growth, the 
cessation of gold exports and abundance of 
bank reserves, are features of the present 
business situation which afford nourish- 
ment for the hope that improyement is in 
store. Some of the bolder prophets and 
financial forecasters promise that the turn 
will come when President Wilson dismisses 
school at Washington. Others say that it 
is bound to come as soon as the great 
harvests mature. According to President 
Wilson “psychological prosperity” is due to 
vanquish “psychological depression” as soon 
as the anti-trust bills are out of the way 
and business men have a legislative chart 
to work by. Also there is the prediction 
that affluent times only wait upon a favor- 
able decision by the Interstate Commerce 
‘Commission in the freight rate case. 

A safe prediction probably is that im- 
provement will be of+the slow but certain 
kind from now on. Even this moderate 
view must be qualified in view of the un- 
certainties attending the establishment of 
certainties in the general situation. 

The statistical situation is one in which 
the shadows predominate. According to the 
Wall Street Journal 42 large corporations. 
exclusive of the railroads, have passed their 
dividends entirely during the past eighteen 
months, while many have reduced their dis- 
tribution to stockholders. Since January 1, 
1913, twelve railroads have stopped divi- 
dend payments, while fourteen roads, which 
previously made annual disbursements of 
$33,637,375, now pay out not more than 
$8,526,066 in dividends annually. On the 
other hand bank clearings for June indi- 
cate ‘an increase of 5.9 per cent. over May 
and of 1.7 per cent. as compared with June 
last year.. The total clearings for June. 
$13,912,268,991 is the largest aggregate for 
that month excepting the record for June. 
1909, when the aggregate was over $14,- 
000,000,000. Transactions in stocks on the 
New York Stock Exchange during June— 
4,000,073 shares—reflect the smallest month’s 
business since November of last year. 


The Illinois Trust & Savings Bank of 
Chicago reports total resources of $109,- 
633.797, deposits of $03,383,000, capital $5.- 
000,000, surplus fund $10,000,000 and undi- 
vided profits $915,721. 
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SPREADING THE GOSPEL OF THRIFT AND 
ECONOMY AMONG THE MASSES 


SAVINGS BANK SECTION ENLISTS “ MOVIES,” SCHOOL SAVINGS 
BANKS, NEWSPAPERS AND LECTURE COURSES 


Thrift is not only the open door to happi- 
ness and prosperity but a more effective 
solvent than the interminable grinding out 
of new laws, for many of the real and 
imaginary ills which have recently been fea- 
tured in political platforms and sensational 
magazines. A national thrift campaign to 
fight extravagance and teach habits of 
economy to the masses is therefore bound 
to produce far better results than any of 
the legislative drugs 7 
with which the na- 
tion is being nause- 
ated. “Psychologi- 
cal depression,” 
and the “high cost 
of living” com- 
plaint would _be- 
come things of the 
past if the politi- 
cians would stop 
prating about “spe- 
cial privilege” and 
the “Money Trust” 
and would employ 
their forensic tal- 
ents to bring home 
the fact that im- 
providence and liv- 
ing beyond income 
is the real cause of 
much of our pres- 
ent popular rest- 
iveness. If all the 
bankers in the 
United States would 
join in the good 
work, what magical 
results could be 
accomplished. For, 
indeed, it is not only “good business” but 
a duty which the banker, as the financial 
advisor of the people, owes to the com- 
munity of which hé is a member, to spread 
the doctrine of saving and of thrift. 

It is only lately that the bankers of this 
country apparently have awakened to the 
fact chat they should engage in a campaign 
te induce and help people to save. Their 
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SECRETARY SAVINGS BANK SECTION OF THE AMERICAN 
BANKERS’ ASSOCIATION It has 


motives may not be unadulterated altruism 
but the ends justify the means. Until the 
Savings Bank Section of the American 
Bankers’ Association took up the work on 
a broad, systematic and national basis two 
years ago the “thrift campaigns” were 
necessarily local, and confined in scope. In 
fairness it must be said, however, that many 
of the savings banks and trust companies 
which conduct savings departments have 
accomplished won- 
ders by systematic 
distribution of ex- 
cellent literature 
and by using news- 
paper space. They 
have demonstrated 
that “it pays” in a 
broad, humanitar- 
ian as well as a di- 
rect sense, to de- 
vote time, effort 
and money to im- 
press upon the pub- 
lic the wisdom of 
putting aside some- 
thing for the fu- 
ture instead’ of 
squandering every- 
thing from day to 
day. 

The Savings Bank 
Section is shortly 
to develop its “Na- 
tional thrift cam- 
paign” along entire- 
ly novel and most 
promising lines. 
already 
splendid 

banks, 


achieved 


results school savings 


through 
“thrift committees” in various States, lec- 
ture courses and by the publication of arti- 


cles in many newspapers. To the energetic 
and able secretary of the Savings Bank Sec- 
tion, Mr. E. G. McWilliam, belongs the 
credit of having conceived the value of en- 
listing the moving picture shows in order 
to bring home the lessons of economy in a 
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most forceful way. Millions of people, pre- 
cisely of the type and condition which stand 
in most need of such instruction, visit these 
picture shows every day. The idea was 
warmly endorsed by the officials of the 
Savings Bank Section, and through V. A. 
Lersner, chairman of the Committee on 
Methods and Systems, in charge of the 
thrift campaign, the good offices of the 
Vitagraph Company of America were en- 
listed. Commodore J. Stuart Blackten, who 
is associated 
with this enter- 
prise, which is 
one of the larg- 
est and most 
successful film 
producing com- 
panies in the 
world, is also 
entitled to credit 
for his’ ready 
appreciation of 
the wholesome 
results to be ac- 
complished. 

A two-reel pic- 
ture play was 
produced, entitled 
“The Reward of 
Thrift,” which 
affords a most 
effective vehicle 
to visualize the 
principles of thrift. The film was exhibited 
for the first time at the recent annual ban- 
quet of. the Trust Companies of the United 
States at the Waldorf-Astoria. The close 
interest and the applause with which the 
trust company and bank officers on that oc- 
casion followed the story, with its exciting 
episodes and instructive scenes, to the very 
end, was a good indication that the produc- 
tion will be a drawing card. The story is 
that of a structural iron-worker whose daily 


CO-OPERATION BETWEEN FEDERAL 


An important conference was recently held 
in the ‘office of the Comptroller of Currency 
at Washington which was attended by a 
delegation from the National Association 
of State ‘Bank Supervisors. The purpose of 
this meeting with Comptroller Williams was 
to bring about greatef uniformity in the 
State laws in regard to providing for the 
admission of State banks and trust compan- 
ies to membership in the Federal Reserve 
banks. 


ILLUSTRATING THE FINGER Print System EmpLoyep BY 
Many Banks AND Trust ComPANIES 


duties in the erection of sky-scrapers in- 
volve dangers as well as skill. The lessons 
of thrift are cleverly interpolated in the 
story. School savings banks, demonstration 
of the finger-print system and other points 
are illustrated. Interest is sustained to the 
very end and the impression which is clearly 
left in the minds of auditors is one which 
will cause many to follow the example of 
the hard-working, sober, family man about 
whom the story is woven. 

These films 
will be released 
for public ex- 
hibition this fall. 
But it will de- 
pend upon the 
hearty co-opera- 
tidn of the bank- 
ers of the coun- 
try to accom- 
plish the end in 
view. The best 
way in which 
the banker can 
help is in cteat- 
ing demand for 
these films by 
getting into 
touch with ~ the 
managers .Of 
treasurers of 
moving ~ picture 
houses which 
may be located in his town or “district.” 
‘The Savings Bank Section is also prepared 
to furnish articles and suggest advertising 
copy to be published in newspapers simul- 
taneously with the exhibition of the pic- 
ture play. The officers of the Section have 
provided the medium and it is now “up to 
the” managements of savings banks, and of 
trust companies which invite savings ac- 
counts, to help make the “movie” thrift cam- 
paign a genuine success. 


AND STATE BANKING 
SYSTEMS , 


Invitations have been extended to Presi- 


‘dent Wilson; Secretary McAdoo and. mem- 


bers of the Federal Reserve Board to at- 
tend a conference to be held in Chicago on 
September 1st. This meeting will be under 
the auspices of the Illinois Bankers’ Asso- 
ciation and is designed to bring together the 
members of the Federal Reserye Board as 


well as the directors of the twelve Reserve 


banks 6f the country. The result of the 
balloting by the member banks. will shortly 
be_ announced. 
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AN APPROVED AND NEW SYSTEM FOR TRUST 
ESTATE ACCOUNTING 


FROM THREE VIEWPOINTS: THE BANK EXAMINER'S, THE 
FIDUCIARY’S AND THE INCOME TAX 
WILLIAM H. CONGER, JR. 
(of the Philadelphia Bar) 
Assistant Trust Officer The West End Trust Company, Philadelphia, Pa. 


II. 


SUMMARY OF JUNE INSTALLMENT 


The preceding installment of this article, appearing in the June issue, covered the 
detail of opening a trust estate matter and the crediting of principal accounts in the 
general trust ledger and the individual trust ledger, with the total amount of the inventory 
and appraisement filed. It was shown that, as all accounting to the court having jurisdic+ 
tion over the fiduciary had to be based upon such inventory and appraisement, it is 
the only proper basis upon which to open the trust ledger accounts, not merely as a memo- 


randum on the side, but as vital and essential to the accuracy and correctness of the 
ledger accounts. . 


It was shown further that by segregating principal, investments and income accounts 
as recommended, all changes in assets were recorded only in the investment account, 
unless such change or conversion occasioned either a loss or gain to principal when such 
gain or loss is credited or debited to the latter account, to keep the accounts in balance. 


The preceding installment showed the !edger sheets to be properly stated, intelligible and 
complete accounts already segregated, so that they could be presented to the court, if 
required at any time. A mere copy or transcript of the same, therefore, is all that is 
neccessary, when the time arrives for stating the account to the court. It was also 
demonstrated that a mere glance at the balance column of the ledger shows, at all times, 
the real amount with which the fiduciary is charged in any estate in question, as compared 
with the cash balance, only, that is shown by the ordinary cash ledger. 


In the previous installment of this article, the point was reached where an income 
item was about to be collected. 
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Ledger cards for the collection of income should be in duplicate: One in the posses- 
sion of the miscellaneous collection teller and the other in the possession of the book- 
keeper, or they may be kept by any two clerks in harmony with the fiduciary’s system of 
collection. One is then a check upon the other, and it will be found to be almost impos- 
sible to overlook a collection item. In fact, in over ten years’ use of this system of 
collection of income, the writer can say, absolutely, that the first oversight has yet to 
occur. These cards are arranged in a card-index box separated into thirteen months, so 
that when an income amount is due and paid it will go forward to the next period when 
it will fall due whether it be a week, a month or a year. Thirteen monthly divisions, 
sub-divided into days, are provided to cover annual payments, so that an income item due 
and paid the first day of this month, for example, will go forward to the corresponding 
month of next year. In this way, an item to be collected never appears until the day it 
falls due and cards overdue automatically fall into the delinyuent space. Any one checking 
up this work, either as teller, bookkeeper, auditor or examiner, can see at a glance the 


overdue matters without wading through paid matters of the same period in an arrange- 


ment of collections divided off into half-yearly periods of January and July, February and 


August, etc. 


These cards are never filed away among ended: matters until the column provided for 
this particular detail in the book of assets sold, etc., is properly marked and the file-stamp 
is placed upon the card and signed, as an insurance against their being filed away in 
mistake. 


About ten days before an income item falls due a bill is sent out as follows: 


So mer setece 


eset to | ______Cradin Ticket the 


PRESENT OF ENCLOSE THIS GLA WITH PAYMENT 


Tax Receipts to de Produced for Years 141% AS ee er ae 
Wr. She Scns 


7° W. 7% I ‘ 


To MODERN TRUST COMPANY, Dr. 


InoiviovalL Trust Leoocer 


Trver Casn ReEeceirre 


Creait Estate of 


Sho Date 
ora fy ree Srroonal Acct. 
Sin Mes. tat. spon Mortgage of & LEY of Premirs 
739 Vocke M Phila 
owe —11f th]? pases we 


Pad 


Six Months Interest upon Mortgage of $ 10.46 of Premi —; 
ee, | | a 
Received Payment 
MOOERN TRUST COMPANY 


8 
Tax Receipts Produced for 


oeee ee eee eee eee eee eee @ 


EE 


MORTGAGE INTEREST BILL. 
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Should it be a newly created mortgage only, investment account is charged. When 
investments are paid off or sold, just the opposite postings are made by means of the 
regular cash credit ticket already exhibited ana marked VI. Investment account is credited 
with the disposition of the asset, at the value carried in the trust investment docket, where 
each asset is kept in detail as a separate item. Losses and gains are charged and credited 
to principal account or income account upon the conversion of investments made of said 
accounts, respectively. Auxiliary cash charge tickets similar in form to the auxiliary credit 
ticket marked V 2 may be used in some instances to an advantage. 

Professional fiduciaries, by reason of the fact that they offer their services to the 
public as specialists, are required by the courts to perform the best kind of service obtain- 
able, and among other things they must invest their funds to their very limit, by reason 
of their superior opportunities. After investing the bulk of an estate, it frequently happens 
that there is a small uninvested balance left over for which it is difficult to find a mortgage 
investment small enough. By conducting a system of omnibus mortgages, a number of 
small balances of different estates can be combined and invested in one mortgage, which 
is taken in the name of the fiduciary as trustee under sundry or. miscellaneous trusts, 
The fiduciary ‘issues to each estate interested in said mortgage respectively a certificate 
showing its particular fractional share thereof. A record of omnibus mortgages assigning 
a number to each mortgage and providing for details to be looked after, and a registration 
book for recording the issue and the cancellation of the fractional certificates will be neces- 
sary to complete this department of records. 

. Where the fiduciary follows the rule that the treasurer of the company is the proper 
and logical custodian of its trust assets, the said treasurer or his assistant receipts for the 
same upon the book of the trust assets received, when they are delivered to him originally, 
which will be seen upon an examination of the said record. In order to obtain them from 
the treasurer again, some one in authority in the trust department signs a requisition upon 
the treasurer, which is made in duplicate, the original of which is detachable and contains 
upon the reverse side both a receipt of trust department when received and a counter 
receipt of the treasurer when returned. 

By means of the said requisition and the bound duplicate carbon copy, the responsibility 
of the whereabouts of any asset removed from the vault can be traced readily. 

Before concluding, it is suggested that the various charge tickets be of one color and 
credit tickets of another and journal tickets still another; and the different individual 
ledger account sheets be of varying colors so as to distinguish their different use by color 
as well as by printing and ruling. 

It is admitted that it would. be too stupendous a task to go back over the old accounts 
and bring them down to date upon the new records. However, it would not be a very 
great task to install the segregated account system, at any time at all, by crediting the 
liabilities accounts of principal and income with the total amounts of investments plus 
cash uninvested and undistributed respectively. Investment account and the interest slip 
(representing the cash account) would be charged as asset accounts with their respective 
amounts. Proceed from then with the new system; new matters will be started properly 
and old accounts will work out their own problems as pefiodical accounts will have been 
filed; or else they will be eliminated entirely if settled. . 

This system is so flexible that it can be adopted either in whole or in part by any 
fiduciary with possibly some really immaterial modifications that the adopting fiduciary 
may desire to make for reasons of its own. This can be done’ without undoing its real 
advantages. As an example, it may be that a scratcher might be desired for original entries 
of cash received. A different arrangement of charge and credit tickets will do, although 
the tickets that are exhibited above are very complete. Instead of the general ledger stub 
exhibited herein a bound or detachable carbon copy could be used to advantage for con- 
trolling account entries and auditors’ check purposes. 

Some fiduciaries may desire their investment account in the ledger sub-divided into 
columns for the different kinds of investments, but such an arrangement will only tend 
to make the bookkeeping’ just that much more complex than is necessary because the 
individual investments are entered in detail already upon the investment docket or record. 
While returning to this last-mentioned record, some fiduciaries may desire to have differ- 
ent pages specially printed for mortgages, stocks, coupon bonds, registered bonds, promis- 
sory notes, bills and accounts receivable, miscellaneous assets, properties, ground rents. 
The arrangement proposed above will permit all of the assets of a small estate to be 
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entered upon a common page of the investment docket, or e!se rubber stamps entitled 
“Real Account” and “Personal Account” could be used to an advantage when entering the 
assets belonging to these divisions of the account upon separate investment docket sheets. 
This arrangement would be a guide in making out credit ticket when an investment is paid 
off, so that the proper branch of the account will be credited with the outgoing asset. 

Postscript: Owing to space limitations it was necessary to abbreviate the foregoing 
article and eliminate some of the less important forms. It may be of interest to readers 
of Trust Companies Magazine to state that William Mann Company, of 529 Market street, 
Philadelphia, blank-book publishers, are the owners of the copyright and will supply, free 
of charge upon application, a printed pamphlet in which the entire system is outlined and 
which embraces the complete set of forms. The William Mann Company also submitted 
the details of Mr. Conger’s new system to a firm of certified public accountants, who are 
specialists in the examination of trust companies and. they reported as follows: 


Pe e254 


bey 2 2888 NEW YORK 


scan net wn, LYBRAND ROSS BROS. & MONTGOMERY Cmicaco 


PIrvTsBuURGH 
enienacaa CERTIFIED PUBLIC ACCOUNTANTS SAN FRANCISCO 


SEATTLE 
Morris Buitvinea LONDON 


PHILADELPHIA 30th ‘ h, 1914. 
Messre. William Mann Co., 


529 Market Street, 
Philadelphia. 


Dear Sirs:- 
TRUST ESTATE FORMS 


We report that we have reviewed the outline and the 
aesigns of forms for a system of accounts for Trust Bstates pre- 
pared by W.'H. Conger, Jr., Beq., which you submitted to us for our 
inspection and approval. 

The system is a considerable advance in Trust Bstate account- 
ing and is the most complete of any now in use that has come to our 
notice. The ideas are practical and we believe the arrangement 
of the forms could be used to advantage by any Company dealing with 
this class of-accounts. | 

A great many of the ideas embodied in this system are entirely 
new so far as we are aware, while cthers are in general use under a 


slightly different arrangement. All of them, however, are well 


thought out and have been worked out to a conclusion with good re- 
sults. 


Those interested in the systematizing of fiduciary accounts 
should appreciate the value of such a complete system and welcome 
the advanced ideas of accounting along this line. 


Very truly yours, 
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DELAWARE BANKERS PLEDGE THEMSELVES TO 
CO-OPERATION AND BUSINESS REVIVAL 


Delaware is a small State geographically 
but the spirit of optimism and of co-opera- 
tion among its bankers and trust company 
officials recognizes no such confines. This 
was clearly shown at the recent annual con- 
vention of the Delaware State Bankers’ As- 
sociation at Lewes when President Benja- 
min Nields of the Security Trust and Safe 
Deposit Company of Wilmington, who is 
affectionately called “the grand old man of 
the Delaware banking fraternity,” made a 
rousing appeal to the delegates to “get- 
together” and bring about not only a more 
aggressive spirit in building up communities 
but also to cultivate broader thinking. The 
enthusiasm which greeted Mr. Nields’ re- 
marks showed that he interpreted the domi- 
nant sentiment among bankers as well as 
among business men. It was a plain, in- 
formal straight-from-the-shoulder talk of 
the kind which is needed to dispel the 
“psychological depression” we hear so much 
about these days. Here is what Mr. Nields 
said, among other things: 

“Delaware is largely a commercial State. 


Its agricultural products are grown princi- 
pally for the market and stand in grade 


among the highest. The _ international 
steamship companies get their finest aspara- 
gus from Delaware; no finer grade of apples 
is produced anywhere in the United States 
than is produced here. Peas, beans, berries 
and tons of tomatoes are canned every year 
in our factories and sold in the markets of 
the world. The Rev. Daniel Bates, when a 
missionary in China some years ago, on 
Christmas Day, wanted a plum pudding and 
when he procured one from a Chinese store, 
he found it labeled Richardson and Robbins, 
Dover, Delaware, U. S. A. Substantially, 
all the vulcanized fibre manufactured in the 
United .States is made in Delaware. The 
Lobdell car wheels made in Wilmington, are 
used in nearly all the railroads in the world. 
Paper machinery manufactured by the 
Pusey and ,ones Company, is used in Italy, 
. Germany, England, as well as in the United 
States. Prince Bismark, when he lived, was 
engaged in paper manufacturing and his 
company used paper machines made by the 
Pusey. & Jones Company. The duPont 
deNemours Powder Company of the city 
of Wilmington, is the largest manufacturer 
of explosives in the world. Next to Phila- 
delphia, Wilmington is the largest manufac- 


turer of morocco in the United States. The 
agricultural, mercantile and manufacturing 
interests in this State could not be success- 
fully conducted without its banks. 


“We now have in the State: 25 National 
banks; 23 State banks and trust companies; 
two savings banks and three private banks, 
making a total of 53, with a capital of 
$4,836,000; surplus and profits of $6,865,000, 
and deposits of $34,095,000, making a total 
of $45,216,000, and we should have within 
ten years from this date, double the amounts 
named. 

“Every bank in this State should be the 
friend of every other bank and by co- 
operation, use every honorable means to 
build up its own institution and help build 
up the community in which it exists; and 
also co-operate with and help to build up 
every other bank efficiently and honestly 
conducted within the State. 

“We rejoice in the prosperity of the lower 
counties of this State. We desire to co- 
operate with you in the improvement of the 
agricultural, commercial and manufacturing 
interests of the State. We hope to see all 
our marsh land, swamps and desert places 
brought under cultivation, and we believe 
that in a short time Wilmington. will have 
docks and wharves on the Delaware River 
tc connect her with the commerce of the 
world.” 


Lewis W. Mustard, of the Sussex Trust 
Company of Laurel, and Daniel W. Corbett, 
president of the New Castle County Na- 
tional Bank of Odessa, were elected dele- 
gates to the annual convention of the 
American Bankers’ Association. 


Girard National Bank of Philadelphia 

Substantial growth is reflected in the 
latest official statement of The Girard Na- 
tional Bank of Philadelphia. The resources, 
aggregating $49,646,085, include loans and 
investments $33,771,311; due from banks 
$6,814,027; exchanges for Clearing House 
$1,454,163 and cash and reserve $7,605,682. 
The capital of The Girard National Bank 
is $2,000,000, surplus and net profits $4,856,- 
138 and deposits amount to $41,716,843. The 
officers are: Richard L. Austin, president; 
Joseph Wayne, Jr., vice-president and cash- 
ier; T. E. Wiedersheim, vice-president and 
Charles M. Ashton, assistant cashier. 
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BENJAMIN NIELDS 


PRESIDENT SECURITY TRUST AND SAFC DEPOSIT COMPANY OF WILMINGTON, 
THE NESTOR AND “GRAND OLD MAN” OF THE DELAWARE 
BANKING AND TRUST COMPANY FRATERNITY 
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SHORT TALKS ON BANK ADVERTISING numa tree 


F. W. ELLSWORTH 
Publicity Manager, Guaranty Trust Company, New York. 


Why Banks Should Advertise 


HERE are four very good 
reasons why the public should 
be made acquainted with the 
various necessary facts concerning 
a bank. The first of these I would 
say is based on the duty of the 
bank toward the public. A large 
percentage of the people in any 
community is more or less unac- 
quainted with the modus operandi 
of a banking institution. This 
lack of knowledge creates a feel- 
ing of diffidence to such an extent 
that it is very difficult to persuade 
such persons to enter a bank for 
the first time. 
The various kinds of financial 


institutions perform a multitude of 
functions, all of which are neces- 
sary at one time or another.to prac- 


tically every person of means. If 
all were acquainted with these 
functions and knew that the banks 
performed them, there would not 
be the same necessity for advertis- 
ing as now exists, but since they 
are not widely known isn’t it logi- 
cal that the banks should in some 
way tell the people about them? 
And when I say that it is the duty 
of the bank to make known these 
facts, I mean just exactly what I 
say. The bank is the one that has 
the information. The public needs 
this information. Both the public 
and the bank will profit by its dis- 
semination. Therefore, the bank 
owes it to the public to advertise. 

The second reason why banks 


should advertise is a legal one. 
National and State banks are com- 
pelled by law to make public state- 
ments of their condition at least 
four or five times a year. These 
statements are just plain advertis- 
ing. The purpose which inspires 
their publication is not primarily, 
of coursé, that of adding to the 
business of the bank, but the aver- 
age bank, unless the Comptroller’s 
call catches it at the wrong time, is 
perfectly willing to make use of 
the opportunity to advertise its 
strong condition. And many insti- 
tutions that at other times religi- 
ously refrain from advertising, 
spread themselves when the bank 
call comes and use that occasion 


for an excuse for doing the thing || 


that they-claim is unethical at other 
times. If it is orthodox to adver- 
tise when compelled by law to do 
so, is it unorthodox to increase the 
appropriation a little and advertise 
at other times? 


The third reason is one which -- 


involves the first law of nature— 
self-preservation. There are in 
this country hundreds of “get-rich- 
quick” concerns that prey upon the 
gullible public and cause the re- 
moval from the banks of millions 
of dollars annually. These sharks 
and crooks secure their business 
almost entirely by advertising. A 
Government official recently stated 
that last vear the people of this 
country invested with fake con- 

(Contunued on page 35) 
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(Continued from page 34) 


cerns over $70,000,000, and this includes 
merely those crooked enterprises that the 
government was able to detect. Now if 
these crooks can by advertising accumulate 
$70,000,000 in one year, isn’t it about time 
that the banks and other legitimate finan- 
cial institutions should by the same means 
endeavor to counteract and nullify the 
efforts of the “get-rich-quick” gentry? 

The fourth very good reason why banks 
should advertise is this: Banks are seeking 
business, and it has been conclusively 
demonstrated that the banks that advertise 
are the ones, other things being equal, that 
get the business. 


As the years go on and the old-fashioned 
banks with antiquated notions, peering out 
through the cobwebs, observe the success 
of their more enterprising neighbors, it will 
not be very long before practically all of 
our financial institutions will have aban- 
doned the attitude of the clam and will 
have become public educators such as every 
well ordered business institution should be. 
When that time comes our banking institu- 
tions will not be content with the passive 
form of advertising which is so prevalent 
today, but will advertise in an active, effec- 
tive, intelligent, dignified, educational mans 
ner, which will not only deserve but will 
actually secure the potential business of 
the community. 


CLOSER CO-OPERATION BETWEEN UNITED STATES 
AND CANADIAN TRUST COMPANIES 


In view of the marked growth of trust 
companies in Canada and the fact that 
their interests and aims are identical in 
many respects with the trust companies 
of the United States, the publisher of 
Trust Companies recently corresponded 
with the officers of a number of Canadian 
institutions suggesting the advantage of 
closer co-operation. The replies received 
indicate that such a movement is warmly 
endorsed by the most important trust 
company officers of Canada, where no 
organization exists among trust company 
interests. It was pointed out that the 
American Bankers’ Association, as_ its 
name implies, admits to membership not 
only banks and trust companies of the 
United States, but of Canada as well. By 
joining the American Bankers’ Associa- 
tion the trust companies of Canada would 
be in a position to fraternize and exchange 
views with the members of the Trust 
Company Section at annual meetings. 
The advantages which accrue to members 
of the Trust Company Section in this 
country, by reason of improvement in 
methods, better laws and publicity cam- 
paigns, would also be extended to trust 
companies in Canada. 

An officer of one of the leading trust 
companies of Canada writes: “I agree 





Samuel T. Bodine, president of the United 
Gas Improvement Company, has been 
elected a director of the Fidelity Trust 
Company, of Philadelphia, to fill the vacancy 
caused by the death of Thomas Dolan, 


with you that Canada would seem to be 
ripe for an Association; but there are al- 
ways a number of difficulties about start- 
ing a thing of this kind; and it seems to 
me that your suggestion would get over 
a number of those difficulties. I appreci- 
ate that there is a good deal of difference 
between the American trust companies 
and Canadian ones; inasmuch as those in 
Canada are not permitted to do banking; 
but there are so many other points on 
which their interests and aims are iden- 
tical that your plan, if carried out, could 
not but be of considerable benefit to the 
Canadian companies.” 

Following up the suggestion made by 
Trust Companies, the secretary of the 
Trust Company Section, Mr. Philip S. 
Babcock, is forwarding invitations to Cana- 
dian trust companies to become mem- 
bers of the American Bankers’ Associa- 
tion and become actively identified with 
the Trust Company Section work. A 
number of the important banks of Canada 
are already on the membership list and 
it is hoped that Canadian trust company 
officers will embrace the opportunity to 
establish closer relations with their fel- 


low workers in trust companies of this 
country. 





The Senate and House of Commons of 
Canada have recently enacted a comprehen- 
sive trust company act which contains num- 
erous amendatory provisions. 
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ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


In order to. stimulate an exchange of 
advertising literature among trust com- 
panies and savings banks Trust Com- 
PANIES Magazine has inaugurated a so- 
called “Exchange Directory.” The fol- 
lowing trust companies have expressed 
willingness to exchange advertising litera- 
ture, including booklets, folders, state- 
ment cards, etc. ‘Trust companies and 
savings banks desiring to be included in 
the list should apply to “Advertising Ex- 
change Department,” Trust Companies 
Magazine. 

ARKANSAS 


Little Rock.—Southern Trust Company. J. 
Cc. Conway, Secretary. 


CALIFORNIA 
Angeles.—German American Trust & 
Sayings Bank. J. Veenhuyzen, Trust 


yy it 
ecur 
Bank. J. F. 

ager. 


Trust & Savings 
Donnellan, Publicity Man- 


DELAWARE 
ilmington.—The uitable Guarantee & 
Trust Company. ichard Reese, Vice- 
President and Treasurer. 
ilmington.—Security Trust & Safe Deposit 
Company. John 8. Rossell, Vice-President. 


—Chicago Savings Bank & Trust 
Company. F. O. Birney, Assistant Secre- 


tary. 
INDIANA 
Snqianapetio-—Fistcber Savings & Trust 
Company. H. B. Tharp. 
KENTUCKY 


Trust 


ae. et & Columbia 
Winston, Assistant Treas- 


Company. 
urer. 
LOUISIANA 


Mew Orleans.—Interstate Trust & Banking 
Company. Henry M. Young, Secretary. 


MARBYLAND 
Baltimore.—The Continental Trust Company. 
M. H. Grape, Vice-President. 
Baltimore.— Maryland Trust Company. 
Richard H. Thompson, Vice-President. 


MASSACHUSETTS 
Boston.—Commonwealth Trust Company. J. 
Freeman Marsten, Advertising Manager. 
Boston.—Old Colony Trust Company, R. Reed 

Copp, Assistant Advertising Manager. 
Boston. Boston Safe Deposit & Trust Com- 
pany. George E. G speed, Treasurer. 


St. Louis.—Mercantile Trust Company. John 
mony Jr., Manager Publicity and Purchas- 
st." Lo Department. 
ae Se one Valley Trust Com- 
any: ; G. Prather Knapp, Manager of 
city. 

—St. Louis Union Trust Company. 

B. W. Moser, Assistant Secretary. 
Kansas City.—Commerce Trust Company. F. 

M. Staker, Advertising Manager. 


NEW JERSEY 


Mewark.—Fidelity Trust Company. Frank 
T. Allen, Publicity Manager. 


NEW YORE 

New. York.—Bankers’ Trust Company. E. 
Wilson, Manager Advertising ~ TRE 

New Yor. Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

New York—The Equitable irust Company. 
Richard R. Hunter, Secretary. 

ew Yor ork—Guaranty Trust Company. F. W. 
‘Ellsworth, Publicity Manager. 

Mew York.—United States Mortgage & Trust 
Company. Henry L. Servoss, Assistant 
Treasurer. 

Mew York.—American Bankers’ Association, 
6 Nassau Street. Library. 

Utica Trust & Deposit Company. 
Graham Coventry, Secretary. 


NOBTH CAROLINA 
Winston-Salem. Wachovia Bank & Trust 
Company. C. L. Glenn, Publicity Manager. 


OxIO 

Cincinnati.—The Union Savings Bank & Trust 
Cempany. Edgar Stark, Trust Officer. 

Cleveland.—The Cleveland Trust Company. 
H. C. Swartz, Manager Advertising De- 
partment. 

Cleveland. The Guardian Savings & Trust 
Company. F. D. Conner, Advertising Man- 
ager. 

PENNSYLVANIA 


gta Title & Trust Company. 
Morrow, Auditor. 
WASHINGTON 


kane and Eastern Trust Com- 
Rutter, Vice-President. 

Spokane—Union Trust & Savings Bank. 
Carl W. Art, Manager Publicity Depart- 


WIscONSIN 
Milwaukee.—Wisconsin Trust Company. Fred 
C. Best, Secretary. 
HAWAIIAN TERRITORY 
HZonolulu.—Hawaliian Trust Company. J. R. 


Galt, Treasurer 
Monolalu,— Trent. Trust Company. cC. G. 


Heiser, Jr. 


a sy 


CANADA 
Montreal.— Dominion treet Pat ag A Que- 
bec Bank Bldg. A. Birchal anager. 
tteal.—Crown rise Company, 145 James 
St. Irving P. Rexford, Manager. 





Completes Thirty Years as President 

Herbert J. Wells’s thirtieth anniversary, 
as president of the Rhode Island Hospital 
Trust Company of. Providence, R. I., was 
observed in a very pleasant manner recent- 
ly, when he was the guest of honor at a 
dinner at Salt Pond, R. I., attended by 
about ninety of his friends, including the 
officers and clerks of the company. Follow- 
ing the dinner a bronze statuette was pre- 
sented to Mr. Wells by employees of the 
company as a token of their high esteem. 
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The Recent Supreme Court Decisions 

A number of important decisions were 
handed down recently by the United States 
Supreme Court, bearing upon railroad and 
corporate affairs, which visibly influenced 
stock markét sentiment. The court's de- 
cision, confirming the title of the Southern 
Railroad to certain valuable oil lands in 
California, had a favorable effect upon mar- 
ket operations. But the rise in prices was 
offset by the adverse’ influence of the de- 
cision in the so-called Intermountain rate 
case. The court also ruled that the pipe- 
line organizations are subject to the juris- 
diction of the Interstate Commerce ‘Com- 
mission as common carriers. The inter- 
mountain case was a disturbing factor in the 
market, being regarded not only as neces- 
sitating the lowering of rates by the trans- 
continental railroad carriers, but as involv- 
ing the possibility of a general disorganiza- 
tion of railroad tariffs throughout a wide 
territory. It does not, however, escape at- 
tention that railway interests are not averse 
to the establishment by this decision of 
authority on the part of the Interstate Com- 
merce Commission to make .rates as well 
as to pass upon the reasonableness of rates 
submitted by the railways. It has been sug- 
gested that the transcontinental lines di- 
rectly affected by the decision might obvi- 
ate a loss of revenue by increasing their 
rates to Pacific coast points instead of 
reducing their schedules to intermountain 
cities. 





Eastern Trust Company of Halifax 

The management of the Eastern Trust 
Company of Halifax, Nova Scotia, have 
issued a comprehensive booklet descriptive 
of the services which that company offers 
to its clients. The Eastern Trust Company 
was incorporated under the Canadian acts 
of Parliament in 1893 and has special pow- 
ers ‘under the legislative acts of Nova 
Scotia, New Brunswick, Quebec, Newfound- 
land and Prince Edward Island. It con- 
ducts also a number of branch offices in 
various provinces and has been particularly 
successful in developing fiduciary business. 
The paid-up capital and reserve amount to 
$1,250,000. It has also made excellent prog- 
ress in developing its system of mortgage 
investments, guaranteed by the company, 
providing for the receipt of deposits in 
sums of $100 or upward for periods rang- 
ing from one to five years, and the issuing 
of a guaranteed investment receipt to the 
investor. Byron A. Weston is the general 
manager. 


GURITY TROsT 
ESAVINGS BAN K. 


LOS ANGELES, CAL. 


LDEST AND LARGEST 
AVINGS BANK IN THE 
SOUTHWEST 


THe COMPLETE FINANCIAL 
ano FIDUCIARY FACILITIES 
oF THIS INSTITUTION are 
AT YOUR SERVICE ON THE 
PACIFIC COAST 


A QUARTER or a CENTURY 
UNDER PRACTICALLY THE 
SAME MANAGEMENT 


RESOURCES 
FORTY-SIX MILLION 
DOLLARS 


CAPITAL 


ONE MILLION, EIGHT 
HUNDRED THOUSAND 
DOLLARS 


SURPLUS 
ONE MILLION, ONE HUN- 
DRED THOUSAND DOLLARS 


° 
s 





The Leading Trust Co. in Utica, N. Y. 

The popularity of trust company services 
in Utica, N. Y., is attested by the history 
and steady growth of the Utica Trust & 
Deposit Company of that city. Under the 
frogressive administration of President J. 
Francis Day the Utica Trust & Deposit 
Company represents the highest type of 
combined fiduciary and banking manage- 
ment. The official statement of June 3oth, 
again emphasizes the public appreciation of 
the kind of facilities which this trust com- 
pany provides. The resources aggregate 
$10,041,447 including the following items: 
Mortgages, $1,247,107.58; public securities, 
market value, $611,945.69; bonds, stocks and 
other securities, $1,977,959.02; loans, $4,367,- 
125.98; overdrafts, $628.16; real estate, $242,- 
300; accrued interest receivable, $69,817.76; 
cash on hand and on deposit in banks and 
other monied institutions, $1,524,563.32. 

The Utica Trust & Deposit Company 
ministers to an army of 13,925 depositors, 
represented by total deposits of $0,122,832. 
The capital is $400,000, surplus $200,000 and 
undivided profits $311,176. The trust de- 
partment reports in addition total resources 
of $2,621,946 and total amount of trusts 
under deeds of trust or mortgages to the 
company as trustee of $4,804,100. 
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THE NATIONAL PARK BANK OF NEW YORK 


ORGANIZED 1856 


CAPITAL AND SURPLUS. $19,000,000 
DEPOSITS JUNE 30, 1914, $111,373,000 


RICHARD DELAFIELD 


GILBERT G. THORNE 
VICE-PRESIDENT 


JOHN C. VAN CLEAF 
VICE-PRESIOENT 
MAURICE 


WILLIAM A. MAIN 
ASST. CASHIER 


LOUIS F. SAILER 
ASST. CASHIER 


PRESIOENT 


JOHN C. MCKEON 
e VICE-PRESIDENT 


WILLIAM O. JONES 
VICE-PRESIDENT 
H. EWER 


CASHIER 


FRED'K O. FOXCROFT 
ASST. CASHIER 


GEORGE H. KRETZ 
MANAGER FOREIGN DEP'T 


DIRECTORS 


JOSEPH T. MOORE 
STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD Cc. HOYT 
W. ROCKHILL POTTS 
AUGUST BELMONT 


RICHARD DELAFIELD 
FRANCIS R. APPLETON 
CORNELIUS VANDERBILT 
ISAAC GUGGENHEIM 
GILBERT G. THORNE 
JOHN C. MCKEON 


RICHARD H. WILLIAMS 
THOMAS F. VIETOR 
EDWARD C. WALLACE 
EDWIN G. MERRILL 
JOHN G, MILBURN 





FEW STATE BANKS AND TRUST COMPANIES JOIN FEDERAL 
RESERVE SYSTEM 


Some disappointment is manifested at 
Washington because of the evident reti- 
cence of State banks and trust companies 
in applying for membership in the various 
Federal Reserve banks. An official state- 
ment issued by the Organization Committee 
at the close of June shows that only fifty 
State banks and trust companies have filed 
application for Reserve bank stock. It is 
also significant that there is no tendency 
on the part of State institutions to give up 
their State charters and convert into Na- 
tional banks. Comparison shows that the 
number of National banks which have been 
absorbed by State institutions, or which 
have been converted into State banks and 
trust companies since the Federal Reserve 
Act went into effect, far outnumbers the 
conversion of State institutions into Na- 
tional banks. 


One reason for the attitude adopted 
by State banks and trust companies, as 
given at Washington, is that the laws in a 
large number of States specifically pro- 
hibit State banks and trust companies from 
acquiring stock in other banks and which 
disqualify them from applying for shares 
of Reserve banks. ‘The States which permit 
State banks and trust companies to invest 
in Reserve bank stock are the following: 
Alabama, Arkansas, Arizona, California, 
Delaware, Indiana, Illinois, Kentucky, 
Maryland, New York, New Jersey, Ohio, 
Mississippi, Oregon, Texas, Vermont, Vir- 
ginia, West Virginia, South Carolina, and 
Tennessee. Kentucky and South Carolina 
passed laws specially amending their bank- 
ing laws in order that State institutions 
might enter the Federal system. 


The Fourth National Bank, of Philadel- 


phia, in its June 3oth official statement shows 
total resources of $58,590,375 including $14,- 
521,957 cash and reserve and $33,445,208 
loans and discounts. Deposits amount to 
$47,274,978, with capital of $3,000,000, sur- 
plus and net profiits of $6,782,216. 


The latest report of the Corn Exchange 
Bank of Philadelphia shows combined re- 
sources of $30,605,029 including $5,361,220 
cash and reserve and $20,000,690 loans and 
investments. Capital is $1,000,000, surplus 
and net profits $1,920,242 and deposits ag- 
gregate $27,392,387. 
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Organized 1838 


Nationalized 1865 


THE 


American Exchange National Bank 


Total 
Resources 


LEWIS L. CLAR 
WALTER H. BENNETT, Vice-President 
ARTHUR P. LEE, Cashier 


Dividend Disbursements, Maturities and 
New Financing 


The statistics: for the close of the half- 
year period afford some very interesting 
conclusions. Unlike the situation in some 
of the European countries there is no 
super-cargo of undigested securities to cloud 
the financial situation here. The total new 
issue of securities in this country, embrac- 
ing railroads and industrials, since Janu- 
ary I, 1914 to June 30, amounted to $1,082,- 
200,800 as against $1,127,353,800 for the first 
half of 1913. An increase is shown by the 
railroads, which issued $705,191,800 bonds, 
stocks and notes, while industrials show a 
marked decrease in new financing. The 
railroad increase is due to the emission of 
large blocks of bonds by some of the lead- 
ing systems. 

Dividend and interest disbursements, 
covering the half-yearly payments by rail- 
roads, industrials, traction conipanies and 
banks and trust companies for July aggre- 
gates $268,463,527 compared with $258,708,- 
974 for the same period last year. This 
sum includes $95,266,000 in dividends. 

Bond and note issues of the ‘eading rail- 
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road and industrial corporations maturing 
in July, aggregate $116,784,000, as compared 
with $120,025,826 the previous month and 
$30,825,000 in July, 1913. The maturing in- 
debtedness of railroad companies for July 
amounts to $91,450,000, leaving a balance of 
$25,334,000 for industrial concerns to liqui- 
date. 





Marked Deposit Gains by Guaranty 
Trust Company 

The June 3oth statement of the Guaranty 
Trust Company of New York shows a gain 
of $29,960,000 deposits since March 2d and 
a gain of $45,000,000 as. compared with 
June 30, 1913. The Guaranty Trust Com- 
pany’s deposit totals are the largest ever’ 
recorded by any trust company in the 
United States, aggregating $233,882,308, 
with combined resources of $295,840,415. 
From the standpoint of total resources and 
deposits the Guaranty Trust Company is 
the second largest among the banks and 
trust companies of the country. The capi- 
tal is $10,000,000, surplus fund $20,000,000, 
which is $18,000,000 more than required by 
law and undivided profits are $1,222,068. 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 


return as is consistent with safety of principal. At the present time we have 
on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 


We invite correspondence and upon request shall be glad to send our 


circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 





Pine Street, Corner William 
NEW YORK 


Harris Trust & Savings Bank 
Bond Department 
CHICAGO 


A Serviceable Income Tax Record Book 

An “Income Tax Record Book,” which 
should be of practical value to all who find 
it necessary to keep an exact record of their 
i.comes in connection with the Income Tax 
law, has been prepared and is being dis- 
tributed by the Guaranty Trust Company of 


New York City. The book is particularly 
for the use of individuals and others who 
are subject to the income tax law and is 
arranged so that a complete record and 
description of source of income may be 
kept. It consists of three parts: an “In- 
come Register; an “Allowable Reduction 
Register,” and a “Securities Register.” 

Readers of Trust CoMPANIES are advised 
that copies may be had free by applying to 
the Publicity Department of the Guaranty 
Trust Company of New York. 





Eugene Lamb Richards, New York State 
Superintendent of Banks, delivered one of 
the most important addresses presented at 
the recent convention of the National Asso- 
ciation of Supervisors of State Banks held 
at Atlantic City. He discussed the present 
tendency to enact ill-advised legislation and 
took occasion to commend the results of 
the recent enactment of new banking laws 
in New York State. 


N. W. Harris & Company 
Incorporated 
BOSTON 


Excellent Statement by Mechanics’ Trust 
Company. of Bayonne, N, J. 

The Mechanics’ Trust Company of 
Bayonne, which is the only trust company 
in New Jersey that clears through the New 
York Clearing House, shows steady growth 
in its banking, savings and trust depart- 
ments. The statement of June 30, 1914 ex- 
hibits total resources of $5,320,245, includ- 
ing quick assets of $3,083,872. The capital 
stock is $50,000, earned surplus $200,000, 
undivided profits $128,246, and deposits of 
$4,934,507. The officers of this progressive 
trust company are: De Witt Van Buskirk, 
president; Christian B. Zabriskie, vice- 
president; Frederic C. Earl, vice-president; 
William R. Wilde, treasurer; Max Moral- 
ler, secretary. 





The Brooklyn Trust Company of Brook- 
lyn, N. Y., in its June 30th statement shows 
a gain of $2,214,158 in’ deposits since March 
2, 1914, making the aggregate deposits 
$28,510,386. The aggregate resources are 
$34,253,360. The -capital stock of the 
Brooklyn Trust Company is $1,500,000, sur- 
plus $3,000,000, and undivided profits $706,- 
752., 
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A Valuable Booklet on Michigan 
Intestacy Laws 


The wisdom of educating the average lay- 
man as to the superiority of trust company 
services by means of instructive booklets 
and literature is clearly demonstrated by the 
experience of the Union Trust Company of 
Detroit. The educational booklets which are 
issued by this ably managed trust company 
are invariably of the kind which are con- 
vincing and leave a lasting impression on 
the minds of the readers. The latest book- 
let, prepared by the trust department of 
the Union Trust Company, relates to the 
Michigan laws governing the descent and 
distribution of real and personal property. 
The.subject is treated here in a style which 
is clear, effective and free from technical 
confusion. An entirely novel feature in 
this publication is a diagram, inserted as a 
folder, which shows graphically how the 
State of Michigan provides for the descent 
and distribution of property where no will 
has been left for guidance. This diagram 
presents an analysis of the laws of intes- 
tacy in a way so that they can be readily 
comprehended by the layman; serving also 
as an intelligent guide to the lawyer. 

The reader is also aided by definitions 
of some of the legal and. technical terms 
which appear in the laws, .and the important 
provisions are explained from the view- 
point of practical application. The advan- 
tages of having a will properly prepared 
and executed and employing ripened trust 
company service in that connection, as well 
as in the execution of trusts or administra- 
tion of estates, are also brought home. 
It is shown that notwithstanding the ob- 
vious advantages of enlisting trust. com- 
pany facilities its fees as executor or ad- 
ministrator are fixed by law and cost no 
more than if. individuals are appointed. 
There is also a chapter devoted to ex- 
planation of the Michigan inheritance 
tax and other pertinent information which 
makes this booklet a classic in trust com- 
pany publicity literature. 

The Union Trust Company has been ex- 
ceptionally successful in cultivating fidu- 
ciary business. It has capital stock of 
$1,000,000, earned surplus of $400,000 and 
over $200.000 undivided profits. The offi- 
cial and departmental staff consists of the 
following: Henry B. Ledyard, chairman; 
Frank W. Blair, president; Gerald J. Mc- 
Mechan, vice-president and _ secretary; 
Charles R. Dunn, vice-president; Hobart B. 
Hoyt, vice-president; Walter T. Bradford, 
treasuter; Alexander C. Long, trust officer; 


Ho ndle your 


Business 
im 


| THE Trust Department 
of this Bank is equipped 
to handle all kinds of Trust 


Business. _ 
Resources, $21,000,000.00. 


German American 
Savings Bank 
== LOS ANGELES = | 


John N. Stalker, assistant secretary; 
Charles E. Clark, assistant treasurer; 
Charles H. Moore, manager of bond de- 
partment; B. H. Manning, real estate offi- 
cer; Israel T. Cowles, manager of abstract 
department; Gilbert R. Osmun, custodian 
safety deposit vault; Campbell, Bulkley & 
Ledyard, general counsel. 


The June 3oth statement of the Empire 
Trust Company of New York shows a gain 
of over $2,000,000 in deposits since March 
2d, making a total of $24,781,285. The capi- 
tal stock is $1,500,000 and surplus and un- 
divided profits $1,596,688. 


Security Trust Company 
Capital and Surplus, 
One Million Dollars 


Executes trusts of every nature 


Estates Department 
Corporation Trust Department 
Bond Department 
Audit Department 

FORT AND GRISWOLD STREETS 


DETROIT 
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For July Investment 


We offer a variety of carefully selected bonds: 


Municipal . .. . ._ yielding 4.05% to 4.80% 

Railroad .... ._ yielding 4.25% to 5.50% 

Public Utility . . . . yielding 5.00% to 6.007% 
We invite consultation to assist in making selec- 


tions adapted to the various needs of bankers, 
insurance companies, trustees and individuals. 







July Circular Q-32 on request 


N. W. Halsey & Co. 


49 Wall Street, New York 





Baltimore 
Munsey Building Ford Building 





This Trust Company Serves 50,000 
Depositors 

One of the strongest and most success- 
ful trust companies on the Pacific Coast 
is the German American Trust & Savings 
Bank of Los Angeles, Cal. Its statement 
of July 1, 1914, shows aggregate resources 
of $22,127,353, including loans of $17,170,- 
283, cash $3,556,079, bonds and securities 
of $1,272,816. The deposits amount to 
$10,013,715, representing over- 50,000 de- 
posit accounts. Thé capital is $1,000,000, 
surplus $900,000, and undivided profits, 
$313,638.. 

The Germai American Trust & Savings 
Bank is conducted upon -broad, popular 
lines. The keynote of its policy is “ser- 
vice” and up-to-date facilities. The offi- 
cial staff is composed of the following: 
M. N. Avery, president; W. E. McVay, 
vice-president; J. F. Andrews, vice-presi- 
dent; R. P. Hillman, cashier and secretary; 
W. W. Gibbs, Jr., assistant cashier; J. 
Veenhuyzen, trust officer; W. R. More- 
hotise, assistant cashier; O. C. Schmidt, 
assistant secretary; L. B. Howe, assistant 
trust officer; R. E. Zimmerman, assistant 
cashier. 
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Willard E. McHarg, Elected Assistant 
Secretary 


The Metropolitan Trust Company, of 
New York City, has announced the election 
of Willard E. McHarg as an assistant sec- 
retary of that institution. Mr. McHarg for 
three years past has been the private sec- 
retary and confidential clerk to the State 
Superirtendent of Banks, and has resigned 
that position to assume the connection with 
the trust company. Mr. McHarg was 
elected an official of the Metropolitan Trust 
Company on April 15, 1914, at the time the 
directors chose George C. Van Tuyl, Jr., 
as president of that institution. 

For many years prior to his connection 
with the Banking Department in 1911, Mr. 
McHarg was the legislative and financial 
reporter of the Albany Argus, and was for 
a score of years an assistant in the Albany 
Bureau of the New York Sun. He was 
also the staff correspondent at Albany of 
the New York Commercial, the Rochester 
Evening Times, The American Banker, and 
other publications. For twenty years Mr. 
McHarg was secretary of the Albany Board 
of Trade. Mr. McHarg is also a member 
of the New York City Chapter of the Amer- 
ican Institute of Banking. 
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THE WAVE LINE 


The wave line incorporated into the La Monte safety papers 
is their most recognizable feature. When a bank’s checks show 
the La Monte wave line, every check proclaims for itself its 
high degree of protection. In forty-two years of general use 
these papers have never been successfully altered. 


We will send a book of forty-five La Monte check papers 


to bankers upon request. 


GEORGE LA MONTE & SON 


35 Nassau Street 


New York 


CREATING ACCEPTANCES IN PLACE OF “OPEN ACCOUNTS” 


A feature of the recent annual convention 
of the National Association of. Credit Men 
at Rochester was an address by W. F. H. 


Koelsch, vice-president of the Bank of 
United States of New York City, in which 
he offered some interesting conclusions in 
regard to the character of commercial paper 
to be rediscounted under the new Federal 
Reserve banking system. Mr. Koelsch pre- 
sented strong arguments in favor of the 
adoption of standard “two-name” commer- 
cial paper, representing actual transactions, 
and which he outlined in an article in a 
recent issue of Trust Companies Magazine. 
Mr. Koelsch said as to bank acceptances: 
“How to regulate the practice of as- 
signing accounts receivable to prevent fraud 
of creditors, and at the same time not to 
hamper legitimate business, is one which 
is now receiving careful consideration by 
our association. In my judgment the prob- 
lem will solve itself if the practice of creat- 
ing acceptances in place of open accounts is 
adopted. Under such conditions, the mer- 
chant of small or moderate means would 


rot be placed in the position of being forced 
to hypothecate his accounts receivable in 
order to meet his own engagements, and 
to prevent financial embarrassment, which 
condition quite frequently arises, and occa- 
sionally results in serious loss to general 
creditors, and is followed by harshly criti- 
cised bankruptcy proceedings. Consider also 
the question of abuse of trade terms and 
the taking of unauthorized discounts, not to 
mention the tardiness of merchants who 
buy upon agreed terms and take their own 
time in meeting their engagements. It is 
not amiss at this time to say that there 
are occasions when large mercantile houses 
take advantage of smaller concerns from 
whom they purchase in matters of discount. 
Here again the substitution of acceptances 
for open accounts would equitably solve 
another problem, and the small merchant 
would be enabled to finance his business 
upon a sounder basis and to the extent of 
his legitimate requirements, as expressed by 
the actual commercial paper in his posses- 
sion.” 
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Trust Company Branches in New Jersey 


. At a recent meeting of the Essex County 
Group of the New Jersey Bankers’ Asso- 
ciation in Newark, unanimous endorsement 
was given to a proposed amendment to the 
banking law of New Jersey under which 
the Fidelity Trust Company of Newark will 
be authorized to own and ~ operate - as 
branches the five trust companies in the 
State in which the Fidelity holds a con- 
trolling interest. The trust companies in 
which the Fidelity has the controlling inter- 
est are the Essex County Trust Company, 
Izast Orange and Union County Trust Com- 
pany of Elizabeth, the Red Bank Trust 
Company of Red Bank, the Newton Trust 
Company of Newton and the New Bruns- 
wick Trust Company of New Brunswick. 
In conformity with the proposed amend- 
ment it is intended to conduct these trust 
companies as branches of the Fidelity Trust 
Company. . 

In the discussion of the principles of 
branch bank management at the meeting 
of the Essex County Group, Mr. Uzal H. 
McCarter, president of the Fidelity Trust 
Company, explained that the object in con- 
verting the trust companies into branches 
is in deference to the tendency of the times, 
in recognition of the sentiment against hold- 
ing companies and interlocking directorates 
and also to effect economies in manage- 
ment and facilitate conduct of business. 
The sentiment of the delegates was also 
clearly expressed that the conduct of such 
branches would assure greater advantages 
to the various communities in which the 
trust companies are located. 


NORMAN JAMES 
SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
€. MH. PERKINS 


ISAAC M. CATE 
JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 


The Leading Trust Company of Colorado 


Unaffected by “psychological depress- 
ion” or any of the issues of the day the 
International Trust Company of Denver, 
Colorado, continues to show expansion in 
all its departments. The management evi- 
dently believes in only that kind of phil- 
osophy which calls for constant effort and 
cultivation of new business. The June 
30th, 1914 statement issued by this com- 
pany tells the same story of growth as 
the preceding reports. Resources have 
mounted to $9,111,124, with cash on hand 
and due from banks $2,610,577; $3,834,172 
loans on security and $2,657,374 bond in- 
vestments. Deposits, imcluding savings 
accounts, amount to $8,080,978, with capi- 
tal of $350,000, surplus of $650,000 and un- 
divided profits of $1,685. The officers are: 
M. D. Thatcher, president; Theo. G. 
Smith, vice-president; H. J. Alexander, 
vice-president; P. E. Cleland, Treasurer; 
H. H. Brooks, secretary and trust officer; 
F. G. Harrington, assistant secretary. 

At the recent convention of the Colo- 
rado Bankers’ Association, Mr. Theodore 
G. Smith, vice-president of the Interna- 
tional Trust Company, was elected vice- 
president of the organization. 


The Scranton Trust Company of Scran- 
ton, Pa., has issued an intere-ting booklet 
entitled “Trust Company Efficiency.” The 
reader is informed as to the very efficient 
methods employed by trust companies in 
serving the various fiduciary and banking 
requirements of clients. The description 
covers administration, trusteeships, guar- 
dianships, voluntary trusts, and corporate 
trusteeships. 
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SECURITY AND SERVICE 


Cupgiont, Developed 
and Conducted on the 
Principle of Conserv- 
ative Banking along 
ive lines we 

ave gained each day 


io 
io the onsitdonct of the 
public; alsoin capacity 


and opportunity to 
serve our customers. 


Net Deposits - 


THE 
CORN EXCHANGE 
~ BANK 


NEW YORK CITY 
ESTABLISHED 1853 


Capital and Surplus - - - $10,000,000.00 
- - - $83,000,000.00 


Attention of Officers 
given to individual 
requirements of each 
depositor. We solicit 
your business and 
would be particularly 
pleased to have a per- 
sonal interview with 
you. 





STATEMENTS OF LEADING NEW YORK NATIONAL BANKS 


The American Exchange National Bank 


The June 30th statement of the American 
Exchange National, Bank shows a gain of 
$10,397,107 in deposits since March 4th, 
miaking the aggregate $74,733,130. The 
combined resources of $90,179,997 includes 
$44,550,433 loans and discounts; $34,256,030 
cash on hand, due from banks, etc. The 
capital stock is $5,000,000, surplus fund 
$3,000,000 and undivided profits $1,693,409. 
The total deposits of $74,733,139 includes 
$16,322,004 due to other National banks; 
$5,284,053, due to State and private banks 
and bankers; $9,347,320 due to trust com- 
panies and savings banks and $38,999,042 
individual deposits subject to check. 


The National Park Bank of New York 


The National Park Bank of New York 
reports at the close of business June 30, 
1914, aggregate resources of $134,212,347, 
embracing $66,059,005 specie and United 
States notes, due from banks, Clearing 
House exchanges and demand loans; $60,- 
846,703 loans and discounts and $4,017,500 
bonds with U. S. Treasurer. Deposits ag- 
gregate $111,294,820, including $31,057,306 
due to other National banks, $15,526,276 due 
to State and’ private banks and bankers; 
$13,857,239 due to trust companies and sav- 
ings banks and $45,450,777 individual de- 
posits subject to check. The capital is 
$5,000,000, surplus fund $10,000,000 and un- 
divided profits $4,344,700. 


The Coal & Iron National Bank of New 
York reports an increase of $783,000 de- 
posits since March 4th, making total de- 
posits $8,420,677. Capital stock is $1,000,000, 
surplus fund $200,000 and undivided profits 
$404,830. The combined resources are 
$10,437,130. 


Irving National Bank 


The Irving National Bank, which recently 
absorbed the business of the National Nas- 
sau Bank, reports aggregate resources of 
$66,606,818 including cash resources of 
$19,593,721 and $42,467,116 loans and dis- 
counts. Deposits show a gain of $8,006,- 
446 since the previous statement of March 
4th, making the total $56,478,624, including 
$15,740,417 due to other National banks; 
$3,682,220 due to State banks and bankers; 
$6,200,419 due to trust companies and sav- 
ings banks and $29,149,052 individual depos- 
its subject to check. Capital stock is 
$4,000,000, surplus fund $3,000,000 and un- 
divided profits $468,648. 


Mechanics and Meta!s National Bank 


The Mechanics & Metals National Bank 
of New York which recently absorbed the 
Fourth National Bank, reports total re- 
sources of $142,236,183 with aggregate de- 
posits of $122,662,819, capital of $6,000,000, 
surplus fund of $6,000,000 and undivided 
profits of $2,874,627. The deposits include 
$52,515,163 individual deposits subject to 
check; $21,990,851 due to other National 
hanks and $24,184,201 due to trust com- 
panies and savings banks. 


Market and Fulton National Bank 


The June 3oth statement of the market 
and Fulton National Bank shows total re- 
sources of $14,439,301, including $9,397,807 
loans and investments and $3,496,104 cash 


and reserve. Deposits amount to $11,417,- 
611, a gain of $445,000 since last March, 
with capital stock $1,000,000, surplus and 
profits $1,962,090. 












TRUST COMPANIES 





Commercial Credits 


This convenient means of financing 
importations is largely used. We 
are prepared to open credits on 
banks and bankers -of high stand- 
ing in all parts of the world. 


Irving National Bank 


NEW YORK 
Capital and Surplus - $7,000,000 
Strictly a Commercial Bank 












Growth of Broadway Trust Company 


Comparison of deposits with other items 
of the Broadway Trust Company of New 


York shows marked gains. On January 1, 
1908, deposits were $2,424,000; on January 1, 
1912 they were $5,150,000 and on June 30, 
1914, they amounted to $17,727,866. Total 
assets during the same period have in- 
creased from $3,498,000 to $20,226,000. 
Capital and surplus increase since January 
I, 1908,- from $1,054,000 to $2,348,523. 
I'rederic G. Lee is the president. 


Franklin National Bank of Philadelphia 


The Franklin National Bank, in its latest 
statement to the Comptroller, reports total 
resources of $40,267,891, embracing $25,651,- 
840 loans and discounts; $5,406,680 due 
from banks; $6,959,785 cash and reserve and 
$2,249,585 exchanges for Clearing House. 
The deposits amount to $35,612,740, with 
capital of $1,000,000, surplus and net profits 
of $3,217,650. J. R. McAllister is president, 
J. A. Harris vice-president, and E. P. Pass- 
more, vice-president and cashier. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 
TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 1 Liberty St., N. Y. City 
Long Distance Te'ephone, 5523 John 
C. A. Lunnow, Editor and Publisher 


Advertisements of trust companies, banks, financial 
institutions and advertisers who ge use the adver- 


tising columns of TRUST COMPANIES will be 
inserted for publication at rates which will be sent on 
application. 


Insertions of meetings, voy ape | statements, organi- 
zations, etc., at special rates for each insertion. 


Subecrtotiene: The subscription price of TRUST 
COMPANIES is $3.00 annually Singie copies, 25 
cents. Subscriptions payatte. . advance. Foreign 
Subscriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 


New York City 


Legislative Persecution and Idle Funds 


With the Congressional elections drawing 
nigh it is beginning to dawn upon some of 
the more sober-minded members of the Ad- 
ministration that in its delirious pursuit of 
an imaginary “money trust,’ and of “spe- 
cial privilege” the sixty-third Congress has 
left a trail of destruction which cannot be 
glossed over by silver-tongued campaign 
oratory. With a bare quorum at Washing- 
ton to carry out the anti-trust legislative 
program many of the talented patriots who 
have been writing a “new constitution for 
business” are already on the stump, harangu- 
ing their constituents. Their favorite 
cue is that the big business and financial 
interests of the country are in a gigantic 
conspiracy to undermine the work of the 
divinely endowed lawmakers by creating 
artificial business depression. During the 
last Presidential campaign these oily, pussy- 
footed politicians worked themselves into a 
fine frenzy when describing the doings of 
the “kid-gloved Wall Street money barons.” 
It was the thing which “went” with the 
masses. Now they are employing the same 
hypocritical phrases in explaining why the 
tariff has not lowered the cost of living, 
why our foreign trade credit is being turned 
into a debit, why business is pursuing the 
“watchful waiting” policy and why the 
laboring man’s lot has not been improved 
under a benign paternalistic administration. 
Of course, they do not have to support their 
attacks upon “Wall Street” by facts or fig- 
ures. It is simply sufficient to say that 
“Wall Street is up to its old game.” 











If you have the hardihood to wade 
through the proceedings and “leave to 
print” speeches in the Congressional Record 
these warm days you will find out why 
the banks are surfeited with idle funds. 
These lynx-eyed statesmen from the cross- 
roads who are today “regulating” and 
“physicking” the business of the country 
to a standstill, will make it clear that these 
surplus funds and reserves are being with- 
held from the channels and marts of trade 
because of the desperate command of the 
frightened manipulators of “big business” 
and centralized credits. They scorn the 
idea that industries are being hurt and 
labor is being thrown out by the operation 
of a tariff law which is rapidly reversing 
our foreign trade status and attracting the 
products of cheap foreign labor. They 
point with pride to the tribute levied upon 
the successful citizens, neglecting to dwell, 
however, upon the disgraceful record of ex- 
travagance made by the Sixty-third Con- 
gress in passing “pork-barrel” bills. As for 
“Wall Street” and its shadowy retreats, 
these patriots of “New Freedom,” will tell 
you “only wait until the new Federal Re- 


serve system gets going and until we enact 
the anti-trust bills.” 





President Wilson Accepting Wiser Counsel? 


The cart-tail orators and country lawyers 
who are entrusted with the task of writing 
a new constitution for business are in for a 
rude awakening, unless we fail to read evi- 
dénces of popular resentment correctly. 
Even President Wilson is beginning to re- 
alize that he has ignored the “best minds” 
of the country in his allegiance to the “best 
minds” of Congress. Even if the weather was 
the burden of conversation when Mr. J. P. 
Morgan called upon President Wilson at 
the White House recently, the incident has 
incalculable value in restoring confidence 
and as an indication that the pilot will 
place somewhat more reliance upon those 
who can really advise him about business 
requirements. The visit of the Chicago 
delegation of business men was also reas- 
suring for the same reason. The pity of it 
is that the President has not called the best 
and wisest men of the nation to his side 
at an earlier stage and there would have 
been less bitterness, less hostile legislation 
and better business conditions. 





The Seaboard National Bank has been 
approved Reserve agent for the Oklahoma 
National Bank, Chickasha, Okla. 
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Mutual Alliance Crust Company 


OF NEW YORK 
38 Wall Street 


CAPITAL AND SURPLUS, $1,500,000 


Depository of the State of New York, and of the City of New York 


JAMES H. ae 


H. A. CLINKUNBROOMER 
4 e. IORNBY 


etary 
: FRENCH 


Assistant Secretary 


Accounts of Banks, Bankers and Trust Companies Solicited 





The Silver Lining in the Business 
Situation 


There is at least one reassuring factor 
in the present confused situation which is 
cheering alike to the man of business, the 
banker and the investor. The Claflin fail- 
ure, coming like a bolt from the blue, was 
perhaps the most severe test which could 
have been applied to the delicate system of 
credit which links every line of business 
and covers the entire country. The fact 
that the obligations of this famous old es- 
tablishment are held by banking institutions 
throughout the country rendered the effect 
of this failure all the more significant. If 
any panic conditions existed they doubt- 
less would have been provoked by this 
announcement. Whether the disaster was 
due to over-financing and a departure from 
legitimate credit operations or was brought 
about by the strangle-hold of politics on 
business, the point is that the country, from 
an economic: standpoint is in such a sound 
condition that it cannot be stampeded. In 
truth there is nothing left to stampede 
after the long enforced period of liquida- 
tion and of retrenchment in every depart- 
ment of trade and finance. 

Hostile legislation and unwarranted exer- 
cise of Government authority, while it killed 
the goose that laid, the golden egg, has at 
least had the effect of sterilizing the busi- 
ress atmosphere. This result might have 
been accomplished with less heroics and 
with much less suffering and destruction. 
Little can be said in favor of a political 
philosophy which seriously injures many 
thousands of business and corporation units 
in order to inflict punishment upon one or 
two guilty offenders. There is no com- 
fort to the laboring man who is idle and 
to the investor who has suffered losses in 
the reflection that an indiscriminate assault 
vpon. business standards and upon all cor- 
porate activities was necessary to reach the 
sore spots. 


New York Reserve Bank Directors 

The ballots recently received by the 476 
National banks of the New York Federal 
keserve district, containing the nominees 
for the six Class A and Class B directors 
to be elected by the member banks, indi- 
cate that most of the nominees of the 
regular ticket will be elected. For Class A 
director in Group 1 William Woodward, 
president of the Hanover National Bank, 
received almost the entire vote with 97 for 
him and 5 scattering. Henry R. Towne, 
president of Yale & Towne Mfg. Co., was 
nominated by 72 bank members for Class 
B director of Group 1, with 28 votes for 
Eugenius H. Outerbridge. For Class A 
director of Group 2, the regular candidate, 
Robert H. Treman, president of the Tomp- 
kins County National Bank of Ithaca, re- 
ceived 48 votes as nominee as compared 
with 34 votes for the insurgent nominee 
J. C. Leggett, president of the Cuba Na- 
tional Bank of Cuba. For Class C director 
ef Group 2, the contest is close between 
FF. Peabody, president of Cluett, Peabody 
& Co., of Troy, with 37 votes, and 34 votes 
for W. B. Thompson, insurgent candidate, 
and 11 for William Brewster. The indica- 
tions are that Robert H. Treman will be 
elected for Class A director of Group 2. 
F. D. Locke, vice-president of the Manu- 
facturers and Traders’ National Bank of 
Buffalo, the regular candidate for Class A 
director of Group 3 banks, was nominated 
by 40 banks as compared with 35 votes for 
the insurgent candidate D. D. Woodward, 
president of the Granville National Bank. 
For Class B director of Group 3, the regu- 
lar nominee, William Vary, president of 
the State Grange, received 45 votes as candi- 
date, compared with 33 votes for L. R. 
Palmer, insurgent. 

It is likely that William Woodward. 
Robert H. Treman, F. D. Locke, and Henry 
R. Towne, all on the regular ticket, will be 
elected directors. 
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Your New York Account 


With the organization of the Federal Reserve 
Banks the new Banking system will have been 
definitely established. 


The wise provisions of the new law should 
stimulate the businéss of our entire country. 


We believe that the uncertainty which formerly 
prevailed has largely disappeared and that a period 
of increasing prosperity is before us. 


Will this not mean an increase in your dealings 
with all centers, particularly New York City? 


We will be glad to submit a definite proposition 
for handling your New York account. 


Guaranty Trust Company 
of New York 


Capital and Surplus - ~- - = $30,000,000 
Total Resources over ee: - + 200,000,000 
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THE 


SEABOARD 


National Bank of the City of New York 


United 


CAPITAL, $1,000,000 


Prospective Improvement in Money Rates 
and Cessation of Gold Exports 


Increase of money rates to a more profit- 
able basis for banks and trust companies 
appears to be foreshadowed by the cessa- 
tion of gold exports and the great demands 
for crop financing which must shortly be 
made. Although the new Federal Reserve 
Act releases a substantial amount of cash 
by reduction of reserve requirements the 
inauguration of the new system also calls 
for husbanding of resources to cover initial 
payments for Reserve bank :tock and for 
shifting of reserve balances to the Re- 
gional banks. It is hardly likely, however, 
that the new Reserve banks will be in actual 
operation in time to afford rediscount ac- 
commodation . during the fall crop move- 
ment. The announcement by the Secretary 
of the Treasury that Treasury funds would 
again be available to help move the crops 
also sets at rest any doubts as to ability to 
meet forthcoming requirements. In view 
of the huge amount of idle funds in banks 
it was hardly necessary to receive such 
additional assurance from the Treasury De- 
partment. 

With record-breaking exports of wheat 
promised for July and August the trade bal- 
ence will doubtless create ample supply of 
commercial bills to be exchanged for our 
indebtedness, due to an adverse trade 
balance and maturing of our obligations 
held abroad, not to mention absorption of 
American securities held abroad and which 
have been returned to this market. So far 
the gold movement amounts to over $8o,- 
000,000 since the first of the year, and the 
transfer of this huge volume of precious 
metal is bound to strengthen money rates 
as soon as the demand for money to move 
crops exerts its influence. 


and earnestly solicits accounts, active or dormant, from trust companies toe, Guongncnt the 
tates. Interest allowed. Its solicitation is based LX conservatism, se banking 
lines, excellent facilities, and the fact that its officers give their 


personal attention $0 all accounts. 


SURPLUS AND PROFITS (earned), $2,625,000 


Weekly Statements Show Heavy Cash 
Decrease 


The weekly statements show marked de- 
creases in cash for both National banks 
and trust companies, with shrinkage in de- 
posits and the volume of loans changing 
but slightly. The heavy semi-annual divi- 
dend and interest disbursements together 
with income tax payments were mainly re- 
sponsible for the cash reductions. The ex- 
cess over legal reserve reported by the 
Clearing House banks was reported at the 
close of the week for July 11, at $7,577,300. 
The banks lost two-thirds of their surplus 
cash in five days. Call rates hardened 
somewhat at the 2% basis and commercial 
paper improved in tone, following the Claf- 
lin failure. Following are the principal 
items in the weekly statements: 
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Deposits Loans & Inv. 
si. 267,709,000 $1,133,244,500 
1,208,4 91,100 1, eyed 
530,800 


July 11 
July 3 


.700 1, 11 
1,317,171,400 1,125,917,800 114,729, 
1,318,578,600 1,123,794,500 126,256,800 


CLEARING HOUSE BANKS (Actual Condition) 
— Trust Company Members) 


Bed. Be.00 Loans Cash 
so a 963,1 000 $2,080,311, 000 $450,203,000 
3 poe pad 2,116,500,000 463,464.000 


A reserve account has been opened with 
the American Exchange National Bank by 
the Citizens’ National Bank: of Baltimore, 
Md. 

Permission has been granted the Corn 
Exchange Bank, New York, to open a 
branch bank at 207th street and Post ave- 
nue, Manhattan. 
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CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 


Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 


Plaza Branch, 786 Fifth Ave., Cor 60th St. 


Modern Safe Deposit Vaults at both Branches 
OFFICERS 


JOHN V. B. THAYER, Vice-President 
JOHN Y. G. WALKER, Vice-President 


T. W. HAR 


W. McMASTER MILLS, Vice-President 
Plaza Branch, Fifth Avenue and 60th Street 


EDWIN G. MERRILL, 
CARR 


HENRY 
HENRY M. MYRICK, Secretary 
TSHORNE, Ass 
BENJAMIN A MORTON, Ave't Trost 
CHARLES W 


Presiden 
OLL C. RAWLINGS, Vice-Pres’ A & Trust Officer 
M. PO Presiden 


Vv 
t’ Secre’ 


W. PARSON, Ass’t Secreta 
5th Ave. Branch, Fifth inne iA 38th Street 


TRUSTEES 


EMLEN ROOSEVELT 
Rucustus W. KELLEY 
N. ag SHORTRIDGE 
CHARLES H. TWEED 


JAMES SPEYER 
WILLIAM WOODWARD 


JOHN V. B. THAYER 
WALTER P. B: 


M. ORME WILSON 


V, Svariy MACY 
NICHOLS, Jr. 
PRANK TRUMBULL 
ERNEST ISELIN 


RICHARD DELAFIELD 
FRANCIS M. WELD 


CAPITAL, $3,000,000 _ SURPLUS (Earned), $5,300,000 


Acts as Executor, Guardian 
Fiduciary Trusts. Receives 


Trustee, &c. 
Securities for Safe Keeping and Collection of Income. 


Administers ‘“‘ Institutional’’ and Other 


ALLOWS INTEREST ON DEPOSITS 





President Arthur K. Wood, of the Frank- 
lin Trust Company of Brooklyn, recently 
announced that eleven new trustees had 
been added to the board as follows: Will- 
iam G. Low, Jr., of William Morris, Imbrie 
& Co.; Guy E. Tripp, head of the Westing- 
house Electric and Manufacturing Com- 
pany; Henry R.. Hayes of Stone & Web- 
ster; William M. Ramsey, New York 
agent of the Merchants’ Bank of* Canada; 
Lawrence L. Gillespie, a former  vice- 
president of the Equitable Trust Company; 
John Sloane, of #W. & J. Sloane; John 
H. Iselin of the law firm of Ander- 
son, Iselin & Anderson; A. Ludlow Kramer, 
president of the Eldorado Properties Com- 
pany; R. Bayard Cutting, Edward C. Dela- 
field, and R. Stujyesant Pierrepont. The 
_entire board now numbers twenty-seven. 
The additional trustees represent “new 
interests among holders of the trtist com- 
pany stock. 


At a meeting of the board of directors 
of the Chatham & Phenix National Bank, 
Oscar Scherer, of Oscar Scherer & Co., 
leather merchants, was elected a member of 
the board. 


U. S. Mortgage & Trust Co. Gains 


Comparing the June 3oth statement of 
the United States Mortgage & Trust Com- 
pany with that of March 2, 1914, a gain of 
$12,337,073 in deposits is indicated, bringing 
the aggregate to $60,487,024. The capital 
of the company is $2,000,000, surplus $4,000,- 
ooo and undivided profits $211,417. Assets 
total $76,375,479, which includes $17,145,539 
cash on hand and in banks; $16,258,902 time 
and demand loans; $9,470,884 mortgages, 
and $7,137,207 Clearing House exchanges. 


Central Trust Company Deposit Gains 


The June 3oth official statement of the 
Central Trust Company of New York 
shows an increase of $7,130,724 deposits, 
making the tota] $95,492,309. The Central 
Trust Company has capital of $3,000,000 
surplus of $15,000,000 and undivided profits 
of $2,481,123. Resources aggregate $116,- 
416,189. 


In a decision handed down by Supreme 
Court Justice Rudd the constitutionality of 
that provision of the Van Tuyl Banking 
Revision Law regulating the business of 
private banks in this State was upheld. 
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( Exempt from Personal Taxes in the Stale of New York ) 


Mortgages 


E have opened new department for the sale of GUARANTEED 
MORTGAGES, guaranteed by us as to principal and interest. 

We are offering these mortgages and mortgage certificates in de- 
nominations from $50 up, to net you as an investor 414 per cent. or 5 per 
cent. You will receive our check semi-annually for the stipulated amount 
of interest; and the principal according to the terms of the policy. You 
do not have to watch the property or even to collect. interest;—we do all 
that for you. At the same time you can invest in these securities any small 
amount you wish from $50 up. Our Guaranteed Mortgages are among the 
safest investments ever issued. They are supported by a three-fold security: 
—first, improved real estate on which the loan is within the limit prescribed 
by law for trustees; second, by our large capital and surplus; third, we will 


Lawyers Title Insurance and Trust Company 


160 BROADWAY, NEW YORK 


guarantee mortgages only to the amount of ten times our capital and surplus. 


188 MONTAGUE ST., BROOKLYN 


BRANCH OFFICES 


367 Fulton Street, Jamaica 


Guaranty Trust Company Trustee of 
Northern Pacific Mortgage 
A mortgage covering one of the largest 
mileages of railroad property ever pledged 
under a single instrument has been executed 
in favor of the Guaranty Trust Company 


of New York as trustee. This mortgage 
covers the Northern Pacific Railway Sys- 
tem, comprising 6,271 miles of railroad. 
Provision is made for the payment of exist- 
ing obligations when due. The amount of 


bonds which the company is now selling is . 


but $20,000,000, but additional amounts may 
be sold in subsequent years, as required for 
refunding existing mortgage indebtedness, 
and for additions to and betterments of 
property, going under the-lien of the mort- 
gage and forming additional security for 
the bonds issué@ thereunder. : 





The Court of Appeals at Albany has 
rendered an important decision holding that 
a real estate, railroad or any business cor- 
poration, chartered under the State busi- 
ness law, may issue certificates of indebted- 
ness in the nature of bonds, although not 
organized under the banking law. . 

The Fourth National. Bank of Atlanta, 
Ga., has opened’a reserve account with the 
Irving National Bank. 


383 East 149th Street, Bronx 
120 Central Avenue, White Plains, N. Y. 


1354 Broadway, Brooklyn 


The Bankers’ Trust Company of New 
York has been designated as depository 
for notes and for which temporary trans- 
ferable receipts are issued. The North- 
ern Trust Company of Chicago, the Mer- 
cantile Trust Company of St. Louis and 
the Old Colony Trust Company of Bos- 
ton, as agents of the depository, are also 
receiving deposits of notes under the de- 
posit agreement. 


The National Park Bank has been ap- 
pointed as fiscal agent for the - State of 
Alabama. a 


A Wise Distinction 


LETTERS OF CREDIT—{h< ssfest way to carry 


TRAVELERS’ CHECKS—!®¢ means for secur- 


ing currency quickly. 
Travelers to be Cherenghly exsioped should carry 


both Letters of Credit and Trave ecks. 
K. N. & K. Letters of Credit and K. N. & K. Trav- 
elers’ Checks are obtainable and available everywhere 


Knauth* Nachod & Kubne 


New York - Leipzig 
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The Elements of Service 


Throughout this Company’s record of growth 
its customers find a continuous fidelity to 
their interests. With this are combined a 
modern equipment and sound organization— 
all tending to loyal and efficient Service. 


Broadway Crust Company 


New York 


Member of New York Clearing House Association 





New Member of J. P. Morgan & Co. 

Several important changes were recently 
announced in the banking firm of J. P. 
Morgan & Co. Dwight W. Morrow, for- 
merly of Simpson, Thatcher & Bartlett, has 
been admitted to membership in the firms 
of J. P. Morgan & Co., Drexel & Co. of 
Philadelphia, Morgan, Grenfell & Co., Lon- 
don, and Morgan, Harjes & Co., Paris. 
F. W. Stevens, who has been associated 
with the banking firm for several years, 
will return to his home in Michigan to take 
up actively again the practice of law. 

Mr. Morrow, who is forty-one years old, 
is a member of the executive committee of 
the Bar Association of New York, and a 
member of the State and National Bar As- 
sociations. He belongs to the University 
Club, Century Association, the City and 
Railroad clubs and the Englewood Country 
Club. He took an active part in furthering 
the legislation which resulted in the work- 
men’s compensation law of New Jersey and 
has been serving as counsel for the com- 
mission in defending the constitutionality 
of that law. 





The handsome new banking offices of the 
Rank of United States, of which W. F. H. 
Koelach is vice-president, were formally 
cpened July 1. 








Chatham & Pheenix National Bank 

A gain of $2,466,288 in deposits since last 
March is reported in the latest statement of 
the Chatham & Pheenix National Bank, mak- 
ing total deposits $27,140,767. Resources 
aggregate $31,921,369. The capital stock is 
$2,250,000, surplus and undivided profits 
$1,357,907. 





The Corn Exchange Bank 


The June 3oth statement of the Corn Ex- 
change Bank of New York shows capital 
and surplus of $10,415,991, due depositors 
$94,930,020 with $21,402,301 cash in vault; 
$10,264,704 exchange and cash items; $3,511,- 
792 due from banks; $15,204,615 demand 
loans on collateral and $54,962,507 time 
loans and investments. . 


An order was signed recently by Supreme 
Court Justice Weeks directing that the 
business of the Commonwealth Trust Com- 
pany be closed and its assets distributed 
among its stockholders. 

Reserve accounts have been opened with 
the Chase National Bank by the First Na- 
tional Bank of Cowen, W.:'Va., and the 
Third National’ Bank of Walla Walla, 
Wash. 
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N addition to acting in every fiducia 
I city this Company makes a special feature 
of issuing 


Guaranteed 6% Certificates 


secured by First Mor on high grade real 
estate. tcaneiene invited. 


SALT LAKE 


SECURITY & TRUST CO. 
SALT LAKE CITY, UTAH 


Capital and Surplus, $400,000.00 


A Little Statistical Story of the Plainfield 
(N. J.) Trust Company 


Compressed within the pages of a small, 
printed folder, issued by the Plainfield 
Trust Company of Plainfield, N. J., some 
interesting facts and figures are presented 
which convey a valuable object lesson. 
When this company opened its doors for 
business twelve years ago, on June 4, 1902, 
few people in Plainfield had any distinct 
idea as to what a trust company repre- 
sented in the way of services. The Plain- 
field Trust Company undertook to familiar- 
ize the people of that community with the 
broad mission of an up-to-date trust com- 
pany by systematic and intelligent publicity. 
We quote from the leaflet: 

“In twelve years The Plainfield Trust 
Company has acquired the accounts of 7,500 
depositors and accumulated deposits of 
$5,000,000; it has in its custody trust- funds 
of upwards of $1,000,000, which are kept 
entirely separate from its other assets; it 
has erected a handsome banking building 
and equipped it with every niodern con- 
venience; it has paid ‘to its stockholders 
in dividends $46,000, the dividend rate hav- 
ing been increased in 1913 to 12 per cent.; 
it has paid its depositors in interest almost 
$900,000 and has added $187,043 of profits 
to its surplus account,. which now amounts 
to $287,043; it has established a Christmas 
Savings Club which has been of great edu- 
cational and economic value to its 7,000 
members.” 

From $124,636 on June 4, 1902, deposits 
have- increased to $5,084,354, while surplus 
and profits have increased from $10,000 to 
$287,043. The capital stock is $100,000. 





The Columbia-Knickerbocker Trust Com- 
pany shows a gain of $2,064,000 in. deposits 
in its June 30th statement as ‘compared with 
its statement of March 2, Ig14. 








The Hawaiian Islands are a regularly 
organized Territory of the United States 


Trent Trust Co., Ltd. 


Honolulu, Hawaii 


Qualified and Equipped to Perform 
all the Functions of a Trust 
Company 


Correspondence Solicited 










Ratification of Mechanics Bank and 
Nassau Trust Merger 


The consolidation of the Mechanics Bank 
of Brooklyn and the Nassau Trust Com- 
pany became effective June 27th under the 
name of the Mechanics Bank. The merger 
was ratified by the stockholders of both 
institutions and gives the Mechanics Bank 
capital of $1,600,000, surplus and undivided 
profits of $803,755 and deposits of $22,771,- 
ooo. The Broadway office of the trust com- 
pany will be known as the Nassau Branch 
and the Fulton street office as the Fulton 
Branch of the Mechanics Bank. The con- 
solidated institution now has seven branches. 

The officers of the merged institutions 
were elected at a directors’ meeting, fol- 
lowing the stockholders’ special meeting, as 
follows: George W. Chauncey, chairman of 
the board of directors; Charles G. Bal- 
manno, president, and Walther Wolf, 
comptroller. There are six vice-presidents. 
Andrew T. Sullivan and Harry F. Burns, 
formerly president and vice-president of the 
Nassau Trust Company, respectively, have 
been made first and second vice-presidents 
of the merged institutions, and’ Francis 
Weekes, formerly secretary of the Nassau 
Trust Company, becomes sixth vice-presi- 
dent. Harry DeMott has been advanced 
from the position of cashier to that of third 
vice-president; Frank C. Rhodes, who came 
to the bank with Walther Wolf, becomes 
fourth vice-president; James A. Stewart 
becomes fifth vice-president. 





New York Trust Company 


The New York Trust Company in ts 
statement of June 30th shows an increase 
of $5,646,674 in deposits, carrying the total 
up to $46,340,444. The capital of the New 
York Trust Company is $3,000,000, surplus 
and undivided profits $11,545,329. The total 
resources are $61,100,711. 
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Resignation of Private Bankers from 
National Bank Boards 


The National banks of this and other 
cities are obliged to sacrifice some of their 
ablest directors in order to comply with 
the paragraph in Section 22 of the Federal 
Reserve Act which prohibits officers, direc- 
tors and employees from being a “benefi- 
ciary of, or receive, directly or indirectly, 
any fee, commission, gift or other con- 
sideration for on in connection with any 
transaction or business of the bank.” This 
paragraph is subject to further interpreta- 
tion by the Federal Reserve Board. The 
Organization Committee is unwilling to 
make any rule on this provision owing to 
its important bearing on directorial rela- 
tions. Without waiting for an interpreta- 
tion a number of private bankers have al- 
ready resigned as directors of National 
banks. Such action is regarded as the 
simplest solution of the problem at the 
present time. 

Among the recent resignations from Na- 
tional bank boards are the following: J. P. 
Morgan resigned as director of the Na- 
tional City Bank and the National Bank 
of Commerce, the only National bank in 


which he was director; Jacob H. Schiff, of - 


Kuhn, Loeb & Co., resigned from the 
board of the National City Bank; C. S. 
Sargent, of Kidder, Peabody & Co., re- 
signed from the board of the Mechanics 
and Metals National Bank. The resigna- 
tion of Paul M. Warburg from the directo- 
rate of the National Bank of Commerce 
was due to his appointment as a member 
of the Federal Reserve Board which he has 
since declined owing to the attitude of the 
Banking Committee of the Senate. Other 
resignations of private bankers are ex- 
pected. 


Substantial Gains by Metropolitan 
Trust Company 

The first, statement issued by the Metro- 
politan Trust Company of New York since 
former Superintendent of Banks George C. 
Van Tuyl, Jr., assumed the office of presi- 
dent on April 15, 1914, shows very substan- 
tial gains. Deposits have increased $6,357,- 
728 since the last official report of March 
2d, making the total $29,383,744. The capi- 
tal of the company is $2,000,000, surplus and 
undivided profits $6,020,538. | Combined 
assets are $37,522,228 including $8,059,480 
cash on hand and in banks; $20,514,487 loans 
and bills purchased; $3,495,647 New York 
State and City bonds and $3,931,362 other 
stocks and bonds. 


New York Brevities 

T. Frank Manville and F. de C. Sullivan 
have been appointed a committee to liqui- 
date the Fourth National Bank, the business 
of which was recently absorbed by the 
Mechanics & Metals National Bank. S. S. 
Campbell and E. W. Davenport, formerly 
of the Fourth National Bank have been 
added to the executive staff of the Mechan- 
ics & Metals National Bank. The following 
directors have been elected to the board 
of the Mechanics & Metals: Cornelius N. 
Bliss, Jr., James G. Cannon, Eugene De- 
lano, L. F. Loree, T. Frank Manville, E. D. 
Snow, F. de C. Sullivan, M. Orme Wilson. 

New York has now entered upon its ex- 
perience under the new workmen’s compen- 
sation law, which became operative July 
Ist, as between employers and employees, in 
respect to the payment of compensation for 
the injury or death of the latter. The law 
provides alternative methods of insuring 
compensation risks to which employees in 
hazardous occupations are. liable. 

J. P. Morgan & Co., the First National 
Bank, and the National City Bank are 
offering $20,000,000 of the new Northern 
Pacific, refunding and* improvement mort- 
gage 4% per cent. bonds at 97 and interest, 
to yield about 4.64 per cent. The bonds are 
a legal investment in New York, Massa- 
chusetts, Connecticut and elsewhere. 

One of the largest bond transactions re- 
cently undertaken was brought to a suc- 
cessful conclusion recently when Harris, 
Forbes & Co., Lee, Higginson & Co., and 
Kissel, Kinnicut & Co., as syndicate mana- 
gers, announced that they had completed 
the sale of $20,000,000 of Interborough 
bonds recently purchased from J. P. Mor- 
gan & Co. This lot makes a total of 


$50,000,000 of Interborough bonds sold by: 


the syndicate in the past few months. 

The directors of the National City Bank 
at a recent meeting authorized President 
Vanderlip to make application to the Fed- 
eral Reserve Board to organize branches 
at Buenos Ayres, Argentina, and at Rio de 
Janeiro, Brazil, in accordance with provi- 
sion of the new banking act. 

The Fidelity Trust Company recently has 
declared the regular semi-annual dividend 
of 3 per cent. June 30. With the extra 
2 per cent. paid last Christmas, this makes 
an 8 per cent. rate for the year. 

A. Eugene Mason, cashier of the Glens 
Falls Trust Company, has been elected vice- 
president of that company, succeeding the 
late Daniel P. De Long, and Mr. Mason 
will continue to perform the duties of 
cashier and treasurer. 
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Philadelphia 


Special Correspondence 


‘* Psychological Depression ’’ Not in Trust 
Company Vocabulary 


While many leading and collateral lines” 


of business and finance are affected by the 
so-called “psychological depression” it is 
safe to say that the trust companies of this 
city, particularly in respect to their fidu- 
ciary business, are more or less immune to 
such temperamental influence. There is 
doubtless something fundamental in the 
administration of estates and execution of 
trusts which has little in common with 
periodical changes in government, tariff, 
or.even the currency laws. When it comes 
to values, investments, personal and real 
property subject to fiduciary management, 
the relation to géneral business influences is, 
of course, more apparent. Declines in 
market values, whether for stocks, securi- 
ties, real estate, etc., naturally reduce the 
income yields growing out of estates or 
trust property. 

An examination of the trust department 
records of several of the important trust 
companies of this city does not show that 
the depreciation in values and reduction of 
income basis has been pronounced as gen- 
eral conditions might indicate. This is pri- 
marily due to the exercise of discretion 
lodged with trust companies in regard to 
investment of trust funds. Instead of there 
being any depreciation, as a general rule 
the physical values involved in trust proper- 
ties and income returns have been in most 
cases enhanced. Where trust property con- 
sisted largely of stocks and securities sub- 
ject to market fluctuations the beneficiaries 
have been obliged to shorten sails along 
with everybody else. Nevertheless the 
marked increase in the volume of new 
trust business and the preservation of es- 
tate values have been such as to justify the 
statement that trust companies have not 
suffered so much from “psychological de- 
pression” as other branches of finance. 

If anyone is looking for the spirit of 
optimistic faith in the future of business 
conditions he can find it by visiting not 
only the trust companies but also the Na- 
tional banks of this city. The reason is 
not hard to find. It is due to the native 
conservatism of Philadelphia banks and 
trust companies; the foresight of their man- 
agements in preparing for financial or busi- 
ness squalls and in setting their houses in 
order. On the eve of the installation of 


the new Regional banking system there is a . 


Franklin 
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PHILADELPHIA 


INCORPORATED 1900 


CAPITAL, - - $1,000,000 
SURPLUS, - - 3,000,000 
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. HARRIS, Jr., Vice-President 
P, PASSMORE, 
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Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 
Invites the accounts of Trust 
Companies, Banks, Bankers, 
Corporations, Mercantile 
Firms and Individuals 





definite purpose in banking circles to work 


as a unit for the general improvement of 
business and financial conditions. It is gen- 
erally conceded that the basis for expan- 
sion has been provided by years of economy 
by liquidation in the security markets and 
by refraining from undue credit extension. 
Although the trust companies show no in- 
clination at present to become directly as- 
sociated with the Philadelphia Reserve bank 
the officérs of these institutions are earnest- 
ly desirous that it shall be successful and 
give a new stimulus to all lines of business. 





C. S. W. Packard, as receiver for the firm 
of Cramp, Mitchell & Co., which went into 
bankruptcy on May 5 last, has announced 
that creditors were being paid in full at 
the offices of the Pennsylvania Company 
for the Insurance on Lives and Granting 
Annuities. 

The Corn Exchange National Bank has 
been approved reserve agent for the Farm- 
ers & Miners National Bank, Forest City, 
Pa. 

Lewis A. Renshaw, former vice-president 
and treasurer of the Real Estate Title In- 
surance and Trust Company, died recently 
at his home in this city. 
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What the Latest Trust Company 
Statements Show 


There is no evidence of business depres- 
sion in the latest official reports rendered 
by the trust companies of this city under 
date of June ist. The summary reveals 
some rather ‘remarkable gains during the 
present year. Despite the low rates for 
money and the general curtailment the trust 
companies appear to have found means of 
profitable employment of their funds. The 
combined surplus and undivided profits of 
the seventy trust companies and State 
banks, amounting to $87,415,343 represents 
a gain of $3,027,074 as compared with the 
previous returns of February 20, I914. 
It is evident that trust companies have 
generally adopted a policy of investing their 
funds in short-term notes. Their holdings 
of bonds, stocks, etc., show an increase of 
$6,847,910 since last February, making the 
total $251,195,775. Total loans and invest- 
ments show an increase from $443,040,000 on 
February 20th, last, to $453,202,000. 

Substantial gains were also 
shown in deposits and _cash 
reserves. Deposits on June 
Ist amounted to $428,813,020, 
an increase of $10,500,807 
since last February and com- 
pare with $405,117,807 on May 
I, 1913. Since 1910 deposits 
have increased approximately 
$75,000,000. The cash reserve 
position of the trust com- 
panies is also remarkably 
strong. Since last February 
cash reserves increased $2,- 
155.547 making the aggregate 
77,814,090. 

But it is in relation to trust 
funds that the greatest ad- 
vance is shown. Since Feb- 
ruary 20th, last, the trust 
funds increased $13,227,900. 
making the total $883,421,054. 
Since November 9, 19/0 trust. 
funds have increased over 
$226,000,0co and every year re- 
veals a substantial gain which 
will soon bring the total to 
the billion mark. 





Geerge Riley of the Har- 
tisburg Trust Company has 
been elected chairman of the 
Trust Company Section, Penn- 
sylvania Bankers’ Association, 
and John Way of Philadel- 
phia. secretary. 


Philadelphia Brevities 


The Tioga Trust Company, located at 
17th and Tioga streets, has been successful 
in developing a loyal following as a dis- 
tinctively “home bank.” The building oc- 
cupied by the company has an inviting and 
hospitable appearance. That impression is 
confirmed by the attitude of officers and 
the clerical staff toward depositors and 
clients. The management has also given 
special attention to the encouragement of 
thrift and habits of saving among the young 
folks of the neighborhood. The capital of 
the company is $125,000 and deposits are 
$235,000. Charles W. Reuter is president, 
Charles E. Beury, vice-president and Edw. 
C. Snyder, secretary and treasurer. - 

The latest official report of the Apollo 
Trust Company of Apollo, Pa., shows re- 
sources of $836,752 with capital stock of 
$125,000, earned surplus of $125,000, undi- 
vided profits of $14,085 and deposits of 
$567,016. The statement also shows $45,875 
trust funds. 





A Mopexn Tempce oF Fixance 


Building of the Commercial Trust Company of Philadelphia, 
showing proposed addition 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 








(Latest Available Statements) 
Surplus and 
“a. “ae” bene te ED 
api' ts eposits ‘ar e ate 

SO Se rere i $144,593 $637,265 100 112% 12-17-13 
ee Le ea ee 125,000 30,584 382,465 50 40 6-17-14 
Central Trust & Savings 750,000 494,189 3,706,176 50 60 4-15-14 
OS) eee 200,000 145,786 1,001,182 50 75 2-4-14 
Colonial RSE SI ae ES 500,000 314,171 337,894 50 100 10-11-11 
Cc!umbia Av.Sav.Fd.,Safe Dep.T.&T. 500,000 531,415 2,152,365 100 175 2-4-14 
Commonwealth Title Ins. & Trust... 1,000,000 1,422,683 7 100 237 6-24-14 
Commercial Trust................. 1,000,000 2,009,874 11,451,572 100 402 4-8-14 
Continental Equitable Trust........ 1,000,000 1,105,298 6,513,699 50 96 6-24-14 
Empire Title & Trust Co........... 500,000 35,632 356,441 50 20% 8-4-09 
Excelsior Trust & Saving Fund. .... 300,000 132,686 1,038,755 50 50 2-4-14 
Fairmount Trust Co............... 500,000 108,198 453 100 110 11-27-12 

Federal Trust Co..... SUG cw on tnen 200,000 67,011 828,383 100 125 
WOM BPO 0.066. ccccccccccces 4,000,000 12,347,684 27,387,853 100 610 5-13-14 
Finance Co. of Pennsylvania, lst pfd.. 1,606,000 2,160,192 915,077 100 126 4-15-14 
Finance Co. of Pennsylvania, 2d pid.. 1,594,000 2,160,192 915,077 100 110 4-15-14 
First Mo: Guar. & Trust Co... 1,000,000 451,1 1,150,715 100 60 2-10-14 
Frankford SEE So hb dash¢s 0 5% 250,000 462,913 2,740,428 50 201 3-19-13 
aM TEE ee 400,000 135,793 1,676,345 50 54 7-8-14 
German Amer. Title & Trust Co.. 500,000 450,733 1,982,138 50 101 1-14-14 
Germantown Trust. ............... 600,000 542 4,859,112 100 273% 2-18-14 
Girard Ave. Title & Trust.......... 200,000 152,227 860,425 50 70 6-12-12 
SUITED, 5 5.655 06.5010 00 00:0 0 2,500,000 9,713,459 39,635,017 100 876 7-1-14 
Guarantee Title & Safe Deposit. .... 1,000,000 740, 064 5,922,022 100 156% 6-24-14 
Haddington Title & Trust Co....... 125,000 28,942 463,353 100 110 7-8-13 
Hamilton Trust Co .-»  §00,000 90,146 1,260,122 50 96 5-27-14 
| weeny Relig Co 125,000 70,011 411,337 50 55 12-31-12 
Industrial Trust, Title & Saree. -  §00,000 1,096,881 5,525,638 50 165 4-8-14 
Integrity by ~ Ins., Tr. & Safe Dep.. 500,000 1,279,349 4,397,195 50 180 5-13-14 
RRR aR eesti 200,000 107,535 1,672,533 50 10-18-10 
Land itle. t Trust Co. ..+ 2,000,000 4,524,039 9,333,612 100 6-10-14 
Logan Trust.......... - 1,000,000 1,012 2,038,967 100 125% 6-24-14 
Manayunk Trust Co............... 250,000 y 1,464,782 25 59 10-15-13 
Market St. Title & “Trust RY He 250,000 148,496 1,530,351 50 33 11-30-10 
Merchants’ Union Trust............ 1,000,000 296,174 2,009,681 100 100 3-26-13 
Mortgage Trust Co. of Pennsylvania. 500,000 32,388 32,275 25 35 8-6-13 
eS aaa 750,000 68,067 524,865 50 40 4-29-14 
Northern Trust ec hdaap owes ass 500,000 1,891,701 7,287,416 100 485 6-17-14 
North Philadelphia Trust........ 150,000 75,665 2,016,048 50 386106 2-14-12 
Northwestern Trust Co............°. 150,000 294,278 2,474,096 50 190 12-10-13 
UIE IE SID 6 56 Kan.c os000000 0 150,000 82, 656,254 100 130% = 11-28-11 
Penn.Co.for Ins.on Lives& Grant Ann. 2,000,000 4,860,410 20,600,289 100 613% 7-1-14 
poe pcehaaele Giemsa ae ass 750,000 152,115 1,393,683 50 7-8-14 
lelphia Mtge. & Trust Co...... 1,000,000 101,769 118,500,039 100 15 11-29-13 
Phils at Safe Dep. & Ins.Co. 1,000,000 4,682,511 10,748,674 100 710 4-22-14 
Provident Life & Trust Co. of Phila. . - 1,000,000 595, 10,965,492 100 840 6-24-14 
Real Estate Trust Co., — Wesiew 1,403,500 r 4,369,770 100 35 7-8-14 
Real Estate Trust Co., Pfd......... 2,783,300 r 4,269,770 100 85 7-8-14 
Real Estate Title Ins. & Trust Co... 1,000,000 1,437,261 4,262,627 100 300% 3-10-14 
Saas 300,000 152, 1,264,093 50 60 11-19-13 
Rittenhouse Trust Co.............. 250,000 J 893,171 50 11-26-13 
Fag NN ig abs 9 5 Sw bleeoe 150,000 203,278 928,265 100 240 4-8-14 
ioga Trust OR a eee 125,000 2.316 235,313 50 1-28-14 
Fico Sec. Life Ins. & Trust Co.... 1,000,000 944,681 1,445,638 100 140 6-24-14 
Wayne Junction Trust Co.......... 160,000 56,444 545,319 100 125 1-28-14 
West End Trust Co...........2....  —— 1,871,882 6,191,754 50 170 5-6-14 
West Philsdclohic Title & Tr. Co. 500,000 541,033 3,062,394 50 141% 5-13-14 


The Philadelphia Reserve Bank 

The National banks of this city are pre- 
pared to meet the initial requirements in 
regard to payment of stock subscriptions 
and transfer of reserve balances in connec- 
tion with the establishment of the Phila- 
delphia Federal Reserve bank. Complete 
harmony characterized the nomination of 
the six directors to be elected by the mem- 
ber banks. Official announcement as to the 
balloting is expected soon from Washing- 





ton together with the announcement of the 
names of the three directors to represent 
the Federal Reserve Board. It is practi- 
cally assured that the selection of Charles 
J. Rhoads, vice-president of the Girard Na- 
tional Bank, for Class A director and presi- 
dent of the Philadelphia Reserve bank will 
be approved by the voting banks, and that 
Joseph Wayne, Jr., vice-president of the 


Girard National Bank, will be elected Class 
A director from Group 2. 





sap tli iA aS SE ASE PIPER kt ANNO BOE i ila Ate AE 


i tal Tiana eni ane a 


fee natn Ag, 








1 abe Site ames 





TRUST COMPANIES 59 


Boston 


Special Correspondence 


Status of Private Bankers as Directors 
of National Banks 


Some of the leading bankers of this city 
express the sentiment that it is premature 
to require directors who are associated with 
private banking houses to resign owing to 
the provisions of the second paragraph of 
Section 22 of the Federal Reserve Act. No 
ruling as to the scope and meaning of this 
paragraph can be expected until after the 
Federal Reserve Board has been formally 
organized and the new reserve system is 
in operation. It is maintained that if pri- 
vate bankers resign from National bank 
boards it may prejudice.the judgment of 
the Federal Reserve Board in interpreting 
the law in this connection. The question 
is one of prime importance to National 
banks of this city because some of their 
Strongest and most useful directors are 
identified with the old, conservative pri- 
vate banking firms. A number of recent 
resignations have been attributed to the 
probable effect of the new law upon direc- 
torial relations. Henry L. Higginson, of 
Lee, Higginson & Co., Robert Winsor and 
F. G. Webster, of Kidder, Peabody & Co., 
recently resigned from the board of Na- 
tional Shawmut Bank. The following have 
resigned from the board of the First Na- 
tional Bank: James J. Storrow, of Lee, 
Higginson & Co.; Galen L. Stone, of Hay- 
den, Stone & Co.; John R. Macomber, of 
N. W. Harris & Co.; Henry Hornblower, 
of Hornblower & Weeks; Charles A. Stone, 
of Stone & Webster; John W. Hallowell, 
of Stone & Webster. Another resignation 
is that of C. S. Sargent, Jr., of Kidder, 
Peabody .& Co., from the board of the 
Mechanics & Metals National Bank of New 
York 


The question as to directorial relations 
of private bankers to State institutions, in- 
cluding trust companies, has been a matter 
of legislative discussion in this State. In 
view of his intimate knowledge as to bank- 
‘ing requirements the following extract from 
the address of Mr. Arthur B. Chapin, vice- 
president of the American Trust Company 
and former Bank Commissioner, before the 
meeting of the Bankers’ Associations of 
New England at New Castle, N. H., re- 
cently, is of interest. Mr. Chapin said: 

“I have not discussed one paragraph of 
the new Act which has caused more con- 


American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 
Capital - - $1,000,000. 


Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 


ACCOUNTS INVITED 





troversy than probably any other portion 
of this new legislation, and that is the sec- 
ond paragraph of Section 22. 

“While there is considerable question at 
the present time of the exact interpretation 
of this provision, which has already caused 
some of the larger banks to lose the valu- 
able services of some of. their directors 
because of the fear that they may in some 
way, perhaps unconsciously, violate the law 
and incur the publicity and criticism of 
prosecution therefor, I believe the theory 
of the law is correct, that a person should 
not be on both sides of a bargain, and 
should not improperly sell to the bank 
anything which may be to his advantage 
and their disadvantage, but the interpreta- 
tion of such an Act should not go so far 
as to prevent ordinary proper business 
transactions which directors must neces- 
sarily have with the bank, and which may 
involve loans, deposits and even sales of 
securities from a brokerage house of which 
a director may be a member. The wording 
of the present law seems unnecessarily re- 
strictive, but will probably be cured later 
by some perfecting amendments, as, if left 
as it is it will undoubtedly do the banks 
more harm than good.” 








Under Sufervision of Federal Government 


AMERICAN SECURITY 
& TRUST Co. 
=—WASHINGTON. D. C == 
Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 
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Old Colony Trust Takes Over Bay 
State Trust Co. 

In order to conform to the provisions 
of the new law signed recently by Governor 
Walsh, which prohibits a trust company 
from holding more than 10 per cent. of the 
capital stock of another trust company, the 
Old Colony Trust Company has taken over 
the Bay State Trust Company in which it 
held a controlling stock interest.. The law 
now allows trust companies in this city to 
conduct more than one branch and the Bay 
State offices will be continued as a branch 
of the Old Colony Trust Company. The 
Bay State Trust Company was organized 
in 1887 and had deposits of $7,523,000, capi- 
tal of $500,000 and surplus and undivided 
profits of $696,000. Mr. Gordon Abbott 
was president. 

Philip 

Now and then a bank depositor takes the 
trouble to send in a letter of appreciation 
for courtesies received or services per- 
formed—but not often, The management 
of the First National Rank of Boston re- 


cently received a letter of appreciation from - 


one of its depositors which has been re- 
printed in leaflet form because of its 
“human” appeal and because it is unusually 
well expressed. This depositor writes in 
to praise the unfailing courtesy, the Ches- 
terfieldian politeness and fine bearing of 
“Philip,” a gentleman of color who greets 
the depositors and visitors on the main 
floor of the First National Bank. “Philip” 
has been the floor officer of the First Na- 
tional for many years and has become an 
“institution.” 

“Philip” is a good model for bank floor 
officers who, in many cases, meet every 
visitor with an officiousness and a suspi- 
cious expression which repels business. We 
agree with the First National Bank de- 
positor that “Philips” like poets, are born 
and not made. 
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BOSTON, MASS 


STATEMENT OCT. 21, 1913 


CAPITAL, $200,000 DEPOSITS, gore 
SURPLUS and UNDIVIDED PROFITS, 000 
: OFFICERS 


GEO. B. WASON, President 
MELVIN O. ADAMS, Vice-Pres. 
H. STURGES, V Vice-Pres. and Treas. 


WM H. SUMN Asst. Treas. 
J. HENRY MILEY, Asst. Treas. 


Boston Brevities 


The Massachusetts Board of Bank In- 
corporators had granted the petition of the 


Fidelity Trust Company to open a branch . 


office near the corner of Washington and 
Essex streets. 

The New England Steamboat Company, 
a subsidiary of the New York, New Haven 
& Hartford Railroad Company, has given 
a first mortgage of $09,000,000 on its prop- 
erty in Rhode Island and Connecticut to 
the Old Colony Trust Company of Boston. 

The list of investments issued by the 
bond department of the Old Colony Trust 
Company contains an attractive’ array of 
high grade offerings. These lists will be 
sent free upon application to the Old Colony 
Trust Company. 

William A. Gaston, president of the Na- 


- tional Shawmut Bank, has declined the 


nomination for a Class A directorship in 
the Federal Reserve Bank of Boston. 

Local bankers estimate that between ten 
to twelve million dollars of commercial 
paper of the failed H. B. Claflin Company 
of New York is held by New England 
banks. 

E. Abbot Bradley, who for several years 
has been prominently identified with the 
Fidelity Trust Company as’ assistant treas- 
urer, has resigned to accept a position with 
the new Tremont Trust Company. 

The Stoughton Trust Company of 
Stoughton, Mass., which opened for busi- 
ness July 15, 1911, reports total deposits of 
$620,325, and total assets of $760,159. The 
company has a strong board of directors. 

“Rediscount” is the title of a very in- 
structive and timely booklet issued by the 
First National Bank of Boston. Sub- 
scribers to Trust CoMPANIEs are invited to 
send for free copies. European methods are 
reviewed. 

The old South Trust Company is prepar- 
ing to open for business with John R. Mc- 
Vey as president. 


OPENED FOR BUSINESS, SEPTEMBER 10, 1907 
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Can You Beat It? 


The following! is the result 
of one week’s test made by a 
clerk handling bank state- 
ments on a Burroughs in the 
Fort Worth National Bank. 

May 9, 197 statements, 2 hrs. 
30 min.; May 11, 201 state- 
ments, 3 hrs. 5 min.; May 22, 
184 statements, 2 hrs. 17 min.; 
May 13, 191 statements, 2 hrs. 
28 min.; May 14, 194 state- 
ments, 2 hrs, 38 min.; May 15, 
200 statements, 2 hrs. 40 min.; 
total, 1167 statements, 15 hrs. 
38 minutes. 

. a items handled (6 days), 
, e ‘ 

Average items per day, 925. 

Average time per day, $ hrs. 
36 minutes. , 


















Business is sensitive — 
It goes oaly where it is invited 






And stays only where it is well 





treated. 





—Lewis. 







Over 80,000 Men Wanted 


Secretary of Labor Wilson pre- 
dicts that within a month there 
will be more jobs than men seek- 
ing them. He has already re- 
ceived requests from the wheat 
belt of the South and West for 
over 80,000 laborers. 

































Statement Work in the Na- 
tional Bank of the Republic 


In the National Bank of the 
Republic, Chicago, two young 
lady operators handle 350 coun- 
try statements each, taking care 
of the work of four bookkeepers, 
in five hours, , 

On city statements, two op- 
erators handle 1,200 accounts 
each in five hours per day. 







































A corner of the National Bank of the 
Republic, Chicago. 








MACHINES 
$150 to $950 in U.S. 
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Hank News 


Detroit, Michigan, July, 1914 


The Reserve Banks and the 
Numerical System 
By O. Howard Wolf. 

Sec’y Clearing House Section, 
The American Bankers’ 
Association, 

(Special to Bank NeEws)— 
Plans that have been drawn 
up for the organization of the 
Federal Reserve Banks include 
accounting forms and systems. 
It has been provided that the 
Federal Reserve Banks will 
use the Numercial System in 
making transit records and 
there will be no special desig- 
nation of member banks by 
any other number than the 
sogeenr transit number, pro- 
vided under the Universal 
Numerical System. 

70% of All Checks Bear 
Numbers 

About 70% of all checks now 
bear the numbers, and bankers 
are missing a big opportunity if 
they do not make use of these 
numbers, or have them printed 
on their own checks, whether 
or not they themselves use 
them. 

It is likely that the Federal 
Reserve Districts will be let- 
tered and all members will be 
requested to place their dis- 
trict letter upon the face of 
all checks. This plan will en- 
able other banks to tell 
whether or not the bank in 
question is a member of the 
System and also in which dis- 
trict it is located. 


Uniform Style of Draft 

It is also probable that mem- 
ber banks will be required to use 
a uniform style of draft upon 
.their Federal Reserve Banks, 
which will once more call the at- 
tention of banks to the fact that 
there should be greater uni- 
formity in the printing of 
checks and drafts. 


Total Wheat 
" For the country’s total crop 
of wheat, winter and spring, 
the comparison is: 

June 1, ’'14—Acreage, 53,377,- 
000, crop bu., 900,000,000. 

June 1, '13—Acreage, 49,601,- 
000, crop, bu., 744,000,000. 

June 1, '12—Acregae, 44,945,- 
000,crop, bu., 628,000,000. 


Pubiidhal toy Geetenein Adiling Unabine Cengeny 
90 Burroughs Block, Detroit, Michigan 
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4 Bun on the Bank 





Is This the Record? 


The Merchant’s National 
Bank of Richmond, Va., with 
a capital of $200,000, owns 13 
Burroughs machines, five of 
which are electrically oper- 
ated; 3 subtractors, 2 Duplex 
and 8 9-column machines, 





This Book Was Written 
For Bankers—it Is Free 






Our Information Bulletin on 
the “Numerical Transit Sys- 
tem” tells how many. different 
bankers are using The Bur- 
roughs Transit Machine to 
great advantage. It is based 
on practical information, 

One of these books belongs 


-to you—so send for it without 


obligation. 





86 different models in 
492 combinations of features 
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Chicago 


Special Correspondence . 

Revision and Enforcement of State 

Banking Laws 

Through the daily press and at bankers’ 
assemblies there has been insistent clamor, 
during the past few years, for revision of 
the Illinois banking laws. The impression 
was conveyed that the responsibility for 
State banking fatalities was due to in 
the conduct of banking operations with- 
out proper supervision and to _ the 
lack of proper statutory safeguards. It is 
interesting, however, to study the situations 
arising out of the latest series of State 
banking failures and suspensions due to the 
Munday-Lorimer operations. They show 
plainly that the fault is not the absence of 
prohibitive laws but because of the lack 
of enforcement of the existing laws. The 
trail of crookedness in connection with the 
Munday-Lorimer failures leads distinctly to 
official quarters and there is presented the 
deplorable spectacle of authority conniv- 
ing at mismanagement instead of putting 
a stop to it. It is the lack of enforcement 
of existing laws rather than a crying need 
for new laws which has rendered possible 
the latest exploits in political banking. The 
evidence shows that trusted employees in 
the offices of State Auditor Brady were 
mixed up with the State-wide operations 
of the Munday-Lorimer combination. It 
shows unsecured loans to politicians and 
others for the obvious purpose of securing 
immunity from the enforcement of the 
banking laws. 

The headquarters bank of the Munday- 
Lorimer combine was the La Salle Street 
Trust & Savings Bank. It was started as 
a National bank but the Chicago Clearing 
House, through its admirable system of 
supervision and control over unsound prac- 
tices, quickly obliged the promoters to seek 
the shelter of a State charter where the 
opportunities for escaping exposure were 
more promising with the agsistance of an 
easy-going system of supervision. The fact 
that the failed La Salle street institution 
had the word “trust” in its title has empha- 
sized the necessity of protecting the public 
against the misusc of the title “trust com- 
pany.” The La Salle Street Trust & Sav- 
ings Bank did not attempt to do any “trust 
business” and had no executives qualified 
to undertake any fiduciary work. But the 
fact remains that the public is not so quick 
to discern the difference as experienced 
bankers are. In nearly all other States 
there are strict prohibitions against the 


abuse of the title of “trust company.” But 
in this city there are a number of concerns 


which operate as speculative or mercantile 


discounting and brokerage enterprises using 
the words “trust company” in their cor- 
porate names. 

The Munday-Lorimer exposures have 
aroused the banking and trust. company in- 
terests of the entire State to the need of 
action. The Cook County Bankers’ Club 
will appoint a special committee to secure 
legislative redress. The Illinois State 
Bankers’ Association, at the next convention 
in September, will doubtless take up the 
matter of revision in a more determined 
way. Supervision of private banking opera- 
tions, either by city council ordinance or 
State law is on the way. Many bankers 
favor the creation of a commission similar 
to that authorized by the New York legis- 
lature, which reported codifications and 
amendments and which were recently en- 
acted. Under the revised New York law 
the State banks and trust companies of 
that State expect to enter upon an era of 
greater usefulness and growth. To com- 
mand popular sentiment and enforce re- 
spect on the part of the legislators this 
commission should be composed of the most 
eminent and leading bankers of Chicago 
and the State, representing all branches of 
banking. 


First National and First Trust and 
Savings Bank 

An imposing total of $217,372,886 is ob- 
tained by combining the assets of the First 
National: Bank and of the allied First Trust 
& Savings Bank of Chicago with deposits 
aggregating $178,472,233. The official state- 
ments as of June 30th and July Ist re- 
spectively are indicative of substantial 
progress. The exceptionally strong cash 
position of the First National Bank is 
shown by total cash and due from banks 
and the United States Treasurer of $50,- 
995,268, as compared with total resources of 
$145,9056,493. Loans and discounts are 
$85,243,609. The capital stock of the First 
National Bank is $10,000,000, surplus fund 
$10,000,000, other undivided profits $2,062,- 
848 and deposits $116,658,744. 

The First Trust and Savings Bank re- 
ports total assets of $71,416,383, including 
cash and due from banks $17,231,379, de- 
mand loans on collateral $11,853,666, bonds 
$21,352,787 and time loans on collateral 
$20,978,550. The capital is $5,000,000, sur- 
plus and undivided profits $4,456,565, time 
deposits $47,177,163 and demand deposits 
$14,636,325. 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
these institutions to make a connection valuable and 


satisfactory. 


Correspondence is invited relative to the advantages 


afforded. 


Combined Deposits, $187,218,453 


Checks on Non-Member Banks 


Considerable discussion has been aroused 
among bankers as to the status of non- 
member banks under the Federal Reserve 
system in regard to the collection of coun- 
try checks. It has been pointed out that 
if the member banks are enabled to pro- 
vide accommodation to non-member out- 
of-town correspondents, and if checks on 
non-member banks can be placed on a par 
basis, that National banks will profit by 
handling the reserve accounts of institu- 
tions which elect to remain out of the 
system. Some excellent suggestions were 
made by Mr. C. R. McKay, manager of 
the transit department of the First National 
Bank of Chicago, in an address on collec- 
tion of items, recently delivered before 
Group 4, Indiana Bankers’ Association. 
Mr. McKay stated that non-member banks 
would be at a disadvantage in handling their 
customers’ accounts because checks on such 
institutions would not be on a par basis. 
He suggested a solution of the problem, 
whereby checks on non-member banks 
would be on the same basis as checks on 
member banks of the Federal Reserve sys- 
tem. His suggestion was that a place of 
redemption at par for non-member bank 





checks could be provided by the establish- 
ment of country clearing houses in the 
Federal Reserve cities. Mr. McKay said in 
part: 

_ “The Federal Reserve Act makes it pos- 
sible for checks on 7500 member banks to 
circulate at their face value, the same as 
a National bank note, as soon as the Fed- 
eral Reserve banks are in operation. Checks 
on non-member banks may be made to 
circulate at par only by providing for their 
free redemption through a country Clear- 
ing House and by printing on the face of 
the checks “Payable at par through the 
Chicago Country Clearing House, or the 
Indianapolis Country Clearing House, or 
both.” Chicago could collect its immediate 
territory, the States of Illinois, Indiana, 
Iowa, Michigan and Wisconsin; Indian- 
apolis could handle Indiana; Des Moines 
could take the State of Iowa; Detroit could 
handle the Michigan items and Milwaukee 
could collect Wisconsin. This would take 
care of the whole of Federal Reserve Dis- 
trict No. 7 and would make the checks pay- 
able in Chicago, where the Federal Reserve 
bank is to be located, besides making them 
payable at the principal city in their own 
States. * * * 
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Absorption of Colonial Trust by Central 
Trust Company 


Formal announcement has been made of 
the absorption of the business of the Colo- 
nial Trust & Savings Bank by the Central 
Trust Company of Illinois. Although there 
was no question of the solvency of the 
Colonial Trust & Savings Bank the absorp- 
tion was commended because of the greater 
security ‘and increased facilities provided 
for depositors by transferring ‘their ac- 
counts to the Central Trust Company. The 
latter assumed the $5,400,000 deposit liabili- 
ties by selecting securities of unquestion- 
able gilt-edged kind from the vaults of the 
Colonial Trust Company. Such paper as 
could not be regarded as quick assets, 
amounting to about $1,500,000, was reserved 
for liquidation for stockholders. The capi- 
tal stock of the Colonial was $1,000,000 and 
surplus $503,000. 

Landon C. Rose, president of the Colo- 
nial Trust Company becomes a vice-president 
and director of the Central Trust Company 
of Ulinois. Albert M. Johnson, president 
of the National Life Insurance Company, 
and one of the largest stockholders in the 
Colonial, also becomes a director of the 
Central Trust Company. 


The Merchant’s Loan & Trust Company 


The July 1, 1914, statement of the Mer- 
chants Loan and Trust Company emphasizes 
its prestige as one of the oldest and strong- 
est trust companies in the country. Re- 
sources total $64,521,308 and comprise $32,- 
419,503 loans and discounts; $11,170,128 
bonds and mortgages; $13,093,733 due from 
banks and bankers and $7,837,943 cash and 
checks for Clearing House. The Mer- 
chants Loan & Trust Company has com- 
bined capital, surplus fund and undivided 
profits of over $10,000,000, apportioned as 
follows: $3,000,000 to capital; $6,000,000 to 
curplus fund and $1,439,650 to undivided 
profits. Total deposits are $53,801,891. 


The bond department of the Contihental 
and Commercial Trust & Savings Bank is 
advertising an offering of $1,800,000 Michi- 
gan Boulevard Building first mortgage 5 
per cent. gold bonds, dated July 1, 10913 
and due with maturities from July 1, 1919 
to 1932. The Michigan Boulevard Building 
is located at Michigan avenue, corner Wash- 
ington street and with land is valued at 
$3,500,000, whieh is $1,700,000 in excess of 
the total issue of first mortgage bonds. 


Financing of Crops and New Reserve 
System 


The July financial letter of the National 
City Bank of Chicago says: 

“Business must revive as the crops are 
converted into cash and the farming com- 
munities become more prosperous. There 
will be an abundance of money for the 
agricultural sections, so that it makes rela- 
tively little difference whether the Federal 
Reserve banks are in operation in time te 
participate in the financing that is always 
required during the crop movement period. 
It will be practically impossible to get the 
machinery in motion before September or 
October. A great deal has to be done by 
the Federal Reserve Board in addition to 
selecting the thirty-six directors in class C 
—three for each Regional bank—before the 
work of equipping the Federal Reserve 
banks can be taken up. It is of the highest 
importance, however, that the men selected 
for class C directors shall be as high grade 
as those chosen by the banks to serve in 
class A and class B. The new banking 
system must be kept out of politics at all 
hazards. Members of the Federal Reserve 
Board are doubtless fully alive to this 
necessity and will do what they can to equip 
the new Regional banks in the best pos- 
sible way. It must not be forgotten, how- 
ever, that the Federal Reserve Board will 
have a good many places to fill and that 
several hundred applicants are importuning 
their Congressmen to do what they can to 
further their interests.” 


Combined Deposits of $231,532,223. 
The Continental and Commercial National 
Bank, the - Continental and Commercial 
Trust & Savings Bank and the Hibernian . 
Banking Association, in which stockholding 
interests are identical, report under date of 
June 30, and July 1, combined deposits of 
$231,532,223. The Continental and Commer- 
cial Trust & Savings Bank has assets of 
$27,441,930 with capital of $3,000,000, sur- 

plus and undivided profits of $1,939,000. 


The bond department of the Northern 
Trust Company, in its Jul list of invest- 
ments, is offering $100,000 Interborough 
Rapid Transit Company first and refunding 
mortgage 5 per cent. gold bonds; $50,000 
Chicago Railways Company first mortgage 
5 per cent. gold bonds; $100,000 Chicago 
City Railway Company first mortgage 5 per 
cent. gold bonds and $50,000 Chicago Tele- 
phone Company first mortgage 5 per cent. 
gold bonds. ; 











Chicago Brevities 
Northern Trust Company reports 


The 
under date of June ist total resources of 


$35,691,034, including $9,858,450 cash re- 
sources and $24,421,535 time, demand and 
other loans and discounts. Total deposits 
are $30,323,105 with capital of $1,500,000, 


surplus $1,500,000 and undivided profit 
$1,505,420. 
The Merchants Loan and Trust Com- 


pany has purchased $750,000 Chicago City 
Railway Company first mortgage 5s and 
$150,000 Calumet and South Chicago Rail- 
way Company first mortgage bonds. 

The Continental and Commercial Na- 
tional Bank has been approved reserve 
agent for the National Bank of Commerce, 
Pensacola, Fla. 

Miss Jessamine G. Hoagland has been 
appointed publicity manager of the savings 
department of the National City Bank. 
Miss Hoagland was formerly manager of 
the woman’s department of the Continental 
and Commercial Trust & Savings Bank of 
Chicago. 

The Chicago Savings Bank and Trust 
Company is issuing calendars from month 
to month illustrated ‘with seasonable views 
of interesting Places in Chicago. 
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Trust Company Activities in North Dakota 


There is a growing demand for trust 
company services in the Northwest as indi- 
cated by the number of new companies 
started and the progress of established in- 
stitutions. At Grand Forks, N. D., the 
Northwestern . Trust Company _ reports 
steady increase in business. This trust 
company is affiliated with the Scandinavian 
American Bank, which has total resources 
of $1,166,646, capital, surplus and profits of 
cver $308,000. The Northwestern Trust Com- 
pany reports under date of June 3oth, re- 
sources of $257,558 with deposits of $120,- 
663, capital of $100,000: and surplus and 
profits of $36,895. The officers are: Fred 
L. Goodman, president; O. S. Hanson, vice- 
president; E. Y. Sarles, vice-president; 
M. C. Bacheller, secretary; P. S. Peterson, 
treasurer; L. K. Lohn, assistant treasurer. 





Samuel H. Miller recently completed 
twenty-five years of continuous service with 
the Chase National Bank of New York. 





The Syracuse Trust Company of Syra- 
cuse, New York, reports total. resources of 
$6,701,861, with capital of $300,000, surplus 
and undivided profits of $394,703 and $s,- 
076,343 due depositors. 





CONDITION OF CHICAGO TRUST COMPANIES 





Surplus and 

; Undivided Book 
Capital Profits Deposits Value Bid Asked 
CR c 5 555 no sc seg ee bs ws ee $4,500,000 $1,599,531 $44,651,925 136 224 226 
Chicago Savings Bank & Trust Co........... 1,000,000 275,865 8,819,338 128 142 146 
Chicago Title & Trust Co.........0.sesesees 5,000,000 A <x ao. See 
Citisens Trust & Savings.............-.0sse0 50,000 20,000 611.416 140 205. ... 
*Continental & Samana Trust & Savings... 3,000,000 1,939,824 27,441,939 165 ... ... 
Drovers Trust & Savings..................5 250,000 208,104 4, 220, ne, toe OS. ... 
*Piret Trust & Gavings..........2ccccccseves 5,000,000 9,456,018 61,813,489 sie 
Trust & Savings............. ee “300,000 35,720 1,165,335 145 160 165 
Guarantee Trust & Savings.................. 200,000 - 50,000 700,000 125 130 135 
Harris Trust & Savings..........4.....0008: 1,500,000 2,775,916 20,931,321 285 450 700 
Hibernian B DIDS cnt 5 habawrd 2,000.000 1,345,427 - 28,774,918 167 ie Rae 
me OE yO oe eee 200,000 . 74,388 1,615,766 137 150 155 
Illinois Trust & Savings: dnptal chin toncee toes 5,000,000 10,915,721 93,383,041 318 470 500 
Kenwood Trust & Savings................... ,000 109,409 1,925,169 155 190 195 
Lake View Trust & Savings................. ,000 109,740 - 2,217,579 137 179 183 
Market Trust & Savings.................00. 200,000 32,000 355,000 116 110 115 
Mercantile Trust & Savings................. 250,000 37,500 1,200,176 123 159 162 
Merchants Loan & Trust Co................. 3,000,000 . 7,439,650 53,801,891 348 418 424 
brie, ra Av. Trust & Savings 200,000 76,063 1,234,066 1388 127 132 
Mid-City Trust & Savings 500,000 146,504 2,764,977 128 205 209 
Ki, At Sees 1,500,000 3,005,420 30,323,105. 300 318 324 
Northwestern Trust & Savings...............- 300,000 136,393 4,843,095 144 270 275 
Old Colony Trust & Savings.........5....+++ 200,000 54,270 579,000 127 ... 108 
People’s Trust & Savings................000: 500,000 240,722 7,010,312 148 -280 290 
Pullman Trust & Savings................6.: ,000 315,631 4,310,961 205 200... 
Sheridan Trust & Savings................005 200,000 43,895 1,459,762 122 152 156 
Standard Trust & Savings..................+ 1,000,000 437,430 5,503,746 144 160 ° 163 
State Bank of Chicago...........ccesceceeee 1,500,000 2,945,414 25,802,309 206 387 390 
Stockmen’s Trust & Savings................. 200, 49,297 1,121,136 125 145 1650 
yO a a rr 1,200,000 ae 743 21,647,082 247 310. ... 
West Side Trust & one Dia de adits cau tet 400,000 152,844 438 149 350 375 
Woodlawn Trust & Savings........... Saaektes 200,000 125,336 1,792,037 163 225 230 
*Stock owned by Continental & Commercial National Bank. bars owned b ny National Bank: 


tStock owned by Continental & Commercial National Bank. Corrected by 


M. Zeiler & Co., 
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St. Louis 


Special Correspondence 
The Administration and Business 


President Wilson has a strong, loyal fol- 
lowing among the bankers and trust com- 
pany officers of this city who believe in 
the purity of his intentions. They have 
given proof of their faith by their hearty 
co-operation in working for the success of 
the new Federal Reserve banking system. 
When the Federal Reserve Act was still in 
the making some of our leading bankers 
and trust company officials tendered their 
advice and moral support freely in order 
that some kind of monetary legislation 
should be passed. When it was announced 
that St. Louis would be the center of a 
Reserve bank not only all the National 
banks but quite a number of strong trust 
companies and State banks immediately 
signified their intention of becoming mem- 
bers. 

But as to the effect of some of the Ad- 
ministration policies on business there is 
considerable difference of honest opinion. 
Wide publicity was given to the opinions of 
one of our leading merchants, Mr. E. C. 
Simmons, which he expressed in a trade 
letter and in which he attributed poor busi- 
ness to artificial restraints growing out of 
uncertainty as to legislation. Particular 
interest attached to Mr. Simmons’ views 
because of his declination of President 
Wilson’s appointment as a member of the 
Federal Reserve Board. But it is a fact 
that many St. Louis business men and 
bankers share the sentiments expressed by 
Mr. Simmons. They point to the fact that 
banks are burdened with huge surplus funds 
which cannot be profitably employed and 
to a lack of initiative in business and in- 
dustrial circles. The attitude of the In- 
terstate Commerce Commission in regard 
to the freight rate increase appeal comes in 
for most criticism. The point is also made 
that while President Wilson is actuated by 
the best of motives in advocating .the 
passage of the ‘anti-trust bills, he must 
depend upon the lawyers and the politicians 
in Congress to draft these laws. The judg- 
ment of our best bankers is that it will 
take years of interpretation by the courts 
to determine the meaning and scope of the 
cumbersome, long-winded anti-trust bills 
which are now before Congress. That will 
mean continued uncertainty and it is just 
that element which prevents the profitable 
employment of surplus funds and makes 
the man of capital wary. 


Relation of Small Country Banks to 
Reserve System 

Considerable favorable comment is heard 
in banking circles of that portion of Mr. 
Festus J. Wade’s address before the Mis- 
souri Bankers’ Association where he ex- 
presses the conviction that no banking in- 
stitutions, whether under National or State 
charter should be organized with less than 
$25,000 capital, the minimum requirement 
for admission to membership in the Federal 
Reserve system. A large proportion of the 
State banks of Missouri are ineligible to 
membership because their capital is below 
the $25,000 minimum and as low as $10,000 
in many cases. Although Missouri has 


been remarkably free from bank failures 
it is regarded as sound practice that no 
bank should start business with less than 
$25,000 capital. 


Splendid Crops Promise Better Times 

Ideal weather conditions have favored 
not only the crops of this. section but like- 
wise have improved the outlook very ma- 
terially for cotton. The announcement of 
Secretary McAdoo that Treasury funds 
would again be available in case of need 
for moving of the crops is not altogether 
welcome news to the bankers. The imme- 
diate effect of the announcement has been 
the withdrawal of applications for loans 
from country banks which feel assured that 
they will have no trouble in securing funds 
when the fall movement commences. Al- 
though an immense amount of financing 
will be required to move the 900,000,000 
bushels of wheat the funds in sight are 
more than ample, so that the prospect for 
more profitable rates is still somewhat re- 
mote. 

St. Louis Brevities 

Directors of the Bankers’ Trust Company 
recently accepted the resignation of J. E.- 
Franklin as president and director. Harry 
F. Knight was elected a director and presi- 
dent ‘of the company. 

At a meeting of the board of directors 
of the Mercantile Trust Company, vice- 
president Bernard A. Brennan was ap- 
pointed real estate trust officer to take the 
place of R. King Kauffman, who recently 
resigned. Mr. Brennan was formerly con- 
nected with the United States Steel Cor- 
poration at Pittsburgh and came to the 
Mercantile Trust Company as assistant to 
President Festus J. Wade. 

A new trust company is being organized 
in Kansas City, Mo., to be known as the 
Southwestern Trust Company with capital 
of $100,000. 
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30th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters. 


entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President 


A. H. S. POST, President 








Remarkable Trust Powers Conveyed by 
Campbell Will 


The appointment of the Mercantile Trust 
Company of St. Louis as the sole executor 
and trustee under the will of the late James 
Campbell, who left an estate valued at from 
$30,000,000 to $40,000,000 to be ultimately 
dedicated to educational and charitable pur- 
poses, continues to be a foremost topic of 
discussion in local financial circles. It is 
perhaps the only instance on record in this 
country where such a large estate has been 
conveyed to a trust company in trust with- 
out the appointment of co-executors and 
trustees and where such broad, discfetion- 
ary powers of administration are given. 
The conditions of the trust provide for the 
conservation of the estate and ‘distribution 
of income to the widow and only daughter 
and its conveyance to the St. Louis Uni- 
versity within twenty-one years after their 
demise. It can be readily understood that 
the creation and successful fulfillment of 
such a trust is rendered possible only by 
the highly developed character of corporate 
trusteeship as typified by the Mercantile 
Trust Company. 

The estate of the late Mr. Campbell in- 
cludes important corporate and stock hold- 
ings which will make it incumbent upon 
the trustee to exercise its financial and 
business judgment in various directions. 
The late Mr. Campbell owned a large num- 
ber of shares of the North American Com- 
pany, of which he was chairman of the 
board. This company controls the United 
Railways Company:and the Union Electric 
Light and Power Company. The estate also 
includes a large block of ’Frisco railroad 
stock, which will make the trustee an in- 
fluential factor in the reorganization work 
of that property. 


Deposit Growth of Mercantile Trust & 
Deposit Co. of Baltimore 


An increase of over two millions in de- 
posits during the past twelve months is 
another achievement to be added to the 
splendid record made by the Mercantile 
Trust & Deposit Company of Baltimore 
during the thirty years it has been actively 
engaged in business. A review of the prog- 
ress of this company since it was organized. 
in 1884 emphasizes the fact that strict 
obedience to conservative’ policies is the 
best ‘way to command public patronage. 
There are few banks or trust companies 
in the country which show such a large 
percentage of gain in deposits during the 
fiscal year ended June 30, 1914, as shown 
in the statement of the Mercantile Trust 
& Deposit Company covering that’ period. 
The Mercantile also has the largest capital 
and surplus of any ‘financial institution in 
the State of Maryland. 

The June 30, 1914, statement shows aggre- 
gate resources of $15,941,331 including 
$2,452,468. Baltimore City stocks; $3,245,908 
other stocks and bonds; $7,846,498 loans on 
approved collateral; $1,902,097 cash in hand 
and in banks; $365,000 office building and 
lot and $129,328 secured open bond ac- 
counts. As compared with June 30, 1913 
deposits have increased from $9,061,913 to 
$11,217,870, an increase of $2,155,956. The 
capital stock is $1,500,000, surplus $2,700,000 
and undivided profits $495,799. The official 
staff is composed of the following: A. H. 
S. Post, president; Wilton Snowden, vice- 
president; J. R. Walker, vice-president; 
Fred. G. Boyce, Jr., vice-president; John 
McHenry, treasurer; T. H. Fitchett, secre- 
tary and assistant treasurer; C. I. Reynolds, 
assistant secretary; Douglas Thomas, as- 
sistant secretary and assistant treasurer 
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Pittsburgh 
Special Correspondence 
Pittsburgh Will Demand Federal 
Reserve Bank 


The Pittsburgh Clearing House Associa- 
tion, as a body, will present a strong ap- 
peal to the Federal Reserve Board that the 
Reserve bank designated for Cleveland 
should be transferred to this city. This 
claim will be supported by statistics and 
comparison of banking resources as_ well 
as exchanges. It is also stated that a can- 
vass of the attitude of the members of the 
banks comprising the fourth district shows 
that a majority desire to have their reserve 
connections with Pittsburgh. The local 
bankers maintain that it is not a question 
of prestige but of convenience to the banks 
located in the district. The -statistics will 
show that Pittsburgh has twenty-seven 
member banks with capital and surplus of 
$54,450,000 and individual deposits of $148,- 
000,000 as against seven member banks in 
Cleveland with capital and surplus of $14,- 
400,000 and individual deposits of $40,500,- 
ooo. More than one-half the banking capi- 
tal of the district, it is claimed, is within 
a radius of seventy-five miles of this city 
and attention will be directed to the large 
annual. over-the-counter payments and 
clearings of local banks. 





New Railroad Orders and Freight 
Rate Controversy 

The release of orders for rails, locomo- 
tives and cars which have been held up 
because of the delay of the Interstate Com- 
merce Commission in regard to the freight 
rate decision, created wide interest. It was 
the general belief that these release orders 
were in anticipation of a favorable solution 
by the Interstate Commerce Commission in 
connection with the rate controversy. . The 
new orders received by the steel mills dur- 
ing June exceeded all expectations and 
schedules as to operating time and employ- 
ment of labor have been changed. In- 
creased activity was especially. reported by 
the Carnegie Steel Company and the Na- 
tional ‘Tube Company. The great demands 
which will be made upon railroads to move 
the record crops next fall also have a 
marked bearing upon the improved condi- 
tions in the steel trade. 





S. H. McKee has been elected president 
of the Title Guaranty Company which suc- 
ceeds the Guarantee Title & Trust Com- 
pany. 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


| $7,750,000.00 | 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 





Trust Company Deposits Increase 


The June Ist statements of Pittsburgh 
trust companies and State banks revealed 
a new high record for deposits, amounting 
to $227,000,000 as compared with $223,000,- 
coo last May, the previous record figure. 
Trust company deposits aggregate $117,473,- 
367 as compared with $113,061,000 on Feb- 
ruary 20, 1914, capital shows an increase 
of over $600,000, making the total $22,053,- 
400, with surplus and profits of $60,300,000, 
also indicating a gain since last February. 
Excellent reports were rendered by the 
Union Trust Company, the Fidelity Title & 
Trust Company and the Safe Deposit & 
Trust Company. 





Pittsburgh Brevities 


The Safe Deposit & Trust Company re- 
ports total resources of $33,921,520. Capital 
stock is $3,000,000, surplus fund $6,500,000 
and undivided profits $266,262. 

A trust fund of about $100,000 has been 
created under the will of the late Mrs. 
Katherine McKee the income from which 
is ‘to be applied to purchase of coal for the 
poor of the Lawrenceville district of Pitts- 
burgh. 





















Cleveland 


Special Correspondence 


F. H. Goff on Trust Company Safeguards 


In an address before the Ohio Bankers’ 
Association at the twenty-fourth annual 
convention at Cedar Point, Mr. F. H. Goff, 
president of the Cleveland Trust Company 
and president of the Trust Company Sec- 
tion of the American Bankers’ Association, 
directed attention to changes in laws gov- 
erning trust companies which he deemed ad- 
visable to secure the highest standard of 
administration. Some of the legal require- 
ments which he suggested have been volun- 
tarily enforced in the management of the 
Cleveland Trust Company, and his advice 
was therefore predicated on actual experi- 
ence. Mr. Goff urged that where trust 
companies and banks transact both a com- 
mercial banking and savings business, that 
their assets be equitably segregated so as 
to secure both classes of depositors. He 
also recommended a law prohibiting loans 
to directors, a policy which has been ob- 


served in the conduct of the Cleveland 
Trust Company. 
Mr. Goff recommended that laws be 


passed in Ohio, giving trust companies the 
right to be made assignees, receivers and 
administrators, and outlined further provi- 
sions which would make impossible in Ohio 
what has just come to light in Chicago. 

President A. E. Adams, in his address, 
pointed out the persistent demand for short- 
time loans and said that the practice of 
loaning assets was harming the sound de- 
mand for loans for longer periods and in- 
juring honest business. He suggested that 
savings banks laws be changed so that de- 
posits could be made, not on call, but for a 
period, as among building and loan com- 
panies, thus getting the great mass of sav- 
ings ‘reserves into active business to meet 
legitimate demands. 


Growth of Guardian Savings & Trust Co. 


An excellent showing is made by The 
Guardian Savings & Trust Company of 
Cleveland in its statement of June 3oth, 
which shows combined resources of $30,434,- 
806, and among other items $4,288,986 cash 
on hand and in banks; $11,124,250 United 
States, municipal and other bonds and stocks; 
$14,206,462 loans secured by approved col- 
lateral and first mortgage on real estate. The 
capital stock is $1,959,500, surplus fund $2,- 
009,150 and deposits aggregate $26,172,805. 





TRUST COMPANIES 


MECHANICS BANK 


BROOKLYN 


OFFICERS 
GEORGE W. CHAUNCEY 
CHAIRMAN OF THE BOARD 
CHARLES G. BALMANNO, Presivent 
WALTHER WOLF, Comprtro.icer 
ANDREW T. SULLIVAN, Vice-Presipent 
HARRY F. BURNS, VICE-PRESIDENT 
HARRY M. DE MOTT, VICE-PRESIDENT 
FRANK C. RHODES, VICE-PRESIDENT 
JAMES A. STEWART, VICE-PRESIDENT 
FRANCIS WEEKES, VICE-PRESIDENT 
WILTON C. DONN, CASHIER 


J. K. ALEXANDER, ASSISTANT CASHIER 
EDWARD Q. BAKER, ASSISTANT CASHIER 
A. &. INGRAM, ASSISTANT CASHIER 
F. 1, KETCHAM, ASSISTANT CASHIER 
JACOB SCHAEFER, JR., ASSISTANT CASHIER 
JOSEPH STEWART, JR., ASSISTANT CASHIER 


JULY 1, 1914 
Capital and Surplus. $2,403,755.57 
Deposits $22,771,616.42 
Total Resources $25,252,127.13 


Business and Individual Accounts Invited 
Safe Deposit Vaults 





Cleveland Brevities 


Clay Herrick, for years associated with 
Cleveland banks, latterly with the Cleveland 
Trust Company, has resigned to join the 
firm of Ernst & Ernst, certified public ac- 
countants of Cleveland, New York, Chicago, 
St. Louis and Cincinnati. Mr. Herrick is 
widely known in the trust company fra- 
ternity as the author of a valuable work 
descriptive of trust company methods and 
development. : 

George F. Hart, treasurer of the Guardian 
Savings & Trust Company was named, at 
the recent convention of the Ohio Bankers’ 
Association, as vice-president of the Trust 
Company Section, “A. B. A., for Ohio. 

Benedict Crowell has been elected a di- 
rector of the Cleveland Trust Company, 
filling a vacancy that had existed on the 
board for some time. 


TRUST COMPANIES 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
. EXECUTORS, ETC. 


Pn companies, NOTICE: This directory is published each month for the benefit of trust 


companies, ba 


nks, corporations, executors, administrators, transfer and register agents 


who require legal representation in different cities or localities. 


CALIFORNIA. 


Los Angeles. 
c. I. McREYNOLDS, 
Attorney and Counsellor-at-Law, 
* §27-8-9 Union Oil Building. 
References: Any bank. Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican by. Sage Com- 
any, S. A. of Mexico City. ounsel for 
Mortgage Loan and Investment Company. 
General practice in State and Federal courts. 
Mexican law and title work. Special atten- 


tion to corporation, trust and probate busi- 
ness. * 


COLORADO. 
Denver. 


ROGERS, ELLIS & JOHNSON, 
Attorneys-at-Law, 


Address, Boston Building, Denver, 


Col. 

T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fulier and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company. The Knickerbocker Trust Company. 
New York City; Marshall Field & Co., Chi- 


cago, Ill.; The United States National Bank, 
Denver, Col. 


Members of the firm: Wonry 


DISTRICT OF COLUMBIA. 
Washington. 


TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Law, 
Suite 901 Evans Building, Washington, D. C. 


Members of firm: Charles Cowles Tucker, 
(official yaad Court of Anpeais, D. C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
iand, late Commissioner of the District of 
Columbia. Attorneys for Dun and 
Company. Refer to American Security and 


Trust Company; Riggs National Bank or any. 


local Trust Company or National Bank. 


FLORIDA. 
Jacksonville. 


Duncan U. Fletcher. John W. Dodge. 
FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 


Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


Tampa. 


HARRY N. SANDLER, 
Attorney and Counsellor-at-Law, 
Address, Tampa, Florida. 


GEORGIA. 


Atlanta. 


WATKINS & LATIMER, 
Attorneys-at-Law, 
1509-1515 Fourth National Bank Building. 


References: Fourth National Bank, Geor- 
ia Savings Bank & Trust ‘Co., Travelers 
3ank & Trust Co., all of Atlanta, Ga., or any 
other Bank or Trust Company in Atlanta. 


INDIANA. 
Indianapolis. 
ERNEST BR. KEITH, 
Counsellor-at-Law. 
Law Building, Indianapolis. 


TRUST BUSINESS AND LAW OF BEAL 
PR CIAL 


OPERTY GIVEN SPE 
ATTENTION. 
Refer to: 


Union Trust Com; Indiana 
National Bank and National Gity B all 
of Indianapolis. 7 


LOUISIANA. 
New Orleans. 


FARRAR, JONAS, KRUTTSCHNITT & 
GOLDBERG. 


Address: Suite 114, Hibernia Bank Bidg., 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


MARYLAND 
Baltimore, 


GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; Associates, John 
Horsey, J. Morfit Mullen, Henr arr Hyn- 
son, Jr., Enos 8S. Stockbridge. ndon office, 
1 Great Winchester Street, E. C. Cable ad- 
dress “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building. 
Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 


Union Trust Company, Detroit Trust Com- 
pany. 





TRUST COMPANIES 


NEW YORK 
New York City. 


FRANK C. McKINNEY, 
Counsellor-at-Law 


59 Wall Street, New York. 
Mr. McKinney is Legal Editor of Trust 
CoMPANIES Magazine. pecial attention to 


the law of corporations, trusts, inheritance 
taxes and Surrogate practice. Collections. 


OREGON 
Portland. 


A. R, WOLLENBERG, 
Attorney and Counsellor-at-Law, 


1021-1022 Northwestern Bank Building, Sixth 
and Washington Streets 

General practice, collections, depositions 

taken, corporation and trust business given 

special attention. Refer to Lumbermens Na- 


tional Bank, Ladd & Tilton Bank and R. G. 
Dun & Co. 


SOUTH CAROLINA 
Columbia 


BARRON, McKAY, FRIBRSON & MOFFATT 
Attorneys-at-Law. 
1001-2-3-4-5-6-7 Union National Bank Bldg. 
Columbia, 8. C. 

Members of firm: Chas. H. Barron. Bowe. 
las McKay, J. Nelson. Frierson, Thos. A 
Moffatt, M. G. McDonald. 

References: H. A. Kahler & Co., 49 Wall 
St., New York; The Pullman Company, Chi- 
cago; Equitable Mortgage and Trust Co., 
Baltimore; Southern Express Company, At- 
lanta, Ga.; Carolina Bond and Mortgage Co., 
Columbia, S. C.; Union National Bank, 


Columbia, S. C.; National Loan and Exchange 


Bank, Columbia S. C. 


CANADA. 
Toronto. 

BICKNELL, BAIN, MACDONELL & 
GORDON. 


Barristers, Solicitors, etc. 
Lumsden uilding, Toronto. 


James Bicknell, K. C., Alfred Bicknell, 
James W. Bain, K. C., A. McLean Macdonell, 
K. C., M. L. Gordon, Henry C. Fowler. H. E. 
McKitrick, D. A. MacRae. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers’ As- 
sociation. Cable address, “Bicknell, To- 
ronto.” References: Imperial Bank of Can- 
ada, Toronto, Ontario; Central Trust Com- 
pany of New York; Commercial Trust Com- 
pany, Philadelphia. 


BLAKE; LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., Corner 
King and Jordan Streets, Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W, H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash, Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
< agnares, etc. Cable address, “Blakes,” 
oronto. 


MALONE, MALONE & TONG. 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colbourne Sts., Toronto, Can. d 

Members of firm: E. T. Malone, K; C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan’ & 
Savings Company,:The:Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal. 


CASGRAIN, 
CASGRAIN 


McGIBBON, MITCHELL « 


CASGRAIN, MITCHELL, McDOUGALL & 
CREELMAN 


Commissioners for all the Provinces. 
Royal *Trust_ Bldg., Montreal Can. 
Members of firm: sage Caggreia, 
K. C., Victor E, Mitchell, K. C., A. ase- 
Casgrain, K. C., Errol M. McDougall, J. J. 
Creelman, Gilbert: 8. Stairs, Pierre F. Cas- 


grain. 

Cable address, “Montgibb.” 

Solicitors for The Royal Trust Company, 
Pullman Fompeny, American Locomotive 
Company, United Shoe Machinery Company, 
Canadian Consolidated Rubber Company. 
Limited, Ames Holden McCready, Limited. 
Furness, Withy & Company, Limited, British 
Maritime Trust Limited. 


Important Bank and Trust Company 
Consclidation in Spokane 

Through the absorption of the Traders’ 
National Bank by the Spokane & Eastern 
Trust, Company the oldest National bank 
of Spokane and the pioneer trust company 
of the Pacific Northwest are consolidated. 
The union gives the Spokane & Eastern 
Trust Company total assets of over $14,000,- 
ooo and emphasizes its position as one of 
the strongest and largest financial institu- 
tions betwe.n the Mississippi River and 
Puget Sound. The merger became effective 
on June 29th and it calls for an enlarge- 
ment of the capital of the Spokane & East- 
ern Trust Company from $500,000 to $1,000,- 
000, with surplus of $200,000. 

The Spokane & Eastern Trust Company 
has had a remarkably successful career. 
I.s executive management under J. P. M. 
Richards, who has been president since its 
organization 24 years ago, and R. L. Rutter 
as vice-president, secretary and _ general 
manager, has been of the kind which com- 
mands public favor and loyalty. It will 
be recalled that the Spokane & Eastern 
took over the Northwest Loan & Trust 
Company of Spokane last January. and the, 


‘latest absorption will place the company in 


admirable position to serve the growing 
needs of the Inland Empire sectron. In ac- 
cordance with the merger Mr. Aaron Kuhn, 
formerly president of the Traders’ National 
Bank, assumes the presidency of the Spo- 
kane & Eastern and Mr. Richards was 
elected chairman of the board of directors. 
The active executive management continues 
in the hands of R. L. Rutter as vice-presi- 
dent, secretary and gencral manager.’ The 
additional vice-presidents of the consoli- 
dated institution are: Herbert Witherspoon, 
Samuel Galland and C. W. Winter. The 
financial statement of June 27th shows ag- 
gregate resources of $14,007,446. Deposits 
amount to $9,194,010. 


















72 TRUST COMPANIES 


SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceplional facilities for collections 


in their respective 
ALABAMA 


Birmingham.......... Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, ident; Tom O. Smith, Vice-Presi- 
= H. Manly, Cashier. The very best facilities for handling 
collections. 


SDs an doess sss ve City Bank and Trust Company.—Capital and Surplus $1,000,000 
Collections a Specialty. We give Reasons for non-payment. 


KENTUCKY 


Louisville............ National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advan for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, ident. 


MARYLAND 


Baltimore... . 6. <ssce0 First National Bank.-—Capital $1,000,000. Surplus and profits 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. 8 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


Springfield........... The Third National Bank.—Capital and Surplus, $1,100,000. For et 
service on collections in Western Massachusetts, send to us. Ww 
rates and best service guaranteed. 


MICHIGAN 


PA. isisicsncxaves The People’s State Bank.—Capital and sy $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


Kansas City.......... Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 
vided profits, $600,000.00. W. T. Kemper, President; J. Z. Miller, 
Jr., Vice-President; H. C. Schwitzgebel, Secre ; Richard C. Mene- 
fee, Treasurer; Townley Culbertson and J. D. Rising, Assistant 
ae oy Collections promptly made and remitted for. Write 
us for terms. 


NEW YORK 


Nis. «tas scans eo The People’s Bank.—Capital $600,000.00. Surplus and profits 
700,000.00. Deposits $9,000,000.00. A. D. Bissell, President; 
C. R. Huntley, E. H. Hutchinson and E. J. Newell, Vice-Presidents; 
Howard Bissell, Cashier. Send.us your Buffalo collections and 
you will receive prompt returns at low rates. 


OHIO 


Cincinnati............The Union Savings Bank and Trust Company.—Capital ‘$1,000,000. 
ae $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


ON ee The Second National Bank.—Capital $100,000.00. _—— $250,000. 
Charles E. Heiser, President; George P. Sohngen, ice-President; 
John E. Heiser, Cashier Collections a specialty. 


WM ivccbesssacwbe The Ohio Savings Bank and Trust Co.—Capital $850,000. Surplus 
$425,000. Jas. J. Robison, President; Edward Kirschner, Cashier. 















TRUST COMPANIES 


PENNSYLVANIA 


Philadelphia.......... Farmers & Mechanics National Bank. 
$2,000,000. Surplus $1,300, 
reserve accounts 


ized 1807. Capital 
000. Deposits $15,000,000. Active and 
of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 


TEXAS 


PRs its4seben osne Dallas Trust and Savings Bank.—Capital $300,000; surplus and un- 
divided profits $200,000; stockholders’ liability $300,000. S. J. 
a, Een E. R. Tennant, Acting Secretary. Special collection 
acilities. 


WASHINGTON 


DES secs eseeeees Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and 
Treasurer. Special facilities for collections. ~ 


TORONTO 
Se The Bank of Toronto.—Capital $5,000,000. Reserve $6,000,000. 
Incorporated 1855. 
BRANCHES 
ONTARIO R 

Toronto (12 offices) Havelock Shelburne Colonsay Victoria 

ndale Kerwood Stayner Glenavon Merritt 
Barrie Keene Stratford Gravelbourg New Westminster 
Bradford nite fos ae 

ir or mdon 4 ollices. ornbury Ipiin; 

Brantford Lgadhucet Wallaceburg LR e QUEBEC 
Brockville illbrook Waterloo Langenburg Montreal (5 offices) - 
Burford Milton Welland Mazenod Maisonneuve 
Cardin: Newmarket Wyoming Meyronne Point St. Charles 
Cobalt Oakville Montmartre og pl 
Cobourg Oil Springs ALBERTA Mortlach St. Lambert 
Colborne emee Calgary Pelly 
Coldwater Ottawa Coronation Preeceville MANITOBA 
Collingwood Parry Sound Oyen Stenen uae 
Copper Cliff Penetanguishene Richdale Vibank Winnipeg 
Creemore Peterboro Veteran Wolseley Benito 
Dorchester Petrolia Youngstown Woodrow Cartwright 
Elmvale Porcupine Yorkton Pilot Mound | 
Galt Port Hope SASKATCHEWAN BRITISH Portage la Prairie 
Gananoque eston Assiniboia Rossburn 
Hamilton St. Catherines Bredenbur COLUMBIA Swan River 
Hastings nia Chavelidios Vancouver (2 offices) Transcona 


The collection of commercial bills receives prompt attention 
We have a complete list of correspondents throughout Canada. 





Putnam Trust Co. of Greenwich, Conn. 


One of the best equipped and capably 
managed financial institutions in Connecti- 
cut is the Putnam Trust Company of Green- 
wich. It has capital and surplus of . $150,- 
000. The board of directors includes, 
besides some of the most influential busi- 
ness men of Greenwich, a number of men 
who are prominent in New York financial 
and banking circles. The officers are: Wil- 
liam J. Hoggson, president; Robert L. 
Chamberlain, vice-president; Henry F. 
Price, treasurer, and Edwin Henderson, 


secretary. 





‘* There Are Reasons”’ - 


The pamphlet of trust company facts and 
statistics prepared and published by Charles 
H. Lovett, a member of the New York bar, 
has proven to be one of the most practical 
and efficient advertising mediums as yet de- 
vised for the use of trust companies. A 
large number of trust companies have 
availed themselves of the opportunity to se 
cure supplies of this pamphlet for distribu- 
tion among their present and. prospective 
clients. It contains a mass of information 
regarding trust companies and the advan/ 
tage of employing their services in varioug 
fiduciary capacities. 
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TRUST COMPANIES 


ASTOR TRUST COMPANY 


4 oe close of business on the 3Cth day of June, 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities, (book value, 
$365,590.68,) market value... . 
Private securities, (book value, 
$9,298,656. - ) market value. . 
Mortgages owned 
Loans and discounts secured by 
bond and mortgage, deed or other 
real estate collateral 
Loans and discounts secured by 
other collateral 
Loans, discounts and bills p 
chased not secured by collateral... 
Overdrafts 
Due from trust companies, 
banks and bankers not in- 
cluded in preceding item $2,831,803.80 


2,831,803.80 
2,047,311.54 


116,440.00 


$358,287.00 


9,153,974.00 
920,000.00 


273,721.38 
5,554,253.89 
4,413,116.41 


pecie 
United States legal tender notes of 
National banks 
Cash items, viz 
Excha eo checks for 
next day’s clearings 


$679,173.14 
Other cash items 


84,195.50 
763,368.64 


Capital stock 
jurplus on market values: 
lus fun 
U 701, '319.99 


1,201,319.99 


a on posts values $1,353,306.56 


Sutael.e as - 
Due New York State Savings 
Banks 1,762,327.32 
Other deposits due as execu- 
tor, administrator, guar- 
dian, cope = trustee, 
committee or depositary. . 170,680.50 
Deposits by the State of New 
York 550,000.00 


. .14,473,027.01 
996,170.07 


ign the 

pevment a which cannot 

gally be required within 
thirty days 

Demand certificates of de- 


ok. certificates of deposit.. 

Cashiers’ checks outstanding, 
including similar checks of 
other officers 


5,435,345.64 


55,158.82 
250,108.42 


Total deposits 
Other liabil ities 


BANKERS TRUST COMPANY 


at the close of business on the 30th day of June, 
1914: 


RESOURCES. 


Stock and bond investments, viz.: 
Public securities, (book value, 
$12,489,519.18,) market value. "$12, 465,277. 44 
Private securities, (book value 
$21,657,951.49,) market “aiee. 21,476,126.76 
Real estate owned. ... weeeeeses 4,883,942.40 


Loans and discounts secured by 
bond and mortgage, deed or 
other real estate collateral 

Loans and discounts secured by 

82,897,362.90 

Loans, discounts and bills pur- 
chased not secured by collateral... 

Due from approved reserve de- 
positaries, less amount of 

$17,538,259.99 

Due from trust companies, 
banks and bankers not in- 
cluded in preceding item..... 3,369,774.32 


20,908,034.31 


171,271.92 


15,003,540.78 


United States legal tender notes 
and notes of Nationa! banks..... 


Cash items, viz 


Exchanges and checks for 
next day's clearings 


1,244,440.00 


5,547,249.99 
1,015,913.79 


Capital stock 
eine ay mast values: 


us fund 
ee profits 


$10,000,000.00 


3,065,504.01 


3,065,504.01 


Surplus on book values... .13, ais 570.48 


Deposits: 
$28,025,212.12 
Not preferred, as follows: 
Deposits subject to check.....73,579,959.25 
Due trust companies, banks 
k 31,314,630.44 
Time deposits, certificates 
and other deposits, the 
me mye of which nest 
— be required wi 
thirty days 
Demand certificates of de- 


16, 311,210.59 


Other certificates of deposit.. 1,473,175.09 


Cashiers’ checks outstanding, 
including similar checks of 


Certified checks 
Unpaid dividends 


794,870.51 


160,608,082.13 
425,442.49 


$184,099,028.63 


Total deposits 
Other liabilities 





TRUST COMPANIES 77 


BROADWAY TRUST COMPANY 


4 oe close of business on the 30th day of June, 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities, (book value, 
$818,563.94,) market valuc.... 
Private securities, (book value, 
$1,233,516.06,) market value. . 
estate owned 


$818,563.94 


1,233,516.06 
145,477.88 
763,800.00 
Loans and discounts secured by 
bond and mort , deed, or 
other real estate colla 159,200.00 
3,329,128.71 


7,671,745.09 
453.94 


Loans, discounts, and bills pi 
chased not secured by collateral... 
Overdrafts 
Due from approved reserve de- 
positaries, less amount of 
Offsets. . .$2,259,448.83 
Due. from trust companies, 
banks and bankers, not in- 
cluded in preceding item..... 952,442.33 


3,211,891.16 
1,415,773.22 


695,975.00 


ie 
nited States legal tender notes 
and notes of National banks..... 
Cash items, viz 
Exchanges and checks for 
next day’s clearings 


$579,492.91 
Other cash items 


58,420.41 
637,913.32 
64,787.82 


Customers’ liability on acceptances 
(per contra) 
Other assets, viz.: 
Furniture and fixtures 
Accrued interest entered on 
books at close of business 
on above date 63,916.39 


73,916.39 
$20,226,142.53 


Capital stock 
7 on market values: 
ju 
Undivided profits 


848,523.02 
$848,892.30 
$1,020,418.23 
16,707,448.00 


Surplus on book values 
Deposits (preferred) 
Deposits (not preferred) 


17,727,866.23 


Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 

Other liabilities, viz. : 

Reserved for taxes, expenses, 


etc $21,516.19 
Accrued interest entered on 
books at close of business 
on above date 
Accrued interest not entered 
on books at close of busi- 
ness on above date 


63,079.99 


369.28 
84,965.46 


. .$20,226,142.53 


BROOKLYN TRUST COMPANY 


A a close of business on the 30th day of June, 


RESOURCES. 


Stock and bond investments, viz.: 
Public securities, (book value, 
$1,509,655.59,) market value. . 
Private securities, (book value, 
$9,246,684.86,) market value. . 

ed, (book value, 


$1,533,654.54 
9,286,971.25 


446,295.11 
1,735,990.00 
and discounts secured hy 
bond and mortgage, deed or 
other real estate collateral 
Loans and discounts secured by 
other collateral 
Loans, discounts and ‘bills 
chased not secured by odisteni.. 
Overdrafts 
Due from approved reserve de- 
positaries, less amount of 
$4,178,502.12 
Due from trust companies, 
banks and bankers, not in- 
cluded in preceding item 233,363.45 


4,411,865.57 


646,736.25 
8,893,844.04 
3,301,537. 18 


Ueno States legal tender notes 
and notes of National banks 
Cash items, viz.: 
Excha: and checks for 
next day’s clearings 
Other cash items 206,683.59 


771,819.80 


1,034,078.00 


Other assets, viz.: 

Accrued interest entered on 
books at close of business on 
above date 900. 
Accrued commissions 18,688.52 


$34,253,360.34 


Capital stock 
Surplus on market values: 
Surplus fund ,000,000. 
Undivided profits 706,752.36 
3,706,752.36 
.$3,616,260.00 
. 4,082,828.39 
24,767,119.96 


Surplus on book values. ...... . 
Deposits (preferred) 
Deposits (not preferred) 


its 
Other Tiabilittes, viz. 
Suspense account 
Income tax withheld 
Stockholders’ cash payment ac- 


Reserve for taxes, expenses, 
etc $48,492.82 
Accrued interest entered on 
books at close of business 
on above date 
Accrued interest not entered on 
books at close of business on 


Estimated 


89,617.53 


158,451.66 
20,341.31 


unearned  dis- 





TRUST COMPANIES 


CENTRAL TRUST COMPANY 
OF NEW YORK 


at the close of business on the 30th day of June, 


1914 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities, (hook value, 
$11,281,587.16,) market value .$11,281,587.16 
Private securities, (hook value, 
$25,940,748.14,) market value. 25,940,748.14 
Real estate owned 1,151,856.85 
Mortgages owned 174,044.75 
Loans secured by bond and mort- 
gage, deed, or other real estate 
collateral 227,100.00 
Loans and discounts secured by 
other collateral 42,708,873.21 
, discounts, and bills pi 
chased not secured by collateral. 8,490,616.18 
Overdrafts, (secured) 123.63 
Due from approved reserve de- 
positaries, less amount of 
$19,128,180.70 


Due from trust companies, 
banks and bankers not in- 
cluded in preceding item... .. 


973,111.93 


20,101,292.63 
5,232,870.30 


159,000.00 
2,610.90 
973,216.35 


$116,443,940.10 


United States legal tender notes 
and notes cf Natioral tanks..... 
Cash items 


Capital stock $3,000,000.00 
Surplus on market values: 
Surplus fund.............. $15,000,000.00 
Undivided profits 2,481,123.81 


17,481,123.81 
Surplus on book values $17,481,123.81 
Deposits: Preferred, as follows: 
Due New York State Savings 
221,338.44 
Other deposits due as execu- 
tor, administrator, guar- 
dian, receiver, trustee, 
committee, or depositary . . 965,731.27 
Deposits by the State of New 
York 1,300,000.00 
Deposits by the Superinten- 
ent of Banks of. State of 
New York 1,227.24 
Not preferred, as follows: 
Deposits subject to check... .71,526,350.31 
Due trust companies, banks ¢ 
ore lite pace, ft eee 5,032,722.99 
Time deposits, certificates 
and other deposits, the 
omg of which cannot 
egally be required- within 
eS ae 12,699,927.98 
Demand certificates of de- 
3,772,762.12 
Cashiers’ checks outstanding, 
including similar checks of 
other officers............. 


Total deposits. . 
Other liabilities 


Total 


11,601.74 


. 95,531,662.09 
431,154.20 


9116 ,443,940.10 


Ce et ae 


COLUMBIA-KNICKERBOCKER 
TRUST COMPANY 


. the close of business on the 30th day cf June, 
1914: 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, 
$839,233.50), market value... 
Private securities (book value, 
$7,943,141.52), market value. . 
Real estate owned 
Mortgages owned 
Loans and discounts secured by 
bond and mortgage, deed, or 
other real estate collateral 
Loans and discounts secured by 
other collateral 
Loans, discounts, and bills pur- 
chased not secured by collateral. 


$839,233.50 
7,923,166.20 
5,803,425.11 
2,423,671.68 
1,508,464.89 
25,294,868.21 
10,164,028.57 


450.35 
Due from trust companies, 
banks and hankers ....... $6,822,180.93 


6,822, 180. a 


‘ie 
nited States legal tender notes 
and notes of National tanks. . 525,345.00 
CEE os nonce bs 4005 500 $1,486,183.05 


1,486,183.05 
391,819.68 


$68,377 ,541.30 


Capital stock 

Surplus on market values: 
Surplus fund 
Undivided profits 


$2,000,000.00 


$7,000,000.00 
348,257.56 


7,348,257.56 
Surplus on kook values...... $7,368,232.82 
Deposits (preferred).............. $5,925,272.05 
Deposits (not ee. 52,884 ,092.27 
Total deposits... . 58,809,364.32 
Other liahilities 219,919.42 


-$68,377,541.30 


CITIZENS TRUST COMPANY 


at the close of business on the 30th day of June, 


1914: 
RESOURCES. 
Stock and bond investments...... $1,264,575.00 
Private securities 559,034.00 
Real estate owned................. 761,846.29 
Mortgages owned 439,330.00 
Loans and discounts. 3,297 991.94 
Overdrafts 35.77 
Due from reserve Cepcsitaries, trust 
companies, hanks and banl.ers 703,887.58 
Specie 330,377.95 
nited States legal tender notes 
and notes of National kanks.... . 224,405.00 
Other cash items................. 37,035.10 
Other assets 73,000.00 , 
Total..... . $7,700,518. 63 
“LL ABIL ITIES. 
Capital stock. 
Surplus on market vulues: 
Surplus fund 
Undivided profits. 


$1,000,000.00 


$250,000.00 
51,187.28 
301,187.28 
$294,988.28 
6,279, 890.04 
126,441.31 


. .$7,700,518.63 


Surplus on hook values: 
Total deposits. . 
Other liabilities 


Total... 





TRUST COMPANIES 


THE COMMERCIAL TRUST COM- 
PANY OF NEW YORK 


at the close of business on the 30th day of June, 


1914: 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities (book value, 
$801,652.00), market value... $797,599.00 
Private securities (book ae 
$259,978.80). market value. . 260,018.86 
Real estate owned. . ; 323,303.26 
Mortgages owned 5,000.00 
Loans and discounts secured by 


other collateral. . : 622,492.67 | 


Loans, discounts and tills” pur- 

chased, not secured by collateral. 1,537,906.55 
Overdrafts 4,939.40 
Due from ap,.vved reserve 

depositaries, less amount of 

$582,733.54 

Due from trust ‘companies, 

banks and bankers, not in- 

cluded in preceding item. 55,956.04 


Specie 
United States legal tender notes and 
notes of National Banks 
Other cash items 
Real estate rent account accrued. 
Other assets, viz.: 
Furniture and fixtures.. .. 
Accrued interest entered on 
books at close of business 
on above date 18,701.48 


79,961.48 


Capital stock 
a 4" ie values: 


as om fund ,000, 
ivided profits 7,739.10 


132,739.10 
“Thao on. book values, $136,- 


52 


Preteen 4 ‘io 
Other deposits due as execu- 
tor, administrator, guar- 
dian, receiver, trustee, com- 
mittee or depositary 6,558.14 
Deposits by the State of New 
York 200,000.00 
Not preferred, as follows: 
Deposits subject to check... 3,385,286.13 
Due trust companies, banks 
and bankers 28,344.94 
Time deposits, certificates 
and other deposits, the pay- 
ment of which cannot le- 
gally be required within 
thirty days 115,487.97 
— certificates of de- 
35,209.78 


C ehiers checks outstanding, 

including similar checks of 

other officers 356. 
Certified checks 31,185.45 


Total de 
Other liabilities 56,334.92 


$4,582,503.46 





EMPIRE TRUST COMPANY 


* Lng close of business on the 30th day of June 
4: 


RESOURCES. 


Stock and bond investments, viz.: 
Public securities, (book value, 
$1,641,193.60), market value.. $1,648,172.50 
Private securities, (hook v: com, 
$4,006,083.79,) market v alue. 3,969,254.63 
Real estate owned 469,595.66 
Mortgages owned................ 901,116.59 
Loans and discounts secured by 
bond and mortgage, deed, or 
other real estate collateral 286,167.59 
Loans and discounts secured hy 
other collateral 9,150,264.80 
Loans, discounts, and bills pur- 
chased not secured by collateral.. 2,411,849.17 
Overdrafts 523.80 
Due from approved reserve deposi- 
taries, less amount of offsets..... 5,562,712.07 
Due from trust companies, banks 
and bankers not included in pre- 
Pe ma item 1,787,154.70 
1,288,374.77 
Tec States legal tender notes and 
notes of National banks.. ce 170,745.00 
Other assets 288,724.36 


$27,934,655.64 


Capital stock 

Surplus on market values: 
Surplus fund $1,350,000.00 
Undivided profits........... 246,688.84 


1,596,688. 
Surplus on book values $1,626,539.10 
Deposits: Preferred, as follows: 
Due New York State Savings 
Banks $1,378,520.63 
Due New York State Savings 
and Loan Associations and 


1,324.88 
Other deposits due as execu- 
tor, administrator, guar- 
dian, receiver, trustee, 
committee or depositary... 512,019.38 
a by the State of New 
715,000.00 


Dep oa by the Superinten- 
ent of Banks of State of 
New York 651,915.57 
Other deposits secured by a 
pledge of assets 22,102.13 
Not preferred, as follows: 
Deposits subject to check... .14,971,091.03 
Due trust companies, banks 
and bankers 4,283,822.19 
Time deposits, certificates 
and other deposits, the 
permens of which cannot 
gally be required within 
tuirty days 2,034,731.35 
Demand qutilientes of de- 
168,717 


Other certificates of deposit.. 37,177.79 
Cashiers’ checks outstanding, 

including similar checks of 

other officers 4,862.68 


24,781,285.35 
Other liabilities.................. 56,681.45 


$27,981,655.64 





80 


EQUITABLE TRUST COMPANY 


‘OF NEW YORK 
* = close of business on the 30th day of June: 
' RESOURCES. 


Stock and bond investments, viz.: 
Public securities (book value, 
$5,287,781.97), market value. $5,287,781.97 
Private securities (book value, 
$21,245,174.78), market value. 21,245,174.78 


Real estate owned................ ,645,392.11 
Mortgages owned................ 3,042,509.44 
Loans and discounts secured by 
bond and mortgage, deed or other 
real estate collateral............ 214,756.28 
Loans and discounts secured by 
other collateral......:......... 35,390,953.46 
Loans, discounts and hills purchased 
not secured by collateral........ 3,242,309.13 
CE 6.5 pcecoree s fiiten's Gy-0 450 13,323.09 
Due from approved reserve 
depositaries, less amount of 
offsets. . .$9,229,251.97 
Due from trust companies, 
banks and bankers, not in 
cluded in preceding item.... 4,779,022,60 
14,008,274.57 
Pee eh ile tes abe gine 5,142,822.27 
5 pi States legal tender notes 
and notes of National hanks. . 621,944.00 
ENTE ey a ee 1,064,108.17 
Customers’ liability on acceptances 
ON ern 50,000.00 
PUR bins $4 <ah sae cst re <2 6,010,226.90 
Totel....:... on - -6096,079,576.17 
LIABILITIES. 
Ce CHIE 5 55 5ckc pew iwaew ene $3,000,000.00 
Surplus on market values: 
ES Sarre $9,000,000.00 
Undivided profits........... 446.56 
9,259,446.56 
Surplus on book values....... $9,259,446.56 
Preferred Deposits............ $7,529,977.91 


Deposits, not preferred, as follows: 
posits subject to check. . .44,647,548.85 


Due trust companies, banks 


and bankers............. 13,523,296.49 
Time deposits, certificates 

and other deposits, the 

ponent of which cannot 

egally be required within 

eee 8,146,350.17 
Demand certificates of de- 

OS RES See 4,358,439.96 
Other certificates of deposit. 847,500.00 
Deposits withdrawatle only 

on presentation of pass- 

MAL os oosaes yest eness 12,901.13 
Cashiers’ checks outstanding, \ 

including similar checks of 

other officers............: 6.65 
Certified checks............ 2,647,797.52 
Unpaid dividends........... 78,098.00 


Extend total deposits........... 81,891,916.41 


Acceptances of drafts payable at a 
future date or authorized by com- 


mercial letters of credit.......... 50,000.60 
Other liabilities.................. 4,778,213.20 
eee Sree $98,979,576.17 





TRUST COMPANIES 








THE FARMERS’ LOAN AND TRUST 
COMPANY 

at the close of business of the 30th day of June, 

1914: 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, 
$5,135,181.59), market value. $5,163,507.84 
Private securities (book value, 
$24,279,259.35), market value. 24,074,740.09 





Loans, discounts, and bills pur- 
chased, not secured by collateral. 24,676,729.16 


| Real estate owned................ 3,625,000.00 
Mortgages owned................ 5,157,329.98 
| Loans and discounts secured by 

| bond and mortgage, deed or other 

| real estate collateral............ 122,000.00 
Loans and discounts secured by 

| IE oo no onc a oan ce 34,078,694.89 
I lit og bo a6 Wibidn ie asain 6 1,009.81 
| Overdrafts secured............... 143,416.63 
Advances to trusts, secured...... 183,020.56 


| Due from approved reserve 
| depositaries, less amount of 

fe SS a ee ere $17,167,458.32 
Due from trust companies, 
banks and bankers not in- 











cluded in preceding item.... 5,865,329.28 
23,032,787.60 
Specie. . ..... 7,850,092.82 
United States lel tendet notes 
and notes of National banks... . 503,200.00 
Cash items, viz.: 
Exchanges and checks for 
next day’s clearings....... $37,759.79 
Other cash items........... 5,472.36 
43,232.15 
Customers’ liability on acceptances 
RE INI Ss sins waar wa a bee 1,237,79€.15 
Other assets, viz.: 
Accrued interest entered on 
books at close of business on 
I Rissa sores esos cctcre 647,882.63 
RRS ere $130,540,434.31 
: LIABILITIES 
NOE 8 oi ons o cuwxe wed $1,000,000.00- 
Surplus on market values.: 
ey OS Eee er $200,000.00 
Undivided profits..........- 6,059,256.01 
te 6,259,256.01 
Undivided profits and surplus 
on book values, $6,352,115.69 
Deposits (preferred) ......... 4,956,330.40 
Deposits (not preferred) ..... 116,255,866.43 


WHI is coca o's gb s Sen oe 121,212,196.83 


Acceptances of drafts payable 
at a future date or authorized 


by commercial letters of credit.. 1,237,790.15 
Cie IIIB. oon a indice ncccvas 861,191.32 
Total..................... .$180,540,484.31 


TRUST COMPANIES 


FIDELITY TRUST COMPANY, 


at the close of business on the 30th day of June, 


1914 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities, (book value, 
$593,443.51,) market value... 
Private securities, (book value, 
$1,287,892.13,) market value. . 
Mortgages ‘owned 
Loans and discounts secured by 
other collateral 
Loans, discounts and bills p 
chased not secured bv coilateral... 
Due from approved reserve de- 
positaries, less amount of 
ER os 5 5c ns csucse eee eee 
Due from trust companies, 
banks and hankers not in- 
cluded in prece:!ing item.... 531,799.19 


1,703,817.68 
7,346.35 


39,312.00 
553,515.89 


$593,443.51 


1,287 892.13 
632,000.00 


1,352,356.90 
4,094,319.33 


United States legal tender notes 
and notes of National banks..... 


Customers’ liatility on acceptances 
(per contra) 
Other assets 


Capital stock 


Surplus on market values: 
Surplus fund ,000,000. 
Undivided profits 307,945.62 

1,307,945.62 

Surplus on book values 1,307,595.62 

Deposits: 
Preferred, as follows: 

Due New York State Savings 
Banks. . 572,064.97 

Other deposits due as execu- 
tor, administrator, guar- 
dian, receiver, trustee, 
committee or depositary... 

Deposits by the State of New 
York 

Not preferred, as follows: 
Deposits subject to check.... 
Due trust companies, banks 

and bankers 1,208,766.97 
Time deposits, certificates 
and other deposits, the 
Eye a of which cannot 
a. od Lene within 


14,063.08 
60,000.00 
6,678,271.02 


138,119.83 


32,912.55 
78,000.00 


it 
Other certificates of deposit. . 
Cashiers’ checks outstanding, 
including similar checks of 
other officers 


Total deposits 
Acceptances of drafts payable at a 
future date or authorized b; 
commercial letters of credit. 
Other liabilities 


$1,000,000.00. ; Surplus on book values 


| Other liabilities 


FRANKLIN TRUST COMPANY 


at the close of business on the 30th day of June, 


1914 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities (book value, 
$801,300), market value 
Private securities (hook value, 
$1,947,379.36), market value. . 
Real estate owned 
Mortgages owned...... UTS Sos 
Loans and discounts 
Overdrafts 
Due from approved reserve 
depositaries, offsets $1,134,392.60 
Trust companies, banks and 


1,937,087.00 
528,000. 


2,191,294.48 


ie 

nited States legal tender notes 
and notes of National hanks. . 140,500.00 
250,042.49 


55,954.02 
$14,470,977.60 


Other assets 


Capital stock 
urplus on market values: 
Surplus fund 
Undivided profits 


$1,000,000.00 
"165,474.28 
1,165,474.28 
$1,180,766.64 
Deposits (preferred) 
Deposits (not preferred) 


Total deposits 
04, 552.54 


$14,470,977.60 





FULTON TRUST COMPANY 


os » close of business on the 30th day of June, 
14: 


RESOURCES. 
Stock and bond investments, viz: 
Publie securities (book value, 
$386,557.76), market value... 
Private securities (book value, 
$1,928,323.09), market value. . 
Mortgages owned 
Loans and discounts secured by 
other collateral 
Loans, discounts and bills pur- 
chased not secured by collateral. 
Ov promoanat Hey $17,840.50; un- 
secured, $197.78 18,038.28 
Due from approved reserve de- 
posteattia, less amount of offsets. 621,139.23 
8 -688,365.14 
nited States legal tender notes 
and notes of National banks... . 114,699.00 
25,376.67 


Other assets 
; .$10,418,662.13 


$401,600.84 


1,998,425.43 
458,500.00 


5,773,585.00 
318,932.54 


Capital stock 
Undivided profits 
Surplus on nook values 
Total deposi 

Other Tieblities 12,089.96 


. $10,418, 662.18 





82 TRUST COMPANIES 


GUARANTY TRUST COMPANY 
OF NEW YORK 


at the close of business on the 30th day of June, 
1914: 
RESOURCES. 


Stock and tond investments, viz.: 
blic securities, (book value, 
$15,541,512.28,) market value. "$15, 547,393.96 
Private securities, (book value, 
$50,592,§36.12,) market value. 50,278,053.74 
Real estate owned 2,603,657.30 


Loans and discounts sec.red by 
tond and mortgage, deed, or 
other real estate collateral....... 

Loans and discounts secured by 
other collateral 

, discounts, ills pur- 
chased not secured by collateral... 

Overdrafts 

Due from approved rese. ve de- 
positaries, less amount of 
DN «o's Atte = aeanee ous $2: 

Due from trust companies, 
banks and tankers not in- 
cluded in preceding item. ..... 


147,088.19 

101,558,233.39 

16, sa 412. 4 
4,962.67 


2,723,399.80 


4,409,713.61 
27,133,113.41 


Specie 
United States legal tender notes and 
notes 6f National banks 
Cash items, viz.: 
Exchanges and checks for next 
day's clearin 
Customers’ liahility on accept- 
ances (per. contra) 
Other assets, viz.: 
‘Accounts receivable 
Foreign exchange 
Accrued interest entered on 
books at close of b siness 
on above date 


1,220,000.00 


22,925,956.32 
12,782,235.90 


$276,515.92 
27,848,131.89 


29,193,618.30 
Total. .................... .$395,840,415.11 


LIABILITIES. 


Capital stock 

Surplus on market values: 
Surplus fund 
Undivided profits 


Surplus on book values 
Deposits (preferred) 
Deposits (not preferred). ..... 


21,530,769.48 © 
35,180,874.28 
.295,015,194.93 


“240, 196,069.21 


Acceptances of drafts payable 
at a future date or authorized 


letters of 
12,782,235.90 
Other liatilities, viz.: 


Foreign acceptances. ...... . .11,155,168.99 
Reserves for taxes, expenses, 


by commercial 


Accrued interest entered on 
books at close of business . 
on above date............ 195,286.19 


24,422,277.12 


$295,840,415.11 





HAMILTON TRUST COMPANY 


“ ny close of business on the 30th day of June, 


RESOURCES. 
Stock and bond investments, viz.: 
Putlic securities, (book valuc, 
$457,117.19,) market value... . 
Private securities, (book value, 
$1,975,787.60,) market value. . 
Real estate owned................. 
Mortgages owned 
Loans and discounts setured ie 
bond and mortgage, deed or 
other real estate collateral... 
Toans and discounts sec aed by 
other collateral 3,520,495.49 
Loans, discounts and tills pur- 
chased not secured by collateral... 
Overdrafts 
Due from approved reserve de- 
positaries, less amount of 
$1,146,439.73 
Due from trust companies, 
banks and kankers not in- 
cluded in preceding item..... 109,838.10 


1,256,267.83 
659,009.69 


$455,000.00 


1,945,750.00 
4,500.00 
542,350.00 


101,450.00 


210,866.69 


United States legal tender notes 
and notes of National hanks... 
Cash items, viz.: 
Exchanges and checks for 
next day's clearings. . 
Other cash items. . 


108,920.60 


$3,940.00 
185.22 


4,125.22 
Cash items, viz.: 
Accrued interest not entered 
on books at close of busi- 
ness on above date........ 91,371.41 


91,371.41 
$8,900,111.97 


LIABILITIES. 
CRIS os oi as he occ00 cre kde 


Sone on — ve" values: 
lus fund 


$500,000.00 


$500,000.00 
576,123.42 


1,076,123.42 
.$1,074,978.26 
1,817,188.89 
.. 7,251,761.37 


Surplus on book values. .... . . 
Deposits (preferred) 
Deposits (not preferred)... . . 


Total deposits 
Other liabilities, viz.: 
Reserve for taxes, expenses, 


7,251,761.37 


$14,155.72 

Accrued interest not entered 

on books at close of busi- 
ness on above date.. 


55,823.74 
Estimated 


72,227.18 


$8,900,111.97 





TRUST COMPANIES 
HOME TRUST COMPANY OF 
NEW YORK 


at the close of business on thé 30th day of June, 
1914: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, (book value, 
$484,000,) market value....... 
Private securities, (book value, 
$884,534.16,) market value... . 
Real estate owned................. 
Mortgages owned................ 
Loans and discounts secured by 
bond and mortgage, deed’ or 
other real estate collateral 
Loans and discounts secured by 
other collateral 
Loans, discounts and bills pur- 
chased not by collateral 


$498,450.00 


38,468.26 
486,644.61 


112,124.00 


Due from approved reserve de- 
positaries, less amount of 
RA ORR ree 

Due from trust companies, 
banks and bankers not in- 
cluded in preceding item... . . 55,491.06 


498,069.61 
169,450.66 


$442,578.55 


United States legal tender notes 
and notes of National banks... .. 
Other assets, viz.: 
Accrued interest not entered 
on books at close of busi- 
ness on above date ............ 


RSE 1h ghd Re A 


69,000.00 


31,500.00 
. -$4,589,626.66 


LIABILITIES. 
Capital stock 
Surplus on market values: 
Surplus fund 
Undfvided profits. 


$750,000.00 


113,907.91 


413,907.91 
389,934.07 
$894,994.75 
2,514,739.79 


* 3,409,734.54 


Surplus on book values. . » baaveok 
Deposits (preferred) 
Deposits (not preferred) 


Other liabilities, vis.: 
Reserves for taxes, expenses, 
11,484.21 
Accrued interest not entered 
on books at close of busi- 
ness on above date........ 
Estimated unearned  dis- 


1,500.00 


15,984.21 


$4,589,626.66 


867,058.00 | 


948,842.37 | 


869,910.70 | 


HUDSON TRUST COMPANY 


at the close of business on the 30th day of June, 
1914: 
RESOURCES. 


Stock and bond investments, viz.: 
| Publie securities, (book value, 


$925,324.00,) market value... . 
Private securities, (book value, 
$237,597.25,) market value... . 
Real estate owned............. 
Mortgages owned 
| Loans secured by bond and mort- 
gage, deed, or other real estate 
collateral 
Loans and discounts secured by 
other collateral 
Loans, discounts and tills pur- 
chased not secured by collateral... 
Overdrafts 
Due from approved reserve de- 
positaries, less amount of offsets. . 


$929,509.00 


237,597.25 
222,281.52 
130,500.00 


217,525.83 
871,856.17 


1,115,924.71 
2,641.07 


971,457.15 


206,858.81 
United States legal tender notes 


and notes of National banks..... 
Cash items, viz.: 
Exchanges and checks for next 
day’s clearings 
Other assets, viz.: 
Furniture and fixtures 
Accrued interest entered on 
books at close of business on 
above date 


18,033.00 


74,425.51 


7,000.00 


21,654.91 
$5,027,264.93 


Capital stock 

Surplus on market values 
Surplus fund 
Undivided profits 





42,730.67 


642,730.67 
Surplus on book values 638,545.67 


Reserve for contingencies.......... _50,000.00_ 
U. 8S. Revenue Coll., int. rev......:. 25.60 
Deposits (preferred) $606,535.98 
Deposits (not preferred) 2,841,857.99 


Total deposits 3,448,393.97 


Other liabilities, viz.: 
Tellers’ and accepted checks. $259,594.97 . 
' Mortgages on real estate , 
” 105,000.00 
Reserve for taxes, expenses, - 
Mohd. 5a eas eee oe she 2 
Accrued interest entered on 
books at close of business 
on above date 13,642.49 


* 7,877.23 


386,114.69 
10,600.00 








84 TRUST COMPANIES 


KINGS COUNTY TRUST COMPANY 


at the close of business on the 30th day of June, 


1914 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities (book value, 
$729,070.00), market value... 


Private securities (book value, 
$5,004,173.39), market value. . 


$729,070.00 


5,004,173.39 
210,000.00 
915,250.00 


Loans and discounts secured by 
bond and mortgage, deed or other 
real estate collateral 

Loans and discounts secured by 
other collateral 

discounts and bills pur- 
chased not secured by collateral. . 

Due from approved reserve 
depositaries, trust companies, 

banks and bankers - 


206,700.00 
8,345,924.59 
1,561,594.55 
3,143 333.24 
1,071,354.40 


United States legal tender notes 
and notes of National banks.... 


To and checks for 
next day’s clearings 
Other cash items 


219,455.00 


Accrued interest entered on books 


at close of business on above date. 151,746.98 


$21,689,444.99 


2,425,321.29 
Surplus on book values $2,425,321.29 
eatin: ‘ 
4,781,892.91 
Not ane, as follows: 
Deposits subject to check. . .11,663,124.15 
Due trust companies, banks 
and banke: 205,362.81 
Time deposits, certificates 
and other deposits, the 
dma of which cannos 
legally be required within 


Demand certificates of de- 


Other certificates of deposit. 


Cashiers’ checks outstanding, 
including similar checks of 
other 0} 

Certified checks 86,797.50 

Total deposits Ny 

Other liabilities. . 83,314.74 


$21,689,444.99 





LAWYERS TITLE INSURANCE AND 
TRUST COMPANY 


4 ~ close of business on the 30th day of June, 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities, (hook value, 
$1,006,480.74,) ‘market value. . 
Private securities, (book value, 
$3,831,776.10,) market value. . 
Real estate owned................. 
Mortgages owned 
Loans and discounts seeured by 
bond and mortgage, deed or other. 
real estate collateral : 
Loans and discounts secured by 
other collateral 
Loans, discounts and bills p' 
chased not secured by collateral... 
Overdrafts 
Due from approved reserve de-. 
positaries, less amount of 
ff $1,852,245.73 


3,860,920.08 
4,363,565.27 
6,651,286.75 


248,800.00 
1,657,680.00 
2,057,227.19 


Due from trust companies, 
banks and bankers, not in- 
cluded in preceding items. ... 500.00 


1,852,745.73 

1,281,462.81 

United States legal tender notes 

and notes of National banks... .. 
Cash items, viz.: 

Exchanges and checks for 

next day’s clearings....... 
Other cash items 


490,875.00 


$269,744.52 
* 1,510.17 


271,254.69 
481,382.50 


$24,242,622,90 


Capital stock 
Surplus on market values: 
lus fund ,000,000. 
ndivided profits 388,871.12 
5,388, i 1.12 
cone on book values........ $5,340,827.1 
its: 


Not preferred, as follows: 
Deposits subject to check.... 
Due trust companies, banks 

and bankers 
Time de certificates 
and other deposits, the 
eet of which cannot 
be required within 

ae, days 
Demand certificates of de- 


10,980,576.55 
872,330.17 


238,320.00 
766,102.26 


posits 
Cashiers’ checks outstanding, 


including similar checks of 
162,509.96 
152,482.84 
Un a“ dividends, (payable 


uly Ist, 1914) 


14,551,330.78 
302,421.00 


$24,242,622.90 


Total deposits 
Other liabilities 





TRUST COMPANIES 


LINCOLN TRUST COMPANY 


at the close of business on the 30th day of June, 


1914: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, 
$557,300.00), market value... 
Private securities (book value, 
$1,755,214.30), market value.. 
Real estate owned 
Mortgages owned 
Loans and discounts secured by 
bond and rtgage,; deed or 
other real estate collateral.... 
Loans and discounts secured b 
other collateral 
Loans, discounts and bills 
chased not secured by ‘iad... 
Overdrafts 
Due from approved reserve de- 
positories, less amount of 
$1,020,501.29 
Due from trust companies, 
banks and bankers not in- 
. $41,711.09 


1,362,212.38 

Speci 1,114,281.25 
nited States legal tender notes 

and notes of National banks.... 219,700.00 

Cash items 281,603.95 

228,475.13 


Other assets 
$18,595,885.84 


$557,300.00 


1,755,214.30 
10,000.00 
918,967.72 


5,477,641.65 


1,498,915.30 
1,174.16 


cluded in preceding item. 


Capital stock 
Surplus on market values: 
lus fund 
ndivided profits 


Surplus = book values 


Deposi 
Pula as follows: 
a New York State savings 
$526,821.20 
Other deposits due as execu- 
tor, administrator, guar- 
dian, receiver, trustee, com- 
mittee or depositary.... 
Deposits by the State of 





198,989.06 


‘ 373,000.00 
Deposits hy the Superin- 
tendent of Banks of State 
of New York 
Not preferred, as follows: 
Deposits subject to check. . 
Due trust A nian banks 
and bankers 
deposits, certificates 
and other deposits, the 
met of which cannot 
gally be required within 
thirty days 
a certificates of de- 


5,000.00 
9,110,761.27 
283,321.29 


914,184.98 


253,213.55 


Other certificates of deposit. 59,512.90 


Cashiers’ checks outs‘anding, 
including similar checks of 
other o' 

Certified checks 


Total deposits 
Other liabilities 


Mision si ssc vues ac 


180,941.87 
11,986,574.32 
53,561.27 


... .$13,595,885.84: | 


175,400.00 | 
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METROPOLITAN TRUST COMPANY 


at the close of business on the 30th day of June, 


1914: 
RESOURCES. 
Stock and hond investments, viz.: 
Public securities (book value, 
$3,496,621.67), market value. . 
Private securities “(book value, 
$3,810,188.06), market value. . 
Real estate owned 
Mortgages owned 
Loans and discounts secured by 
bond and mortgages, deed or 
other real estate collateral 
Loans and discounts secured by 
other collateral 
Loans, discounts and bills pur- 
chased, not secured by collateral. 


$3,495,647.50 
3,931,362.75 
66,836.27 
1,119,600.00 
202,152.38 
10,041,854.58 


10,270,480.14 
1,503.65 


3,500,806.37 


Due from approved reserve de- 
positaries, less amount of offsets. 
Due from trust companies, tanks 
and bankers not included in 
ing i 1,143,758.05 
2,749,491.75 


173,100.00 
492,324.28 


— notes of National banks. . 
Exchanges and checks for next 
day’s clearings 
Accrued interest not entered on 
books at close of business on 
334,814.66 


$37,523,732.38 


Capital stock: 
— “ a values: 


by fund 
Undivided profits 
aes on book values 


posits: 
Preferred, as follows: 
Due New York State Sav- 
ings Banks $1,687,531.93 
Other deposits due as execu- 
tor, administrator, guar- 
dian, receiver, trustee, com- 
mittee or depositary 
Deposits by the State of 
New York 1,995,000.00 
Deposits by the Superin- 
tendent of Banks of State 
of New York 400,290.51 
Not preferred as follows: 
Deposits subject to check. .13,696,210.55 
Due trust companies, banks 


$5,705,272.69 


1,643,787.08 


Time deposits, 
and other deposits, the 
pnt of which cannot 
gally be required within 
thirty days 1,296,187.29 
— seatiinaten of de- 
549,425.17 
oohiers’ checks outstanding, 
including similar checks of 
other o: 78,920.84 
i 33,379.06 
115,632.00 
29,385,198.23 
49.65 
85,925.00 


Unpaid dividends 
Total deposits 
Federal income tax 
Reserve for taxes, expenses, etc... . 
Accrued interest not entered 

books at close of business 


127,929.36 
$87,528,732.38 


Estimated unearned discounts... . 












MUTUAL ALLIANCE TRUST 
COMPANY 

at the close of business on the 30th day of June, 

1914: 

RESOURCES. 


Stock and bond investments, viz.: 
Public securities, (book value, 
$1,000,000.00,) market value.. $1,000,000.00 


Private securities, (book value, 
$5,001.00,) market value...... 5,001.00 
Real estate owned. ................ 190,000.00 


Mortgages owned................ 27,500.00 
Loans and discounts,- secured by 

bond and mortgage, deed or 

other real estate collateral....... 113,848.18 


Loans and discounts secured by 

other collateral..............6: 4,520,810.80 
Loans, discounts, and bills pur- 

chased ‘not secured by collgteral... 3,500,641.09 
SN ies Cane d cates py ica 6,388.40 
Due from approved reserve de- 

positaries, less amount of 

ML eS ocawaie caw s che Fe $1,863,015.86 
Due from trust companies, 

banks and bankers not in- 


cluded in preceding item. .... 911,319.75 
2,774,335.61 
RS ae ee ee at . 673,933.73 


United States legal tender notes 


and notes of National banks... 196,850.00 
CM oo ck co ule ee ny 27,716.06 
Other assets, viz.: 

Accrued interest entered on 

books at close of business 
on above date. . $11,404.16 
Accrued interest not entered . 
on books at close “ch road 
ness on above date. . . 894.89 
12,299.05 
ES A ge Be ge $13,049,323.92 
LIABILITIES - 
Capital I nics sls p dco eigen oo $1,000,000.00 
“ae “y" mapas values: 
—— IRC ga RE Sat. $375,000.00 
Undivided profits... ........ 78,675.26 
"453,675.26 

Surplus on book values........ $518,042.67 
Deposits (preferred).......... 695,440.56 
Deposits (not preferred)...... . 10,786,810.80 

Total deposits............... 11,482,251.36 
Other liabilities, viz.: 

*Tortgages on real estate 

ER woken gs ch. ah ease $32,500.00 

Reserve for taxes, expenses, 

0 SR Pe 15,635.00 

Accrued interest not entered 

on books at close of nent 
ness an above date........ 2,976.38 

Estimated unearned dis- 

See ae See 62. __ 68,286.93 92 
a 397. __118,897.30 
MES Gs auxdseke sine eetl #18,049,838.09 
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THE NEW YORK TRUST COMPANY 


at the close of business on the 30th day of June, 
1914: 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, 
$2,717,786.16), market value. . $2,717,786.16 
Private securities (book value, 


$9,322,128.73), market value.. 9,322,128.73 
Real estate owned.......... il 58,274.78 
Mortgages owned..... : Piss ese vdce’s 2,670,310.00 
Loans and discounts secured by 
bond and mortgage, deed or other 
— real estate collateral............ 780,700.00 


Loaf&s and.discounts secured by 

Otiior Collateral. .¢...5.-.0..000% 25,580,145.70 
Loans, discounts and bills pur- 

chased not secured by collateral. 4,676,084.57 








Overdrafts ($136, ae 22 secured) . 137,497.80 
Due from re reserve 
depositaries, amount of 
gts lias de const $8,000,512.43 
Due from trust companies, ° 
banks and bankers not in- : 
cluded in preceding item.... 132,021.90 
&,132,534.33 
ee ee ere a 4,078,807.56 
United States legal tender notes 
and notes of National banks. . 401,000.00 
Cash items, viz.: 
Exchanges and checks for next 
day’s clearings............... 2,119,635.33 
I cow a chis ccebeccat es 425,806.29 
MEN Sik» kis 'e< ne 08 Pacis See $61,100,711.25 
LIABILITIES. 
SENET Ee - $3,000,000.09 
Surplus on market values: 
Surplus fund.............. $10,000,000.00 
Undivided profits........... 1,545,329.05 
11,545,329.05 
oe on book values...... $11,136,299.84 


Potaeel as follows: 
Due New York State Sav- 
Goes Baths... 0.55.6 ..000% $1,637,616.94 
Other deposits due as execu- 
tor, administrator, a 
dian, receiver, trustee, co 
mittee or depositary . shite = 2, 792,404. 82 


red, 
SE eRe ket aise saieis 2,139,839.96 
Not ri BY as follows: 
Deposits subject to check. .26,6°7,503.91 
Due to trust companies, . 
banks and bankers... '§,469,423.24 
Time deposits, certificates 
and other deposits, the 
go. ae of which cannot 
gally be required within 
LE ars 6,381,505.35 
— certificates of de- 


he a ERR ae 371,419.54 
Other ae eeE of deposit 43,771.00 
— checks outstand- ; 
ing, including similar 

checks of other officers. . 464,242.62 

i chec MGs cs Sao <0 e8 432,717.20 
1§,340,444.58 
ir aelas. 5... ics ecco 214,937.62 


DON SWetle st see bance eee $61,100,711.25 
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TITLE GUARANTEE & TRUST 
COMPANY 


THE PEOPLES TRUST COMPANY 


at the close of business on the 30th day of June, 


1914: 
RESOURCES 


Stock and bond investments, viz.: 
Public securities: 
Book value 
Market value. . 
Private securities: 
Book value 


$1,075,400.00 


5,242,983.07 
5,192,983.07 
Real estate owned................. 
Mortgages owned 
Loans and discounts secired by 
bond and mortgage, deed or 
other real estate vollateral....... 
Loans and discounts sec.ired by 
other collateral 
Loans, distounts and bills 
chased not secured by collateral... 
Overdrafts 
Due from approved reserve de- 
positaries, less amount of 
Seer meer Fe 
Due from trust companies, 
tanks and bankers not in- 
cluded in preceding item..... 221,824.25 


531,036.03 
5,767,923.88 


3,097,762.45 | 


Specie 1,733,283.71 


United States legal tender notes 
and notes of National banks 
Cash items, viz.: 
Exchanges and checks for 
next day’s clearings....... $1,358,441.19 


Other cash items 2,487.53 


-1,360,928.72 
Other assets, viz.: 


Accrued interest entered on 
kooks at close of business 
on above date $153,997.60 


153,997.60 
$23,305,334.87 


‘Capital stock 
Surplus on market values: 


Surplus fund. 
Undiv: ided profits... 566,841.00 


7 1,566,841.00 
Surplus on book values........ 1,610,841.00 
Deposits (preferred) 3,269,196.11 
Deposits (not preferred)..:. . . .17,352,572.84 


. -$1,000,000.00 


Total deposits 
Other liabilities, viz.: 
Reserve for taxes, expenses, 


20,621,768.95 


$31,936.00 
Accrued interest entered on 
books at-close of business 
on above date 
Estimated unearned 


66,956.91 
. 17,832.01 


116,724.92 


$23,305,334.87 


586,000.00 | 
1,148,707.00 | 


2,246,965.28 





$1,000,000.00, 


| at the close of husiness on the 30th day of June, 


1914: 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities, (book value, 
$581,205.00,) market value... . 
Private securities, (book value, 
$7,447,330.12,) saaneaie Fee, 
Real estate owned. ...... . 2,553,100.84 
Mortgages owned 12,590,571.11 
Loans and discounts secured by 
bond and mortgage, deed or 
other real estate collateral....... 
Loans and discounts secured hy 
other collateral 
Loans, discounts, and Fills pur- 
chased not secured by collateral... 
Overdrafts 
Due from approved reserve “7 
name, less amount of 
offsets. ...... .$2,959,971.28 
Due from. trust compan ies, 
hanks and tankers not in- 
cluded in preceding item 380,569.15 


3,340,540.43 


$587,095.00 
7,401,183.92 


1,454,376.62 
7,779,836.16 


4,397,523.71 
3,313.01 


Specie 
United States legal tender notes 
and notes of National banks.. 
Cash items, viz.: 
Exchanges and 
next day’s clearings.. .... . 
Other cash items 


375,566.00 


checks for 
. $2,345,080.49 
1,873.68 


2,346,954.17 
Other assets, viz.: 

Premiums, examinations, and 
search fees due 

Other outstandings 

Accrued interest entered on 
books at-close of ‘business 
on above date 

Suspense 


$208,310.78 
13,145.08 


445,74 1.43 
,000.00 


668,197.29 


$46,565,025.00 


Capital stock 

Surplus on market values: 
Surplus fund. veers 
Undivided rroftts.. 


. .811,000,000.00 

614,004.73 
11,614,004.73 
Surplus on took values...... . .11,654,260.93 
Deposits (preferred).......:... 3,039,228.55 
Deposits (not preferred 26,548,975.73 


Total Geposite. ... 2.0.02. 6. 0. 29,588, 104.28 
Other liabilities, viz,: at 
Mortgages on real 
owned 
Reserves for taxes, expenses, 


estate 
$103,726.82 


195,484.48 
Accrued interest entered on 
books at close of business 
on above date 
Estimated unearned 
oe NEE Ae Reo >. 


31,751.22 
. 31,953.47 
362,915.99 


Total. .................... . €46,565,025.00 
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* ny close of business on the 30th day of June, 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities, (beok value, 
$717,225.00,) market value... . 
Private securities, (book value, 
$930,435.35,) market value... . 
Real estate owned. ............none 


$739,893.75 
911,878.51 


Loans and discounts secured by 
bond and mortgage, deed or 
other real estate collateral. ..none 

Loans and discounts secured by 
other collateral................ 

Loans, discounts and bills pur- 
chased not secured by olietenl... 804,185.45 

OR 55 Soo. Si nad eens 792.60 

Due from approved reserve de- 

Positaries, less amount of 
SEDs adeseserins Saab Wor a's $254,193.67 


Due from trust companies, 
banks and bankers not in- 


557,812.60 


cluded in preceding item..... 1,003,278.74 
; 1,257,472.41 
RG petri Soot arse gina dae ps 51,007.40 


United States legal tender notes 


and notes of National banks..... 10,110.00 
a eet: a ree 38,678.59 
Customers’ liability on acceptances 

> etic none 


Other assets, viz.: 


Furniture and fixtures...... . 
Accrued interest entered on 

books at close of business 

on above date............ $20,218.43 
Accrued interest not entered 

on books at close of dane 

ness on above date.. ; 





. 20,218.43 
a 
LIABILITIES. 
oo TT TT ee ee | $700,000.00 
Surplus on market values: 
i REARS Ie $350,000.00 
Undivided profits........... 14,155.36 


e 364,155.36 
Surplus on book values........ $360,045.43 


Deposits (preferred).......... 317,778.13 
Deposits (not preferred)....... 2,993,986.10 | 
Totel deposits. ............0% 3,311,764.23 
ills payable, including in- 


debtedness for money bor- 
rowed, represented hy notes, 
certificates of deposit or 
ae. Sint inie ge irae none 
SS. pf drafts payable 
at a future fate or authorized 
by commercial letters of 


16,129.55 
eer kT 
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TRANSATLANTIC TRUST COMPANY 








UNION TRUST COMPANY OF 


NEW YORK 
as the close of business on the 30th day of June, 
1914: 

RESOURCES. 


Stock and bond investments, viz.: 

Public securities, (book value, 
$5,128,893.99,) market value. . $5,128,893.99 

Private securities, (book value, 
$13,683,982.56,) market value. sy 683,982.56 


Real estate owned................ 2, 000.00 
Mortgages owned................ 649,000.00 
Loans and discounts secured by 

bond and mortgage, deed or other 

real estate collateral............ 50,000.00 
Loans and discounts secured by 

other collateral..........:...+: 27,277,003.11 
Loans, discounts and bills pur- 

chased not secured by collateral... 4,544,660.03 
NS she dao git bis 'p aera 6 5. 10,082.39 


Due from approved reserve de- 

positaries, less amount of 

MICS i cicks aden dsee esi $9,312,860.45 
Due from trust companies, 

banks and bankers, not in- 

cluded in preceding item..... 661,133.62 


9,973,994.07 
a er. Cee roe 5,908,246.00 
aon States legal tender notes 


and aotes of National banks.. 506,263.59 
Other cash items................. 3,837.26 
cin tec okaenae kan 448,803.39 

RO ee ee $70,584,766.39 
LIABILITIES 
RN dns vis «pense stem $3,000,000.00 
Surplus on market values: 
Surplus fund............... $4,500,000.00 
Undivided profits........... 811,908.84 
* §,311,908.84 
a, on owt ee $5,311,908.84 
Puteeel as a 
Due New York State Savings 
RNa iad cn dan 6s & 4,190,775.98 


Ban 
Other deposits due as execu- 

tor, administrator, guar- 

dian, receiver, trustee, 

committee, or depositary.. 3,522,960.02 
Deposits by the State of New 


Perret 550,000.00 
Other deposits secured by a 
pledge of assets........... 337,603.30 


Not preferred, as follows: 
Deposits subject to check. .46,200,438.53 
Due trust companies, banks 
and bankers............- 1,057,013.22 
Time deposits, certificates 
and other deposits, the 
a & of which meet 
e uired wit 
met days ae eG ek eee 3,201,627.06 


posit ery eee 739,675.00 
Other certificates of deposit. 2,021,004.35 
Cashiers’ checks outstanding, 

including similar checks of 


other officers............. 88,362.55 
61,909,460.01 
CP TIO 0 5 ons ccceeveceess 363,397.54 
MRS ira tec eanceccdccny hate $70,584,766.39 
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UNITED STATES MORTGAGE & 
TRUST COMPANY 


at the close of business on the 30th day of June, 
1914: 


RESOURCES. 


Stock and bond investments, viz.: 
Public: securities, (book value, 
$2,7" 3,525.20,) market value. . 
Priva _ securities, (book value, 
$7,.91,554.58), market value. . 
Mortgages owned 
Loans and discounts secured by 
bond and mortgage, deed or 
other real estate collateral 
Loans. and discounts secured by 
other collateral 
Loans, discounts, and bills p 
chased not secured by collateral... 
Due from approved reserve aed 
positaries, less amount of 
$9,967,391.74 


trust companies, 
banks and bankers not in- 
cluded in preceding item... . 


$2,776,525.20 
7,291,554.58 
10,479'884.52 
75,090.00 
21,897,468.87 
6,001,462.05 


5,131,147.37 


15,098,539.11 

4,281,078.68 

United States legal tender notes 
and notes of National banks 

ES eae ary 

oe SE ee yo 


Total 


29,937.07 
7,658,017.10 


$76,375,479.18 


Capital stock 

Surplus on market values: 
Surplus fund 
Undivided profits 


"211,417.79 


4,211,417.79 
$4,211,417.79 


Surplus on nals values 
Deposi: 


Patel e as -« el 
Due New York State Savings 
Banks $649,186.51 
Other deposits due as execu- 
tor, administrator, guar- 
dian, receiver, trustee, 
committee, or depositary. . 
Other deposits secured hid a 
pledge of assets. : 
Not preferred, as follows: 
Deposits subject to check 
Due trust companies, banks 


7,707,785.86 
303,178.23 
25,719,904.15 

w ag a, 13,675,617.19 


and other deposits, the 
ae of which cannot 


it 5 y ‘ 
Other certificates of deposit... 2,956,867.14 
Deposits withdrawable only 
on presentation of pass- us 
Cashiers’ checks outstanding, : 


including similar checks of 


61,290, 160.32 
8,873,901.07 


$76,375,479.18 


Total deposits 
Other liabilities 





UNITED STATES TRUST COMPANY 
OF NEW YORK 


at the close of business on the 30th day of June, 
1914: 


RESOURCES. 


Stock and bond investments, viz.: 
Public securities (hook value 
$1,399,250), market value.... 
Private securities (book value 
$10,097,395), market value... 
Real estate, banking house, and 
other real estate owned 
Mortgages owned 
Loans and discounts secured by 
other collateral 
Loans, discounts, and bills pur- 
chased not secured by collateral. 
Due from trust companies, tanks 


$1,420,000.00 
10,149,635.00 


1,150,000.00 
3,450,125.00 


43,714,370.35 


10,184,314.03 


Specie (gold certificates) 
Other assets, viz.: 
Accrued interest entered 


LIABILITIES. 


Ee I oe 3 Stncoa nas coe vee $2,000,000.00 
Surplus on market values: 

Surplus fund 

Undivided profits 


Surplus on book values 
Deposits: 
Preferred as follows: 
Due New York State savings 
5,093,015.96 
Other deposits due as execu- 
tor, administrator, guar- 
dian, receiver, trustee, com- 
mittee, or depositary 
Other deposits secured by a 
pledge of assets (Postal 


4,047,100.31 


611,418.92 
Not preferred, as follows: 
Deposits subject to check. . .28,467,040.89 
Due trust companies, banks 
2,809,191.28 
Time deposits, 
and other deposits, the pay- 
ment of which cannot le- 
gally be required within 
12,481,419.30 
Other certificates of deposit .11,308,068.07 


64,817,254.73 


Total..................... + €81,838,857.79 
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A Valuable Book for Banks 


| OPERATION OF THE 
| ~NEW BANK ACT 


Thomas Conway, Jr., Ph.D. and Ernest Minor Patterson, Ph.D 


Of the Wharton School of Finance and Commerce, University of Pennsylvania 


This book presents in a clear manner the leading features of the new Federal 
Reserve Act and their practical significance. The book is not a mere repetition, 
codification, or cross index of the Act itself, but a critical study of its aims and of 


the effect that it will have upon each class of bank in this country and upon the 
business public. 


430 Pages. 12mo. Cloth Bound. Price, Postpaid $2.14 
SEND FOR COPY TO 


BOOK DEPARTMENT, TRUST COMPANIES MAGAZINE 
ONE LIBERTY STREET, NEW YORK 





Questions Every Advertiser Should Ask 


(This set of questions was prepared by an advertising expert as a test to be 
applied in determining how an advertiser should spend his money. THE 
SOUTHERN BANKER of Atlanta, Ga., and New Orle&ns, La., is willing to be 
judged by this test.) 

Is the magazine an established institution? 
THE SOUTHERN BANKER isin its ELEVENTH YEAR. 
Does it fill a real need? 


Foements of readers voluntarily testify that THE SOUTHERN BANKER 
oes. 


Who are the publishers? What is their aim? 


Modesty forbids us to answer the first question. Our aim is to serve well the 
interests entrustéd to THE SOUTHERN BANKER. 


Who are the reqgders? Why do they subscribe? What do they pay? 


Nearly 4,000 bankers pay $2.00 a year in real money because THE SOUTH- 
ERN BANKER is brimming with news of interest every month. 


What kinds of advertising does the magazine carry? 


No fake advertisement has ever appeared in THE SOUTHERN BANKER. 
No reader ever lost a dollar by doing business with an advertiser in THE 
SOUTHERN BANKER. to the best of our knowledge and belief. 


“Tiga” THE SOUTHERN BANKER **¥ G*4™s. 
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TRUST COMPANIES 


CHARTERED 1866 


Brooklyn Trust 
Company 


Member New York Clearing. House Association 
Main Office: 177-179 Montague Street 


Branch: Bedford Avenue and Fulton: Street 
Manhattan Office: Cor. Wall Street and Broadway 


Capital, Surplus and Undivided Profits 


$5,206,752 


TRUSTEES 


FRANK L. BABBOTT FRANCIS L. HINE JOSEPH E. OWENS 
WALTER ST. J. BENEDICT WILLIAM A. JAMISON ROBERT L. PIERREPONT 
SAMUEL W. BOOCOCK DAVID H. LANMAN HAROLD I. PRATT 
EDGAR M. CULLEN DAVID G. LEGGET CLINTON L ROSSITER 
WILLIAM N. DYKMAN FRANK LYMAN CHARLES A. SCHIEREN 
JOHN H. EMANUEL, Jr. HOWARD W. MAXWELL J. H. WALBRIDGE 

JOHN ENGLIS EDWIN P. MAYNARD ALEXANDER M. WHITE 
WILLIAM HESTER WILLiS L. OGDEN WILLIS D. WOOD 


OFFICERS 


EDWIN P. MAYNARD, President. FREDERICK T. ALDRIDGE, Secretary. 
DAVID H. LANMAN, Vice-President. WILLARD P. SCHENCK, Asst. Sec’y. 
CLINTON L. ROSSITER, Vice-President. 4 ‘HORACE W. FARRELL, Asst. Sec’y. 
FRANK J. W. DILLER, Vice-President. Cc. O. BRINCKERHOFF, Asst. Sec’y. 
WILLIS McDONALD, Jr., Treasurer. HERBERT U. SILLECK, Asst. Sec’y. 


ADVISORY COMMITTEE—BEDFORD BRANCH 


EUGENE F. BARNES WILLIAM McCARROLL 
EDWARD LYONS EDWARD THOMPSON 
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